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Seeking a Reply to 3 No’s 

settlement in the West Bank and Gaza. Prime Min- a separate peace. But with the United States and 
ister Benjamin Netanyahu is seen across die Arab Israel counseling against overreaction and with Syria 

— : world as having begun to walk away from an es- and Lebanon urging their neighbors to reconsider 

ago that tablisbed path toward peace. their ties to Israel, the difficulty in striking a balance 



ago *at tablisbed path toward peace. their ties to Israel, the difficulty in striking a balance 

Ami leaders nKeting in tte Sudan after the 1967 war Yet there is no common view about bow to nudge has been apparent even in the remarks of such 
vf* * stand knovrn as the three no’s : — Mr. Netanyahu toward a yes. And as 21 presidents, officials as Osama Baz, a top adviser to President 
recognition, no negotiation, no peace." Such princes and other Arab leaders meet in Cairo this Hosni Mubarak, 
starkness seems like ancient history now. weekend, their debates over bow best to 
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Esmat Abdel-Megvid, secretary-general of the Arab League, right, 
welcoming President Efias Hrawi of Lebanon in Cairo on Friday as he 


Agnicr nan-nu 


arrived for Arab summit talks seeking a common voice to respond to 
IsraeL Watching them, at left, is President Hosni Mubarak of Egypt 


Chemical Bisk Seen in 1991 U.S. Attack on Iraq 


The Associated Press • 

WASHINGTON — American troops 
destroyed an Iraqi ammunition depot m 
Match 1991 that contained rockets 
aimed with chemical agents and may 
haye been exposed to the chemicals, the 
Pentagon said Friday. 

“It now appears one of the destroyed 
bunkos contained chemical weapons." 
said a Pentagon spokesman, Ken Ba- 
con. 

He said that the soldiers who des- 
troyed the banker at the Kanrisiyah de- 
pot in soixtimmlraq.wereinenibeTS of an 


engineering battalion, but that they were 
unaware the rockets contained chemical 
weapons. They were three miles from 
the rite when the banker was detonated 
in an operation after the Gulf War. 

Mr. Bacon said the Pentagon was 
reviewing" health records from soldiers 
who served during the Gulf War to 
determine whether the soldiers who 
blew up the depot bad distinctive clin- 
ical problems. 

In the past, the U_S. government has 
insisted that Gulf War veterans were not 
likely to have beat exposed to harmful 


materials. It still contends it has found no 
evidence that Iraq used any of its arsenal 
of chemical and biological weapons. 

So far, almost 9,000 veterans have 
filed disability claims with die Depart- 
ment of Veterans' Affairs for illnesses 
they maintain are related to the conflict 
Veterans affairs and Pentagon offi- 
cials have said they have yet to find any 
single cause for the illnesses — in- 
cluding neurological, respiratory and 
skin problems — that are known col- 
lectively as “Gulf War syndrome." 
The U.S. Army's top doctor said in 


U.K. Probes Airline Pact as Merger 


. : By Eriklpsen 

International Herald Tribune 

LONDON — The proposed alliance 
between British Airways and American 
Airlines hit its first significant hurdle 
holiday, just 10 days after the deal was 
announced, ais Bntish antitrust amhor- 


British Airways executives and ana- 
lysts expressed surprise at die possible 
definition of the alliance as a merger. 

‘There will be no exchange of assets or 
equity and both carriers will maintain ccro- 
pfete independence." said Dave Wilson, a 
spokesman for British Airways. 

The' two airlines said, last week that 


ities said they would investigate the pact . they planned to create the world’s 
because they considered it to be a mer- largest air route network in a multiyear 
ger under British law. cooperation pact to begin in April 1997. 

Britain coaJdeifoer block the deal or BA and American plan to coordinate 
force the two carriers to hand over cer- their transr Allan tic schedules, merge 
tain flights to then competitors. their frequent flyer programs and share 


codes, which would allow them to sell 
tickets on each other's flights. 

While Mr. Wilson said the airline 
“welcomed*' the investigation and 
pledged full cooperation with the Office 
of Fair Trading, which is undertaking it, 
he also insisted that the alliance would 
get a clean bill of health. “The im- 
portant issue is whether it is anti -com- 
petitive, and it is not," be said. 

Analysts agreed. “At the end of the 
day 1 would be very surprised if au- 

See AIRLINES, Page 5 
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Suharto’s Tough -Talking Foe 

Sukarno’s Daughter Tests a 30-Year Grip on Power 
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By Seth Mydans 

' • New York Times Service 

JAKARTA — By toe standards of 
Indonesian politics, toe threat by the 
nation’s leading opposition figure was 
shockingly blunt: “If we wanted to, we 
could bung millions of people into toe 
streets of every major city and town in 
tire country, but we have decided not to 
do this at this time.” 

The words belonged to Megawati 
Sukarnoputri. 49, die daughter of the 
nation's first president, Sukarno, who 
led the country for two decades. In the 
coating elections, she is likely to chal- 
lenge President Suharto, the man who 
deposed her father 30 years ago and has 
been in power since. 

.This week, with the political tem- 
perature rising quickly, there were 
demonstrators in the streets of central 
Jakarta. There were not millions, but an 


estimated 5,000 marchers Thursday in 
red shirts with a banner reading, 
“Megawati for President of Indone- 
sia.’’ About 2,000 marched on Friday. 

Demonstrators carried portraits of 
both Ms. Megawati and her father. They 
were protesting an attempt to kindle a 
revolt within her Indonesian Democrat- 
ic party. 

The events were a signal that a polit- 
ical struggle has begun as this rapidly 
changing nation prepares for parlia- 
mentary elections next year and pres- 
idential elections in 1998. 

After 30 years of virtually uncon- 
tested rule, Mr. Suharto may face a real 
opponent for the first time in seven 
elections — if he decides to run again. 
Few political analysts, however, have 

any doubt that he would win if he did 
run. 

See INDONESIA, Page 7 


Britain and EU 
End Beef Dispute 
At Florence Talks 

London Drops Obstructionism, 
But Wins No Exports Timetable 


May that in his opinion — a view not 
officially shared by the government at 
that time — it should be presumed that 
some Americans were exposed to chem- 
icals in toe war. given the thousands of 
unexplained illnesses and evidence 
from other countries of biological 
agents in toe region. 

Major General Ronald Blanck, com- 
mander of Walter Reed Army Medical 
Center, said that while scientists have 
not yet been able to link chemicals to the 
various illnesses, “clearly there is some 
evidence of low-level exposure." 


AGENDA 


U.S. Checking 
Sale of Missiles 


WASHINGTON (Renters) — 
The United States said Friday it was 
investigating reports that North 
Korea recently supplied advanced 
Scud missile materials to EgypL 

The Stare Department spokes- 
man. Nicholas Bums, said the 
United Stares took such reports ser- 
iously. “We'll look into this." be 
said. 

He was responding to an article in 
The Washington Times based on a 
dA report. The newspaper said that, 
as a result of seven North Korean 
shipments in March and April. 
Egypt could soon begin producing 
short-range missiles. 

Mr. Bums said he could not con- 
firm toe report and did not know if 
the United States had discussed the 
issue with EgypL He said U.S. of- 
ficials had not determined if there 
had been a violation of U.S. anti- 
proliferation laws that require im- 
position of sanctions. 
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Date is Set for Perot Convention 
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Nuclear-Ban Talks in llth Hour 
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Lebed Withdraws Plot Charges 
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By Tom Buerkle 

Inienunionul Herald Tribune 


FLORENCE — Bowing to the over- 
whelming arithmetic of 14 against 1. 
Britain on Friday accepted a settlement 
of the three-month beef dispute with its 
European Union partners and agreed to 
stop obstructing toe bloc's business. 

The compromise, reached at toe 
opening session of a two-day summit 
meeting of EU leaders, brought to an 
end one of the Union's worst political 
crises in 30 years. Over die last month, 
the government of Prime Minister John 
Major took toe unprecedented action of 
blocking nearly 100 actions or pieces of 
legislation in its drive to lift toe EU ban 
on exports of British beef. 

Mr. Major immediately signaled that 
he would endorse a set of rules to 
strengthen the crime-fighting powers of 
Europe's fledgling police agency. Euro- 
pol. The agreement, which Britain had 
held up for toe past year because of an 
arcane dispate over the role of the Euro- 
pean Court of Justice vis-a-vis national 
courts, had been a prime goal of Chan- 
cellor Helmut Kohl of Germany and 
other Continental leaders. 

The compromise also enabled toe EU 
leaders to get down to their main busi- 
ness, including discussion of a so-called 
confidence pact among governments, 
business and unions to combat unem- 
ployment and efforts to jump start ne- 
gotiations on internal reform to enable the 
Union to enlarge into Eastern Europe. 

But it was a bittersweet settlement for 
Mr. Major, offering him no guarantee or 
timetable for the liftin g of the ban on 
British beef exports while leaving deep 
political scars that could worsen Bri- 
tain’s relations with its 14 EU partners. 

“Britain will pay a very high price for 
this," Prime Minister Goran Persson of 
Sweden said before toe meeting, voicing 
the frustration of many of his colleagues 
at London's obstruction tactics. * ‘Things 
like this will be remembered." 

[Mr. Major said he was “extremely 
pleased" with the outcome. Reuters re- 
ported. “We have got a satisfactory 
agreement much earlier. I think, than 
otherwise we would have done. I would 
expect to start to get the ban lifted in the 
autumn.*’] 

The agreement reached Friday was 
“not a question of raising the embargo, 
either partially or totally," said Caih- 
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The Bare Bones 
Of 4 Mad Cow 5 Pact 


Feiuers 

Britain has promised to: 

• Slaughter about 120.000 cattle 
most at risk for “road cow" disease 
bom since 1989. 

• Effectively identify and record the 
movements of animals. 

• Pass laws to remove meal and bone 
meal from feed mills and farms. 

• Ensure that animals older than 30 
months be destroyed at the end of their 
working lives. 

• Improve methods for removing 
high-risk material from animal car- 
casses. 

• Report progress every two weeks to 
the European Commission. 

• End its policy of no ocoope ration 
with EU business. 

In return. Europe’s ban on the 
export of British beef will be lifted 
in phases: 

• Meat from herds certified as having 
no history of mad cow disease and no 
exposure to infected feed. 

• Embryos. 

• Animals bom after a date yet to be 
decided and their meat. 

• Meal from animals aged under 30 
months. 

• In the long ran, meat from animals 
over 30 months. 


erine Colonna, spokeswoman for Pres- 
ident Jacques Chirac of France, “ft’s 
just a matter of measures to eradicate the 
disease and restore consumer confid- 
ence." 

The Union imposed the export ban on 
March 27 after London announced there 
was a possible link between bovine 
spongiform encephalopatoy. or “mad 
cow' ' disease, and the fatal human brain 
condition Creutzfeld-Jakob disease. 

EU officials also flatly rejected an 
assertion by toe British foreign secretary, 
Malcolm Riflrind, that toe pact could 
pave the way for Britain to resume ex- 
ports to such non-EU countries as South 
Africa before toe rest of the Union. 

“The bottom line is we’re not going 
to export infected beef to anybody.' ' an 
EU official said. “What would that do 

See BEEF, Page 7 
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Wrote a Hit Movie? Fabulous 

But Don’t Expect a Fair Shake From Hollywood, Suit Says 

By Sharon Waxman figuring profits from the film in recent 

n Po5f ^ h ^ Seeking unspecified damages for 

LOS ANGELES — Does Hollywood breach of contract and fraud, toe suit 
cook the books? states: “So accustomed to chiseling on 

For decades, the movie studios have income statements is Turner, that when 
been keeping two sets of records. One is confronted with an agreement that pre- 
fer Wall Street analysts, toe other for toe hibits such tactics. Turner thinks it is 
poor schlemiels whose movie contracts ‘unfair’; therefore Turner has done that 
promise them a share of toe “net which motion picture distributors 
profits. ' ’ routinely do, it has cheated. ’ ’ 

Except that there rarely are any net But that suit is piddling compared to 
profits. what may lie ahead for the film industry 

This system is so old that when toe after a federal judge this week allowed a 
producer David O. Selznick struck a class action lawsuit to proceed against 
deal with MGM in 1938 to make * ‘Gone toe major studios. The suit claims that 
With the Wind." his contract specified the studios have broken antitrust laws 
that the studio not use its creative ac- by imposing their own arbitrary set of 
counting methods to figure his take of accounting rules to figure “net 
the profits. This week his family sued profits." 

Turner Entertainment, which now owns “This entire case is based upon the 

the film along with Mr. Selznick's heirs, 
claiming that Turner did exactly that in 


See PROFITS, Page 7 
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Sinn Fein and Irish Leader Trade Barbs on Peace Talks 


CatpBal br Ore Sa&P'v* Dupaeita 

BELFAST — Prime Minister John Bruton 
of Ireland and Gerry Adams, the Sinn Fein 
leader, sniped at each other about IRA vi- 
olence on Friday as Irish policemen ex- 
azxuoed what they said was an IRA bomb 
factory. 

Mr. Bruton challenged Sinn Fein, the polit- 
ical wing of the Irish Republican Army, to 
make a ‘'life or death’* break from the IRA. 

Mr. Adams in turn assailed Mr, Bruton as 
not supporting the rights of Irish nationalists 
against ’‘British violence in the north and its 
military occupation." 

The argument, conducted while Mr. 


Bruton was at a European Union summit 
meeting in Florence, capped a week in which 
the Irish government told Sinn Fein to seek a 
new IRA cease-fire and publicly distance 
itself from die IRA's armed struggle against 
British rule in Northern Ireland — which is 
also Britain's condition for Sinn Fein’s par- 
ticipation in the peace talks. 

The exchange came as Irish policemen 
examined a major arms cache at a farmhouse 
in the Irish republic, which security officials 
said included 16 "barrack-buster’’ mortar 
bombs the guerrillas used to attack police and 
army stations in 27 years of warfare. 

The police were questioning three men ar- 


rested Thursday night at the isolated farmhouse 
near Gonaslee in County Laoighis, 65 miles 
(105 kilometers) west of Dublin, and three 
others arrested later. All six can be held without 
charge for two days under terrorism laws. 

Mr. Bruton told Irish radio from Florence 
that the police had caught suspects making 
bombs and expressed outrage that Mr. Adams 
had yet to condemn recent IRA violence, 
including a bombing last weekend that 
wounded 200 in Manchester. 

"If you have people actually manufac- 
turing bombs, actually involved in bank raids, 
actually involved in igoitinp bombs in 
Manchester, whether or not Sinn Fein sup- 


ports (he armed struggle of dial kind is not an 
academic question, it is a very practical ques- 
tion of life and death," Mr. Bruton said. 

Mr. Adams hit back in a statement in 
Belfast, asking Mr. Bruton what contribution 
he had made to the Northern Ireland peace 
process. 

* ‘Can he explain how his policy of moving 
to exclude Sinn Fein is any more likely (p 
work now than at any time in the past, when it 
failed?" Mr. Adams asked. 

"Does he not accept that as leader of the 
Irish nation it is his responsibility to defend 
the rights of all citizens, even those with 
whom he might disagree?" (Reuters, AP) 


Clinton Risks Angering 
World Over UN Chief 


By Thomas W. Li ppm an 
and John M. Gosnko 

Washington Post Service 

WASHINGTON — In deciding to 
force out Boutros Boutros Ghali as sec- 
retary-general of the United Nations. 
President Bill Clinton has jettisoned a 
jlitical liability but now risks picking a 
_ rt with the rest of the world. 

'With his decision, Mr. Clinton has 
moved to insulate himself from accus- 
ations by his Republican challenger for 
the presidency. Bob Dole, that he had 

NEWS ANALYSIS 

jeopardized U.S. global interests by giv- 
ing too much responsibility to a prickly 
foreign bureaucrat who mismanaged 
operations in Somalia and Bosnia. 

But Mr. Clinton has provoked cri- 
ticism from UN delegates of many na- 
tions for the unilateral announcement 
that the United States — which owes the 
United Nations more than $1 billion in 
assessments — would veto Mr. Boutros 
Ghali’ s bid for a second term. 

Senior U.S. officials say that the ad- 
ministration has no replacement can- 
didate in mind, and had believed it 
would not be necessary to come up with 
one because they expected Mr. Boutros 
Ghali to accept a one-year extension of 
his term. With the Egyptian diplomat's 
refusal Tuesday to do that, the United 
Stales is in the position of saying it will 
not accept Mr. Boutros Ghali while of- 
fering no alternative candidate. 

U.S. to Stand Firm 

Reuters 

WASHINGTON — Boutros Boutros 
G hali should give up hope that the United 
States will give up its opposition to his 
reappointment as UN secretary -general, 
the State Department said Friday. 

"I hope Boutros Ghali would see our 
decision is irrevocable,'' said the depart- 
ment's spokesman. Nicholas Bums-“Our 
minds wxU not be changed." 


Senior officials here make no secret 
of their displeasure with Mr. Boutros 
Ghali 's decision to defy Washington 
and seek a new tive-year term starting in 
January. "I think his posture on it is 
unnecessarily confrontational,'' Secret- 
ary of State Warren M. Christopher 
said. “We have the veto power, and 
we're prepared to exercise it" 

Mr. Boutros Ghali has the support of 
many African delegates, who believe 
that a secretary-general from their con- 
tinent should have the same two fell 
terms that most of his predecessors had. 
Mr. Christopher said he was aware of 
African sentiment, but “my preference 
would be to cast a wider net” 

Russia, China and France are also 
supporting Mr. Boutros Ghali, accord- 
ing to UN diplomats. The widespread 
view ai the United Nations is that Mr. 
Boutros Ghali, a tireless worker who 
speaks English and French as well as 
Arabic, is as good a secretary-general as 
the United Nations is likely to get 
In addition, hardly any UN members 
share Washington's intense preoccupa- 
tion with revamping the organization, 
and most delegates appear to believe 
that the U.S. decision was a flagrant 
political move. 

Administration officials said serious 
discussion of what to do about Mr. 
Boutros Ghali began in December. 

They described months of intense ne- 
gotiations in which Washington enlis- 
ted emissaries such as former Secretary 
of State Cyrus R. Vance to negotiate an 
orderly departure by Mr. Boutros Ghali, 
who is 73. 

“That seems not to be likely now,” 
Mr. Christopher said. 

Mr. Christopher and other officials 
said there was nothing personal in their 
desire to replace Mr. Boutros Ghali. But 
they said they were convinced there was 
no way to gain needed organizational 
reforms, cut costs and restore congres- 
sional-fiutir in the United .-Nations as 
long as he was in charge. 



ALL DRUIDS, TURN BACK — A British policeman directing would-be worshipers 
away from Stonehenge on Friday, the summer solstice and a holy day for some. 
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DEATH NOTICE 


PEEK Sir Francis Henry 
GrenvflUe, 

BT., died at home in 
Cannes on June 
19th after a long illness. 
Survived by his wife 
Caroline and stepdbddren 
Isabella and Alexander. 


Earthly Budget Woes 
Mean 40 Extra Days 
Aloft for Cosmonauts 

Reuters 

MOSCOW — Two cosmonauts will 
spend an extra 40 days aboard the or- 
biting space station Mir because of a cash 
shortage in Russia's troubled space pro- 
gram, officials said Friday. 

Anatoli Tkachev, spokesman for the 
Russian Space Agency, said die cosmo- 
nauts, Yuri Onufnyeriko and Yuri Usa- 
chev, would return to Earth on Aug. 30. 
They have been on Mir since Feb. 23. 

But a US. astronaut. Shannon Lucid, an 
Mir since March, will fry back as, sched- 
uled in August aboard a U.S. shuttle. 

“We face two problems — financial 
and technical,' * Mr. Tkachev said by 
telephone. “The technical problem is 
that the station has been working for 10 
years and we need to look after it and 
keep it in top repair." 

“The financial problem is : that die 
economic situation is not easy and we 
have not got enough booster rockets.” 

The Russian space sector has been 

g lagued by financial problems since the 
oviet Union broke up in 1991, and 
scientists have flocked to better-paid jobs 
in the new private sector. 


TRAVEL UPDATE 


New York Likes Its Flat Cab Fare 

NEW YORK (NYT) — The flat $30 cab fare from Kennedy 
International Airport, an experiment conceived to keep un- 
scrupulous cabbies from taking passengers into Manhattan by 
way of, say. Staten Island, will stay in effect ai least until falL 

With the flat fare, a ride from Kennedy to any point in 
Manhattan costs $30 (plus bridge and tunnel tolls, as before), 
no matter how many passengers there are. Once the driver 
stops at a Manhattan destination, the flat fere must be paid. 

Then the meter goes on as die other riders, if any, are taken 
tn their destinati ons. Since March 1 , tbe regular fere has been 
$2 for the first erne-fifth of a mile and 30 cents for each 
additional fifth of a mile (plus a 50-cent night charge and 20 
cents for each minute stuck in traffic.) 

Rides from Manhattan to Kennedy will remain what foe, 
meter dictates. 

Bub Ban on Smoggy Days in Paris 

PARIS (AP) — Desperate to fight choking smog, the 
mayor's office said Friday that it would ban diesel-spewing 
tour buses in the heart of Paris on days when air pollunoa bits 
dangerous levels. 

Tour buses will be forbidden to shuttle visitors around the Be 
de la Old,' where Notre Dame Cathedral stands, and the Be 
Saint-Louis. The restrictions will be triggered automatically the 
next time Paris fells under a level-2 pollution alert, when the air 
is considered polluted enough to pose a potential health risk. 


Albania Opposition Disappears 

TIRANA, Albania— The governing Democratic Party 
feces virtually no opposition in the new Parliament, 
holding 122 of its 140 seats, according to a final dis- 
tribution announced Friday. 

the announcement from the central election com- 
mission came amid mounting criticism abroad that the 
May 26 election was maned by fraud and irregularities ) 
and should be conducted again. 

TheEuiopeanParifeiiKmtinic^gThuredaymStras- 
boing, demanded a reran. Boi the chairman of the Demo- 
cratic Party, Triran Shehu, on Friday rejected that de- ■ 
man ri The Organization for Security and Cooperation in £ 
Europe, which monitored the vote, warned that the Euro- ■“ 
uean Union and other European bodies could not accept 
play by democratic rales. - 
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Albania if it does not play 


(AP) 




Turks Buzzed Nicosia, UN Says ; 

NICOSIA — Turkish jets roared over the divided 
capital of Cyprus on Friday, causing alarm among Greek I. 
Cypriots and drawing a protest from the United Nations. . 

Waldemar Rokoszewski, a spokesman for the UN ' 
peacekeeping fence here, said two Turkish jets overflew * 
tbe buffer zone twice as part of military exercises. “Tins 
matter has been strongly protested ,' 7 be said. 

An official of the Turkish Foreign Ministry said he 
knew of do UN protest, joining Turkish military officials 
in denying that any violation had taken place. (Reuters) 

Italy to Probe Tuscan Floods 

LUCCA, Italy (Combined Dispatches) — Prosecutors 
opened an investigation Friday to see if human neg- 
ligence and not just nature’s fury was to blame for the 
devastation wrought by flash floods along coastal areas of 
Tuscany this week. 

About 30 people are known to have been swept away 
by die floods ana mudslides that resulted from torrential 
downpours. So far 11 bodies have been recovered. Abbot 
20 people weremis&irig and 30 were hurt, the authorities 
said Friday. Two villages, Fomovalasco and Cardoso, 
were partly destroyed. (AP, AFP) 

LePen Will Fight French Fine . 

PARIS — Jean-Marie Le Pen, the far-right leader, said 
Friday that be warded the European Court of Human 
Bi ghts to punish France for fining him 1.2 nriHioa francs 
fen- dismissing the Nazi gas chambers as a “detail of 
history.” 

Mr. Le Pen, leader of tbe National Front, said he had. 
asked fee court in Strasbourg to order France to pay him. 
million francs. ‘ 

In a radio broadcast in 1987 feat outraged many in’ 
France, Mr. Le Pen said: “Fm not saying tire gas Gham-[ 
bets didn't exist. I did not see them myself. I have not.' 
studied tbe question, but I think it is a mere detail in fee 
history of fee Second World War.” 

Mr. Le Pen says feat Ids wards woe taken out of 
context and that fee fine violated his right to freedom of 
speech and to a fair trial. . - (Reuters). 


Calendar 

* ★ * 

European Union events for Saturday and Sunday: 

FLORENCE: Summit of heads of state and gov- 
ernment concludes. 

BUENOS AIRES: The c ommiss ioner for European , 
relations, Manuel Marin, attends a summit meeting of fee., 
four South. American, countries feat make up fee Mer-* 
cdsur trading group, sponsored by fee World Economic'’ 
Forum. ' ' Sources: Agcrtce Europe, AFP . 


Corrections 

Because of anews agency error, aphoto caption in Friday 
editions mi&toenrified an official of the Ireopte’g Bank ofj 
China. He is Chen Yuan, deputy governor of the bank. 

Doe to an editing error, an article in Friday's edition^ 
incorrectly located fee offices of Britain's PrinceChaiie3. 
They are in SL James's Palace. ' i#f 
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RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational A 
Euangeficd Smtay Service 1000 am & 
11:30 a.fflJ Kids Welcome. De 
Cumsoast 3, S. Amsterdam Wo. 020- 
641 6812 or 0206451 663. 

FRANCE/TOULOUSE 

HOPE INTERNATIONAL CHURCH 
(Evangefcat). 4. bd. de Ptorac, Crtomler. 
Sunday service. 6:30 p.m.Tef.: 
6Z24J31.1& 

FRENCH MVKRA/Cdn D'AZUR 

NICE: Holy Trlnl., 

Epfccopofcci). 11 modal 

Eucharist mil am; Weekdays as on 
notice bored VB4CE: SLHuglfs. ava de 
la Rfcjssrea: Sunday Eucharist at 9 am 
Comet Rater Kan Lots 9387 1983. 

MUNICH 

INTERNATIONAL COMMUNITY 
CHURCH, Evangefical able Betevmg. 
services in English 430 pm “ 
EnhUberstr. 10 (U2 Theredenstr.) 
85043617. 

PARIS and SUBURBS 

EMMANUEL BAPTIST CHURCH, 56 
Rue des Borsflaidna. RuaM/lahiaisciru 
Early service and Srnday School - 9:45 
a.m. Second service with Children's 
Cludi- lino am. Rev. Sort Storeman. 
Call 47.5 1.29.63 or 47.49.15^9 lor 
nfotmstion. 

HOPE INTERNATIONAL CHURCH 
Hotel Orion a! Paris4&4»ans8, 6 txt da 

NeuBy. Woiship Sundays 920 am Rev. 
Oougas MBer, Pastor. Tel: 433104.06. 
Mteo 1 to la Defense Espbrada 

SAINT JOSEPH'S CHURCH (Roman 
Cahcfic). Masses: Sunday: £45 & lino 
am. 12:15 & 620 Diiu Saturday: 111J0 
am. & 830 pm; Monday to 630 
am 50. avenue Hoche, Paris Mi. Tel: 
42Z72&S6. Metro: Charles de Gaulle - 


ZURICH-SWITZERLAND 

ENGUSH-SPEAKMG CATHOLIC MR- 
SIONt St Anion Church. MnervastiaBe 
63, near Kremptatc. Services conducted 
In EngHah. Sunday H aw : 820 am & 
1120 am Savises held h me crypt of Sl 
A nton Ctarch. 


EUROPEAN 
BAPTIST CONVENTION 


THE B*ISCOPAL CHURCHES 
OF EUROPE (AngScon) 


ST. MICHAEL'S CHURCH (evangefical 
Anglican). Sundays 1030 e.m. (with 
chidwft dub and cradiel and 630 pm 
Midweek study groups. Cfwst-centwed 
feflowsNp fn the heart of Paris. 5 rue 
(TAguessaau. 75008. Tel.: 47.42.7028. 
MBKT Concorde. 

TOKYO 

ST. PAUL MTERNATJONAL LUTHERAN 
CHURCH, near hdstashi Sm. TqL 32si- 
374a Wcrehp Service: 920 am Sundays. 

TOKYO UNION CHURCH near 
Omaresandc Subway Sla. Tel 3400-0047. 
WorehpSeviCBs: Sunday 1000 am orty. 

USA 

H you woUd tee a tree 8Ue course by rnai, 
please contact L'EGUSE de CHH5T. P.Q 
Bo 513. Stamm, hdtena 47861 U.S A 


PARIS and SUBURBS 

ThE AMERICAN CATHEDRAL OF THE 
HOLY TRINITY. Sun. 9 & 11 am, 1045 
a.m. Sunday School for chitdran and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23, avenue George V. 

.TeL33f1 47 20 17 92. Matrix 
Geope V or Alma Marceau. 

FLORENCE 

ST. JAMES' CHURCH Sim. 9 am Rta I 
& 11 am He EL Via Bernardo Hucelai 9, 
50123, Horace. Italy. TeL 3955 29 44 
17. 

FRANKFURT 

CHURCH OF CHRIST THE KING 
Holy 

_ r School 

J Nursery 10:45 am Sebastian Rinz 
Si 22. 60323 Frankfurt. Germany, in, 2. 
3 Mquei-Alee. Tek 49B9 S5 01 S4. 

GENEVA 

EMMANUEL CHURCH, 1st & 3rd Sm. 
10 am Eucharist 2nd & 4fi Stn. Morning 
' ~r. 3 ntedeMortitui 1201 Geneva, 
.TteL- 41/22 832 80 78. 

MUNICH 

THE CHURCH OF THE ASCENSION. 
Sun. 11:45 a.m. Holy Eucharist and 
Sunday School, Nursery Cam prcMded. 

1 4, 81545 Munich (Har- 
, Germany. TaL 4909 64 01 85. 

ROME 

ST. PAUL'S WITHPi-TH&WAlLS. Sun. 
820 am Holy Eucharist Rte fc 1030am 
Choral Eucnanst Rite II; 10:30 a.m. 
Church School far chldren 8 Nusery care 
1 pm Spanish Eucharist Via 
1 58, 00184 fern TeL: 39/6 488 
lar 39/6 474 3569- 

BRUSSELS/WATERLOO 

ALL SAINTS' CHURCH, 1st Sun. 9 A 
11:15 am Holy Eucharist wffi CHdrerTS 
Chapel a llrtS. AI other Sundays: 11:15 
am Holy Eucharist and Sunday School 
553 Chaussde de Louvain. Ohain, 
Bdgun. Tfll 32C 384-3SSE 

WIESBADEN 

THE CHURCH OF ST. AUGU5TNE OF 
CANTERBURY. Sim. 10 am. Family 
Eucharist. Frankfurter Strasse 3. 
Wiesbaden. Germany. Tel: 
49611.30j66.74. 


BERLIN 

I.B.C., BERLIN. Rothenburg Str. 13, 
(Stagfitz). BUe study 10.45. worship m 
1200 eadi Sunday. James HdSn. pastor. 
TeL 030-774^671 

BONN/KQIN 

LBjC. OF BOWWGOUt Rhamau Stiasse 
9, KBto. Worship lOO pm Cabin Hogue. 
Pastor. TeL (02236) 47021. 

BREMEN 

I.B.C. (English language) meets at 


MOSCOW 

IEUX Meeting 1 100; Kino Canter BiiUng 
15 DnjzDruzhinriknvsItBya UL ah Root, 
KaB 6, Metro SUion Banfcadn 
Don DeeL TeL (095) 971 3558. 

MUNICH 

I.B.C. Holzstr, 9 English 
Services. Bible study 15:45. 

Seme 17m Pastor's |*xm (089) 680 
8534. 

NICE - FRANCE 

LB.C. 13 rue Vernier. Engfish service. 


Nohenlohestrassa He rmanrvBose- Str. 
(around the comer from the Bahnfof) 
Suxfay warship 1700, RtetorStewrSSgh, 
TaL 04791-12877. 

BUCHAREST 

LB.C, Strada Popa Rusu 22. 3m pm. 
Contact Pastor Mta Kemper. TeL 312 3860. 

BUDAPEST 

meets in Morics Zsigmond 
Gmmazlum, Torokvesz ut 48-54, 
Sundays. 1CKX2 Cofee Fefcwsttp. 1020 
Worshp. Tate Bus 11 fart BattMOV ter. 
Other meetings, cal Pastor Bob i 
Tbl: 


PRAGUE 

INTERNATIONAL BAPTIST FEL- 
LOWSHIP meets af the Czech Baptist 
Church Vinohradska t 68, Prague 3. At 
metre step Jritaz Fodebrad Sunday am 
11:00 Pastor. AI major. TeL (02) 311 
7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Worship 1400 at Swedish Church, 
Chaussee de Charleroi 2 across tram 
McDonalds. TeL'065 22K77B. 

ZURICH - SWITZERLAND 

LB.C Of Zurich, Ghaistrasse 31. 6803 
RuschEkon. worship Services Sunday 
mornings 1031 TeL 1-4810018. 


BULGARIA 

LBA, World Trade Center, 36. Utahan 
Tzankov BJvcL Worship 11 W- James 
DiteB. Pastor. TeL 669 666. 

CEUE/HANNOYEK 

LHjCL. Wfadmden Strasse 45. Ceie 1300 
Warship. 1400 Sbb Study, Rasw Janes 
VWscn. Ph.(05141)46416. 

FRANKFURT 

INTERNATIONAL CHRISTIAN PEL- 
LOWSrtP, Sodenastr. 11-18, 63150 Bad 
Homburp. A Wen dy. Christ-centered, 
church 
com m unit 
Nunray I 

MP. Levey. Cal 0811 

BETHEL 1-B.C. Am Dachsberg 92 
(Engfeh), Worship Sin. 11:00 am and 
61X3 pm TeL 009-549559. 

HOLLAND 

TRtffTY BITERNATtONAL rwte5 ycu to 
a Christ centered, loving fellowship. 
Worship Services 9tt) am and 1030 
am. with nursery Bcramcanxriaan 54. 
Wassenaar 070-517-8024. 

KIEV 

LBfi. Bififeh Language Seme* ittOOat 
3-a Totstoga Sir. (Metro same). Pastor 
Buddy BamM. ph. 269614a 

LISBON 

LBX. Second Floor of Third 
OuA F%ja fifar Frifate 36, 100) I 

Sfacy. iioovfashjptetortartynsss. 

TeL 416*51 138. 


ASSOC OF INTL 
CHURCHES 


BBtUN 

AREteCAN CWRCH M BERLIN, cor. 
cf Oay Alee & Potedamer Str, SjS. 930 
am, Worshp 11 am TeL 09M1320?1. 

FRANKFURT 

TRINITY LUTHERAN CHURCH, 
Nbetagen Alee 54 (Acrtxe tan Buoer 
Hospaafi. Worship 11 am wlChid care. 
TeL (PS9) 599478 or 512552. 

GENEVA 

EV. LUTHERAN CHURCH 20 rue 
Verdatoe. Stoday warship 930. in German 
11£0 to Engfish. Tet (D22) 31DJ5089. 

JERUSALEM 

LUTHERAN CHURCH cl flia Redeemer. 
OUCIy.lAtostanRd.Englsh worship Sul 
9 am. AI are Itetooms. T«L (02) 2814WR 

PARK 

AMERICAN CHURCH M PARIS. 
Worshp 11OT am. 85, Quei tfOrsay, 
Paris 7. Bus 63 at door. Metre AJma- 
Mansauorfciwides. 

VIENNA 

VIENNA COMMUNITY CHURCH. 

’ Sunday worship In English 1130 A.M., 
Sunday school nursery, inter na tional afi 
denomnabons wetocme. Ooraheergasse 
IB, Vienna 1. 

ZURICH 

INTERNATIONAL PROTESTANT 
CHURCH En^sh speajdng, worship 
service, Sunday School & Nursery. 
5undays 1 130 am. Sdanangasse 2S. 
TeL (01)2625525. 
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Europe 


Forecast for Sunday through Tuesday, as provided by AccuWaather. Asia 
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ay Spoil the Republican Party 


A 


By Ernest Tolierson 

- . Nevi'YorkTimex Service 


• WASHINGTON — In whar offers ' Ross 
Perot and his Reform Party a chance to . up-, 
stage the Republicans, party officials have 
announced tint; its convention will open on 
Aug. .11 in. Long Beach, California, the day 
fcpfore the Republicans begin meeting in San 
Diego. 

} Reform Party officials also said that after 
one day of nominating speeches, its 


>g speeches, its sup- 
some' part of the week of me 


„ ublican convention voting for their pres-, 
idential .nominee, electronically and by mail 
! To announce the nominee, the Reform 
Party convention will reconvene in Valley 
Fonze.. Pennsylvania, on Au^ 18, about a 


— before the Democratic Nati onal Con- 
vention opens on Aug. 26 in Chicago. ' 

. Tbeseplans, said Russell Verney, a Reform 
Party official, should not be construed as an 
effort to steal the founder of the expected 
Republican standard-bearer, former Senator 
Bob Dole of Kansas, or his party on the eve of 


their four-day Do minatin g convention. 

Mr. Verney said the Reform Party selected 
Long Beach because it wanted to make it 
conv enient for the press, which will be cov- . 
cring the Republican convention in San 
Diego, about *100 miles (160 kilometers) 
away, to also cover the .Re- 
fonn Party convention. 

In a telephone interview 
from Washington, Christina 
Martin, the Dole campaign's 
deputy press secretary, said, 
“This development does not 
diminish our expectation of a 
great nominating convention 
for Bob Dole.’* 

Mr. Verney said party organizers settled on 
Aug. 11 for the nominating session to have 
enough time to tabulate all votes by Aug. IS. 
That timetable, he said, will leave sufficient 
breathing room to meet Montana's Aug. 22 
deadline for submitting the name of a pres- 
idential nominee to that state. 

Deadlines for submitting names of pres- 
idential candidates in Virginia on Aug. 23, 


and in California and Oregon cm Aug. 29, also 
shaped die Perot-led party’s decision to open 
the convention Aug. 1 1 , said Mr. Verney, the 
national coordinator of efforts to get the party 
on the ballot in various forms in all SO 



states. 

Mr. Verney then reiterated what Mr. Perot 
has said in recent weeks: “Our preference is 
Labor Day. But state laws prohibit us from 
exercising that option.'* 

To date, the Perot-founded party has man- 
aged to get on the ballot in various forms in 18 
states, according to Sharon Holman, a party 

spokeswoman. 

The Reform Party itself will be on the ballot 
in California, Kansas, Maine, Montana. New 
Mexico, North Carolina, North Dakota, Ohio. 
Oklahoma, South Carolina, Utah and Wis- 
consin. In Virginia. Oregon and Minnesota, 
the Reformists have formed an alliance with 
established third parties that already have 
ballot lines. Voters in South Dakota, Ten- 
nessee and Texas will find Mr. Perot’s name 
on tile ballot as an independent candidate. 

Under the provisional procedures Mr. Perot 


sketched but earlier this month, every con- 
tender for the Reform Party’s nomination 
would be required to collect the nominating 
petition signatures of 10 percent of those who 
enrolled in the party or signed ballot-access 
petitions for il But that standard may be 
revised. Mr. Verney said, adding that if it is it 
will be announced next week. 

Mr. Verney has estimated that the parry will 
have 1 3 million supporters by the end of June, 
so a presidential contender will need 1 30,000 
signatures to compete for the nomination. 

To date, no one has firmly committed to 
seeking the party’s nomination. Former Gov- 
ernor Richard Lamm of Colorado, a Demo- 
crat. has come closest, speaking at state Re- 
form Party gatherings. 

Mr. Perot, a Texas billionaire who won 
18.9 percent of the popular vote in the 1992 
presidential election, has publicly encouraged 
politicians to compete for the party’s nom- 
ination. But he has declined to say whether he 
intends to be a candidate this year or when be 
expects to reach a decision about his own 
plans. 


Away From Politics 


•An incorrect flip of a switch in an 
American Trans Air jet carrying 106 
passengers last month caused a loss in 
cabin pressure that left three crew 
members unconscious and sent the 
plane into a 20,000-foot dive, the air- 
line" said. The flight engineer respon- 
sible for last month’s mishap has been 
fired, and the captain; who eventually 
came to and recovered control of the 
plane, has been demoted, the airline 
said. (AP) 


«A courtroom ontburstby one of the 
; Freemen led a judge in Billings, 
• Montana, to expel him before entering 
■ not guilty pleas for five of the anti- 


; government extremists. Dale Jacobi. 


was sent to a holding cell where he 
; could watch the proceedings via 
■ closed-circuit television. {AP) 


•The head of the police department 
in Newark; New Jersey, has been in- 
dicted on charges he used $30,000 in 
police money for personal use. The 37- 
count federal indictment says the po- 
lice chief, William R. Celester, used 
part of the money to. make political 
: donations tothe mayor and city co anal 
members, buy flowers for his wife and 
; girlfriends and take trips to Mexico and 
; Bermuda. The charges' include fraud 
: and accepting illegal gratuities. (AP) 


•The supreme court of Texas has re- 
versed a lower court order and ruled (bat 
the stale Republican Party does not have 
to provide a homosexual Republican 
organization with an information booth 
at the party’s convention. (NYT) 



ITrrh rtimelrtnuTlM flurirer r hrn 

HANGING IN — A rrverboat reselling two workers who were trapped 
under a Pittsburgh bridge when an inspection crane malfunctioned. 


6 3 Strikes’ Ruling 
May Open Jail Door 



The Associated Press 

SAN FRANCISCO — 
Ruling that California’s 
“three strikes’’ law is not 
mandatory, the state’s highest 
court opened the way for 
thousands of inmates sen- 
tenced under the statute to ask 
judges to reconsider their 25- 
year-to-Jife terms. 

The state Supreme Court 
ruled unanimously Thursday 
that judges do not have to 
impose die sentences for re- 
peat criminals if they think 
the sentence would be too 
harsh. 

The law had allowed only 
prosecutors to seek exemp- 
tions from the mandatory sen- 
tences. But the justices said 
that denying judges that same 
power would be unconstitu- 
tional. 

The ruling does not affect 
the 19 other states that have 
some version of the three 
strikes law. 

Republican legislative lead- 
ers in Califo rnia said they 
would tty to overturn the de- 
cision. a change that would 
probably require a voter-ap- 
proved constitutional amend- 
ment. 

“The justices showed they 
are more interested in pro- 
tecting die turf of the bench 


than they are about protecting 
the safety of Californians, ’’ 
said Secretary of State Bill 
Jones, who sponsored the 
1994 statute. 

The law defines certain vi- 
olent or serious crimes as 
"strikes.’’ Anyone with one 
strike who is convicted of a 
□ew felony must be sentenced 
to at least twice the usual 
term. A person with two 
strikes who is convicted of 
any felony gets 25 years to 
life. 

Critics cite statistics show- 
ing that 85 percent of the 
second and third strikes have 
been for nonviolent crimes, in- 
cluding burglary, drug of- 
fenses and shoplifting. Nor- 
mally a misdemeanor, 
shoplifting, or petty theft, is a 
felony for anyone with a pre- 
vious theft-related conviction. 

In March 1995, Jeny De- 
wayne W illiams of Los 
Angeles got 25 years to life 
for stealing a slice of pizza 
from a group of children on a 
pieT. The felony petty theft 
conviction was his (bird 
strike. 

Along with its ruling 
Thursday, the state Supreme 
Court invited more than 
15,000 prisoners sentenced 
under the law to appeaL 


Clinton Is Urged to Endorse 
Amendment on Victims' 1 Rights 


WASHINGTON — Senior advisers are urging Pres- 
ident Bill Clinton to endorse a constitutional amendment to 
protect rights of crime victims — the first constitutional 
amendment the Clinton administration would back. 

Administration officials said Mr. Clinton was weighing 
an “options memo” that recommends the administration 
formulate its version of a victims’ rights amendment. 

The issue of crime victims' rights is always an emotional 
topic, but an election year escalates its importance. 

The expected Republican presidential nominee. Bob 
Dole, last month endorsed a constitutional amendment on 
victims' rights introduced in the Senate by Jon Kyi. Re- 
publican of Arizona, and Dianne Feinstein, Democrat of 
California. 

Administration officials said Mr. Dole’s comments ac- 
celerated fee review process, which was under way in the 
Justice Department, in another apparent illustration of Mr. 
Clinton's bid to capture traditionally Republican is- 
sues. (WP) 


$1 Billion Buys 6 Pitiful Results 9 


WASHINGTON — The federal government has given 
states more than a billion dollars in the past decade to set up 
computer systems to collect child support wife only “pi- 
tiful results,' * Representative Henry J. Hyde, Republican of 
Illinois, said. 

Only five states have their computerized systems run- 
ning, illustrating the lawmaker called “glaring deficiencies 
in what has been a well-financed and certainly well- 
intentioned effort” to put into operation the computerized 
systems for tracking deadbeat parents. 

Last year, stares collected only 18.3 percent of the child 
support payments that were due, he said ax a news con- 
ference wife Representative Lynn C. Woolsey, Democrat 
of California. 

‘ ‘This is a dismal record and one that won’t improve until 
fee efficiency of the computer tracking system improves,' ’ 
Mr. Hyde said, (WP) 


‘ Oops - Did I Really Say That?’ 


WASHINGTON — A Clinton administration adviser 
George Stephanopoulos. then and now, on Craig Liv- 
ingstone, a former reporter and fee former director of the 
while House office of personnel security who was put on 
leave for his role in fee FBI files scandaL 
Then: “He does a terrific job. All I know is that anything 
feat has to do with security or logistics — Craig's going to 
take care of it You dan *t Have to tell him how to do it, when 
to do it Just that it needs to be done, and be does it. And he 
knows bow to cut through fee bureaucracy and get things 
done." (Pittsburgh Post-Gazette. May 22, 1994.) 

Now: “1 don’t know him that well. He's a guy that was 
around. He came up to me one day and said, 'My paper’s 
doing this, would you give them aquote?' andl said, ’Sure.’ 
I never worked with him on a campaign, but he seemed 
competent. What can I tell you?” 

And what's this about cutting through bureaucracy? 
(Pause. Longer pause. Even longer pause.) “I just can’t 
think of a specific thing he handled.” (WP) 


Quote/Unquote 


Bob Dole, emphasizing his work, for formers when he was 
in fee Senate: "I’ve been on the Ag Committee in the House 
and Senate — I’ve been on the Agriculture Committee as 
long as I’ve been in fee Congress, and that’s a long time. I’m 
sort of fee senior member iot the Ag Committee.” (WP ) 


By Steven A. Holmes 

Afew York Times Service . 


WASHINGTON — Using newmefe- 
<Tjs of collecting data that it says provide 
a'more accurate picture of incomes, the 
Census Bureau says that fee gap between 
the most affluent Americans and aQ oth- 
er citizens is wider than it has been since 
die end of World War IL 

Looking aft five different indicators to 
measure household income distribution, 
fee Census Bureau has determined that 
from 1968, when fee gap began to widen, 
to 1994 — the last year for which com- 
plete data are available — despite some 
yearly fluctuations each indicator has 
shown a pronounced increase in the gap 


between the incomes of fee well-to-do 
and those of the poor and fee working 
class. 

And, during the first two years of the 
Clinton administration, the report in- 
dicated that the share of national income 
earned by fee top five percent of house- 
holds grew at a faster rate than during the 
eight years of fee Reagan administra- 
tion, which was often characterized as 
favoring the rich. 

But the report said it was difficult to 
deternune how much of fee soaring for- 
tunes of fee rich in 1993 and 1994 rep- 
resented real gains at the top of tire earn- 
ing ladder and how much simply 
reflected changes in the ways the Census 
Bureau collected data. Officials said that 


fee acceleration in income inequality was 
partly explained by the bureau’s use of 
computers far the first time in January 
1994 to assist interviewers conducting 
surveys on household income, employ- 
ment and other data. 

Also, in March 1994, the Census Bur- 
eau lifted its upper limit on reported 
income from $300,000 a year, allowing 
households for the first time to report up 
to $1 million in earnings. 

Both changes tended to boost house- 
hold incomes reported in tire higher in- 


come brackets, producing a more ao 
at income distribution. 


curate picture ol 
But the change also made it look as 
though income disparity was widening 
more rapidly, officials said. 


AMERICAN 


TOPICS 


Mormons Pay TMbnte to a Brutal Trip 

When more than 100 Mormons set out in covered 
wagons afew daysago from Nauvoo, Illinois, to begin fee 
long trek cross-country to Salt Lake City, it was an 
appropriate tribute to, but also a for cry from, their 
ancestors’- journey 150 years ago to escape religious 
persecution. 

The new group was equipped for the 1,100 mile trip 
with plenty to eat, video cameras, trailers and portable 
toilets. : 

The first travelers — about 70.000 Mormons left 
Nauvoo in February 1 846 — were instructed by a leader 
Qbat surviving the trip would require a good wagon, three 
y oke of oxen, two cows, two beef cattle, three sheep, 


1,000 pounds of flour, 20 pounds of sugar, a rifle and 
jMTmum fticin, a teat, at least 1 0 pounds of seed and forming 


tools. 


But after years of sometimes violent persecution, few 
..of the Mormons could afford that. Some locals profited 
from their desperation. “We have sold our place for a 
trifle to a Baptist minister!.” wrote Martha Haven.' ‘‘All 
wegot was a cow and two pairs of steers.” 

The modem pilgrims, in contrast, will camp in friendly 
towns where cookouts and festivals are planned. They are 
miring a leisurely two summers for the trip. The new 
group has also enjoyed balmy skies, in stark contrast to 
the bone-chilling weather that, along with hunger, disease 
and Indian attacks, claimed hundreds of lives during the 
1846 crossing; 

And yet those early pioneers, comparing their trip to 
the exodus from Egypt under Moses, thanked God for 
what seemed '.a miraculous gift: It was so .cold fee Mis- 
sissippi froze, allowing them to walk across. 

Today’s group is taking tire ferry. 


"Short TaJke 

It has been more than six years, but still the frames 
hang empty at the Isabella Stewart Gardner Museum in 
Boston. Visitors stare at the gilded frames of Vermeer’s 
“The Concert” or Rembrandt’s "Storm on the Sea of 
Galilee” as if reverently pondering the enormity of the 
loss. The cost of fee theft of those andnine other works by 
■two men disguised as police officers was termed in- 
calculable by art experts. But investigators say theyare as 
confident as ever that the paintings will be found. The FBI 
-still has an agent working full-time on fee case. Statutes of 
limitations have expired in the theft, meaning fee works 
could be returned without penalty, unless it was de- 
termined they crossed state lines in fee past five years. 

- International Uerutd Tribune 
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Nuclear-Ban Talks Are in 11th Hour 

Negotiators Scramble for Formula That Will Satisfy India 


CatpSed try <Jw Sag Fnm DtipmAa 

GENEVA — Negotiators worked 
against the clock Friday to amend a draft 
nuclear test ban treaty to get around 
opposition from India, officials said. 

A Dutch diplomat, Jaap Ramater, 
chairman of the negotiations, held ur- 
gent talks with the 61 nations at the 
disarmament conference to try and 
forge a formula for salvaging the pact 

'Hie time to find compromise is run- 
ning short, since the conference wants to 
conclude a comprehensive test ban 
treaty by next Friday, diplomas said. 

Mr. Ramaker is expected to preseat a 
revised draft treaty early next week, 
according to diplomats. 

The pact is intended to ban all nuclear 
explosions. 

Sticking points included the timing of 
an all-out ban, on-site inspections in case 
of a suspected nuclear blast, and China’s 
proposal to reconsider allowing "peace- 
ful nuclear explosions" in 10 years. 

Under the current draft, the Eve de- 


clared nuclear powers — Britain, China, 
Ranee. Russia and the United States — 
as well as the three nuclear “threshold” 
states of India. Israel and Pakistan, must 
agree before die treaty can become 
law. 

The threshold states are those sus- 
pected of having or being close to hav- 
ing a nuclear-bomb capability. 

India said Thursday that it could not 
sign the treaty “in its present form” 
because it did not contain a strong 
enough pledge for all nations to work 
toward total nuclear disarmament. 

Under a new proposal, those nuclear 
powers and threshold states that ratify 
die pact could, after a certain period of 
time, decide among themselves that the 
treaty should take effect, even if India is 
not on board. 

It was not clear whether Britain, 
China and Russia would agree to dial 
formula, since they have insisted that all 
threshold stales must ratify it 

In Islamabad. Pakistan’s foreign min- 


ister wanted Friday that the treaty would 
be worthless unless die three threshold 
nuclear states, including India, put their 
signatures on it 

“We’re not just saying that if India 
doesn't sign we won't,” Aseef Ahmad 
Ali said. “What we are saying is that at 
least all eight — five nuclear and three 
threshold states — should sign, oth- 
erwise it will have no effect” 

The current draft of the treaty, ac- 
cording to Pakistan, puts too much con- 
trol over verification in the bands of the 
declared nuclear powers. 

“We support a comprehensive ban 
on testing and we want to push ahead 
with it because we believe that it Is in 
our interest and in the interest of the 
world,” Mr. Ali said. 

Indian newspapers on Friday ap- 
plauded their government’s refusal to 
sign the proposed treaty. ' ‘It is probably 
one of the best decisions the coimtry has 
made in recent history,” The Hindustan 
Times said. (Reuters, AP) 


Summit Agenda: Soccer and North Korea 


CampatdbjOvr Stef From Ditpatd>a 

SEOUL — The summit meeting of 
the leaders of Japan and South Korea 
opening Saturday is aimed at improving 
historically poor ties between the Asian 
neighbors. 

When Prime Minister Ryutaro 
Hashimoto of Japan and President Kim 
Young Sam of South Korea meet cm the 
southern South Korean resort island of 
Cheju on Saturday and Sunday, they will 
discuss, among other issues. North 
Korea. 

But the impetus for the meeting was 
provided by an unlikely source — the 
joint hosting of the 2002 World Cup. 
After an intensive two-year bidding 
battle, the two countries were chosen in 
May to be co-hosts. 


"The World Cup is a wonderful op- 
portunity, a gift from heaven,” Mr. Kim 
said in an interview with the Japanese 
daily Tokyo Shimbun. 

Mr. H ashim oto said at a news con- 
ference, “We must have constant dia- 
logues with our neighbor South Korea, 
particularly when die situation on die 
Korean Peninsula remains uncertain.' ' 

The Japanese leader said one of his 
aims would be to present Mr. Kim’s 
views on North Korea to a meeting of 
the Group of Seven nati ons in France 
next week. 

The two met in March during a con- 
ference of Asian and European leaders in 
Bangkok, but it will be Mr. Hashimoto’s 
first visit to South Korea since he became 
prime minister in January. 


Japanese and South Korean officials 
hope that co-hosting the World Cup will 
help develop friendlier ties. 

Korea was a Japanese colony from 
1910 to 1945, and its culture and Lan- 
guage were harshly suppressed. Many 
Koreans still remember those times, and 
have passed on their attitudes to young- 
er generations. 

South Korea regards a territorial dis- 
pute with Japan over a group of tiny, 
uninhab ited islands in the Sea of Japan 
as an unresolved legacy of the occu- 
pation. 

Officials said Mr. Hashimoto and Mr. 
Kim also were to discuss eschanges 
among youth groups as a means of 
bringing die nations cIosct together. 

(AP. Reuters) 



ManySfaafcMacsix 

RAIN? DEAL WITH IT — A boy wearing a plastic sheet in a flooded 
street in Dhaka, Bangladesh, which has been hit by monsoon rains. 



Okinawa Will Vote on Bases Drafter of Japan’s Constitution Dies 


CtoytlaltyOmrSitfFnmDdpaxSa 

TOKYO — Residents of Okinawa 


military presence there should be re- 
duced. 

The Okinawa state assembly 
passed an ordinance Friday that re- 

n is the largely symbolic referen- 
within six months. 

Prime Minister Ryutaro Hashimo- 
to criticized the decision: “This will 
complicate the issue very much, and I 
expect the results would be tough for 
the government,” he said. 

O kina wans blame the bases for 
noise, crime and economic stagna- 
tion, and have long protested the fact 
dial their tiny island 1,600 kilometers 
(1,000 miles) southwest of Tokyo is 
home to 75 percent of the U.S. bases 
in Japan. 

Opposition to the bases, which 
cover a fifth of the island, has 
heightened since the rape of a 12- 
year-old Okinawan girl last Septem- 
ber, for which three U.S. servicemen 
were convicted. 


The United States and Japan agreed 
this year to return 20 percent of the 


and are discussing what else can be 
done to ease the burden. 

The governor of Okinawa. 
Masahide Ota. however, wants the 
bases removal entirely, a move that is 
very unlikely. 

The referendum will also ask 
whether the U.S.-Japan Status of 
Forces Agreement, which defines the 
status of the U.S. military in Japan, 
needs to be reviewed and possibly 
revised. 

A clear majority in favor of a re- 
duction of the bases and a review of 
the agreement would put pressure on 
Prime Minister Hashimoto. 

Mr. Ota supports thousands of Ok- 
inawan landowners who say they will 
not renew the leases to the U.S. mil- 
itary. That has forced Mr. Hashimo- 
to’s government into a long and un- 
popular series of legal strong-arm 
tactics to force renewals. 

(AP, Reuters) 


New York Times Service 

NEW YORK — Charles L. Kades, 
90, a lawyer who supervised the drafting 
of Japan's postwar constitution, died 
Tuesday in a hospital in Greenfield, 
Massachusetts. 

In a long and varied career, Mr. Kades 
tackled many complex problems. 

Yet none of the cases he worked on 
and none of the deals he made had the 
impact of one whirlwind, a 10-day effort 
in February 1946 when Mr. Kades su- 
pervised the transformation of Japan 
from a monarchy into a modem demo- 
cracy with full guarantees of equality. 

Under pressure from the occupying 
Allies, the Japanese government had 
begun the process of revising die Meiji 
Constitution of 1881 late in 1945, but 
when details of the drafting committee's 
woik leaked out on Feb. 1, 1946, and 
were seen to be no more than a light 
reworiring of the old constitution, there 
was an immediate outcry. 

Although an American directive al- 
lowed him to order reforms “only as a 
last resort.” with the first postwar gen- 
eral election just two months away and 


with an 11-nation commission due to 
take over the issue of a constitution. 
General Douglas A. MacArthur, the su- 
preme Allied commander, intervened. 

He ordered his own 24-member gov- 
ernment section staff to draft a con- 
stitution. They stated Feb. 4 and Lieu- 
tenant Colonel Kades was put in charge 
of the steering committee and told to 
produce a constitution by Feb. 12. 

A gentle leader who resolved many 
debates, he worked night and day to 
accomplish his mission. Die resulting 
document stripped the e mp er or of au- 
thority , established an elected govern- 
ment and guaranteed a range of civil 
rights, including equality for women. 

On March 4. Colonel Kades presided 
over the negotiations with Japanese au- 
thorities that led to the adoption of the 
American draft, including the famous 
renunciation of war that Colonel Kades 
had composed himself from General 
MacArthur’s notes. 

The constitution took effect on May 
3, 1947, and proved so popular and so 
effective in laying the groundwork for 
Japan’s re-emergence as an economic 
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LAGOS — Gani Fawehinmi, a 
prominent opposition lawyer who 
had been held in solitary confine- 
ment for nearly five months for 
criticizing Nigeria’s military gov- 
ernment. was freed Friday, his of- 
fice said. 

"He is not yet home, but we 
have been told be has been freed.” 
a lawyer ai his office here said. 

Mr. Fawehinmi, a critic of the 
military government of General 
Sani Abacha, was arrested Jan. 30 
before he could address an anti- 
government rally. 

He also had agreed to argue 
before the nation's highest court 
that General Abacha acted ille- 
gally and unconstitutionally in the 


execution of the author and rights 
activist Ken Saro-Wiwa. 

He had been held in the northern 
town of Bauchi, where his col- 
leagues said he was ill and had 
been denied treatment 

Mr. Fawehinmi, 58, has been in 
and out of detention dozens of 
times for criticizing military gov- 
ernments over the years. 

His release came just before a 
Nigerian delegation was to meet a 
Commonwealth committee that is 
monitoring human rights in Ni- 
geria and pressing tbe nation to- 
ward civilian rule. There had been 
speculation for some tune in the 
human rights co mmunity that 
some political detainees could be 
freed. (Reuters. AFP) 


power that Colonel Kades, who was 
decorated by the army for his work, also 
became a lionized figure in Japan. 

G. David Schine, 69, Figure 
In Army-McCarthy Hearings 

NEW YORK (NYT) — G. David 
Schine. a catalytic figure in the fierce 
drama that brought to a climax the 
chapter in U.S. history known as the 
McCarthy era. was killed when a single- 
engine plane piloted by his son Berndt 
crashed shortly after takeoff from Burb- 
ank, California 

Mr. Schine, who was 69 and lived in 
Los Angeles, died withhis wife. Hfllcvi, 
64, and their son. 35. No one else was 
aboard tbe plane Wednesday. 

Mr. Schine ’s military service was 
central to the 36 days of testimony and 
argument that riveted hundreds of thou- 
sands of people to their television sets m 
die spring of 1954 to watch die U.S. 
Army-McCarthy hearings in the 
marble-columned caucus room of tbe 
Senate Office Building in Washington. 

The answer to the question that the 
hearings were intended to resolve — 
whether Senator McCarthy had em- 
ployed undue pressure in an unsuccess- 
ful effort to win an officer's commission 
for Mr. Schine, an unpaid investigative 
aide of his who had been drafted — 
proved inconclusive. 

But Senator McCarthy’s conduct 
during die hearings led to a vote of 
censure against him by the Senate on 
Dec. 2, 1954. Tbe power he had wielded 
during his unrestrained hunts for com- 
munists in America was broken, and he 
died less than three years later. 

Walter Guevara Arze, 84, 
Former President of Bolivia 

LA PAZ (AP) — Walter Guevara 
Arze, 84, a former president of Bolivia 
and a leaderof the 1952 revolution,died 
Thursday. 

Mr. Guevara Arze was president for 
85 days in 1979 until a military coup 
removed him from office. He also was a 
vice presidential candidate in 1 989 and 
served five times as a cabinet minister 


briefly 


German Criticism 
Infuriates China 

BEUING— China issued a furi- 
ous response Friday to the German 
Parliament's adoption of a resol- 
ution condemning Beijing’s Tibet 
policy, calling it a “pe rverse ’ act 
that could only harm German in- 
terests here. 

"Dus action of the federal Par- 
liament is an open violation of the 
principle of the international noun, 
and a gross interference in the in-, 
teraal affairs of China, at winch we 
express our strong discontent and 
indignation,” the Foreign Mamshy 
spokesman. Shen Guofang, said. 

The resolution, passed Thursday 
in the Bundestag, the lower house 
of Parliament, condemned 
“China’s continued policy of re- 
pression in Tibet” and syste matic 
disadvantages for tire Tibetan 
people in the Himalayan region. 

The resolution called on the Ger- 
man government to press the 
ChinffM government banter to ob- 
serve human rights and to “end. any 
policy that could lead to a destruc- 
tion of Tibetan culture.” 

Onlv a few Bundestag members, 


mainl y east German -based re- 
formed Communists, abstained 
from the vote, and Foreign Minister 
Klaus Kinkel said the text essen- 
tially reflected the government’s 
view. (AFP) 

Khmer Rouse Vow 


Fight to theFinish 

PHNOM PENH — The. Khmer 
Rouge guerrilla group said Friday it 
was ready to fight for 100 years to 
overt h row the government. 

“We have to struggle to abolish 
the regime in order to set up a new 
government, new parliament, new 
armed forces and new court," 
Khieu Saxnphan, the group’s nom- 
inal leader, said in a clandestine 
radio broadcast monitored here. > 

The call for struggle comes after 
weeks of rumors — generally dis- 
believed here — that the group's 
leader, Pol Pot, had died earlier this 
month- No broadcast by the Khmer 
Rouge’s radio has confirmed or 
denied the speculation. (AP) 

Russian’s Remark 
Irritates Japanese 

TOKYO — Japan reacted an- 
grily Friday to reported remarks by 
the Russian foreign mmigtw that 
Tokyo and Moscow should post- 
pone any negotiations aimed at 
resolving a long-running territorial 
dispute.. 

“We strongly feel that tins is an 
issue which must beaddressed by 
our generation and not deferred to 
the next generation,” said Japan's 
deputy Foreign Ministry spokes- 
man, Ken SirimanoochL 

Mr. Sbimanoucbi said that Japan 
lodged a protest with tbe Russian 
Foreign Ministry through its enH 
bassy.in Moscow late Thursday. 

Russian media reported Wed- 
nesday that Foreign Minister Yev- 
geni M. Primakov suggested Japan 
and Russia delay talks on the dis- 

e over smafl islands off northern 
n called Northern Territories 
.by Japan and the southern Kuriles 
by Russia. 

Mr. Primakov made a similar 
statement in January, inviting 
angry protest from Japan- 

No territory talks had been 
scheduled and none were on the 
horizon, possibly indicating Russia 
wanted to shelve the dispote in- 
definitely. (Reuters) 

In Jam Over Mom 

-TAIPEI — - Vice President Lien 
Chan of Taiwan is under fire for 
causing traffic jams so he can get 
home for lunch. 

But die government says the law 
entitles his limousine to be whisked 
through the traffic, and that Mr. 
Lien doesn’t want to break a long- 
standing custom of l unching with 
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ANYTHING 

CONSIDERED 

By Peter Mayle. 303 pages. 
$23. New York: Alfred A. 
Knopf. 

Reviewed by Alan Riding 

W HEN Peter Mayle 
wrote “A Year in 
Provence” in the late 1980s. 
he was a rat-race fugitive try- 
ing to make ends meeL The 
former advertising executive 
struck literary gold. Through 
his folksy account of renov- 
ating a crumbling cottage in 
the Lu heron, legions of read- 
ers around [he world began to 
dream of the bucolic life of 
the south of France, to ima- 
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gine themselves sipping 
chilled rosd in some shaded 
comer of Provence. Suddenly 
Mayle ’s world was a market- 
able product, and the affable 
Briton, now 56 promptly 
began repackaging iL 

In “Toojonrs Provence,” 
another huge best-seller, he 
picked up where be left off in 
“A Year in Provence.” He 
then turned to novels: “Hotel 
Pastis,” in which, yes, a Brit- 
ish advertising tycoon con- 
verts an abandoned police 
budding in Provence into a 
hotel; “A Dog’s Life,” tbe 
Provencal memoirs of the au- 
thor’s sha ggy dog, Boy, and 
now “ Anything Considered,” 
a fresh ramp across Provence, 
this time with the sybaritic life 
of fhe-Cdte d'Azur thrown in 
for good measure. 

With “Anything Con- 
sidered,” Mayle has written 
an entertaining thriller that 
moves along apace, but his 
loyal readers need not wony. 
Much of his raw material is 
familiar wonderful meals de- 
scribed in succulent detail; 
vintage wines, all named to 
stimulate fantasy, and a rich 
assortment of French “char- 
acters,” or perhaps carica- 
tures, ranging from a puff but 
caring cleaning 'woman to a 
corrupt and suriy cop.The lead 


roles go to two Brits, an Amer- 
ican, a Japanese and an Italian, 
but France provides the extras 
and the d&or. 

Luciano Bennett, who has 
tired of malting television pro- 
grams in London and Paris, 
finds himself struggling to get 
by in a Provencal village 
peopled with Maylean char- 
acters. Familiar ? Instead of 
writing “A Year in. Pro- 
vence/’ however, Bennett ad- 
vertises in the International 
Herald Tribune in hope of 
finding “interesting and un- 
usual work.’’ Julian Poe, a 
wealthy old Etonian, offers 
what lodes like a sinecure: 
Bennett will live in comfort in 

Monte Carlo and pretend to be 

Poe, thus enabling Poe to ful- 
fill his residency requirement 
in Monte Carlo while continu- 
ing to live in Provence without 
paying French taxes. A minor 
scam, one might say. 

What Poe does not disclose 

is that an attach^ case con- 
taining die secret of how to 
cultivate black truffles will be 
delivered to Bennett. And 
when the case is seized by 
sidekicks of a. shady Italian 
operator, EnzoTuzzi, Bennett 
is ordered to recover it, with 
dismemberment by Rje’s w. 
’anese butler, Shimo, the price 
of failure. Fortunately, Poe as- 


signs Bennett an American as- 
sistant in the shapely form of 
Anna Hash, one of Poe’s 
jknner mistresses. She needs 
the money and. conveniently, 

S jSSy m canned combat. 

it 

j&s'ssrzz !-. Lu ‘» 

Mayle: AH the twists and turns 
that follow revolve around 
somet *“ n 6 to eat As it hap- 
pens, the plot is not that im- 
probable. The black truffle, die 
roost expensive variety, which 
gro ws w ildly in parts of south- 
France, is in short supply- 
Awl tt might well be woflb 
n^mn § for &e formulam cul- 
tivate it .Naturally. as they 
their way from the G&e 
dAzur though Provence, 

Anna and Bennett also keep 
outy tasting wines and other 
In fret, to prove feat it 
Jcy ftrosh up in one 
SjSL aWhor,s favorite res- 
except that M style 
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lied to Pressure Yeltsin 


CcxvMbyOurSkffn*, _ 

MOSCOW — Russia’s 
new nation^ security chief, 
Alexander L Lebed, with- 
drew accusations Friday that 
a group of generals had 
planned to put. pressure on 
President Boris N. Yeltsin to 
prevent die dismissal of De- 
fense Minister Pavel ■ S. 
Grachev. . _ 

Speaking to the State 
Duma, die lower house of 
Parliament, Mr. Lebed played 
down the affair, which he 
himself made public on Tues- 
day, die day :of General 
Grachev’s dismissal. 

“Tbe_ matter is over, . it’s 
not worth a hill of beans,” he . 
said. 

Mr. Lebed told the Duma 
that General Grachev’s {ness 
secretary, Yelena Agapova, 
had tried to organize a cam- 
paign of telegrams from mil- 
itary units to the president to 
keep the minister in has job.' 
but that be had intervened to 
stop.. her. 


trice telling them to stay calm 
and get oil with training*” he 
said. * ‘There was a half-jok- 
ing recommendation to the 
generals not to waste official 
funds on telegrams of con- 
dolence.” . - 

On Tuesday, Mr. Lebed 
caused a sensation by telling a 
news conference he had fore- 
stalled a repetition of the at- 
tempted military coup in 
Moscow of 1991. 

Hie then described what 
had happened as not a coup, 
hut an attempt to put pressure 
on Mr. Yeltsin by putting 
troops on alert, and insisted 
dial several generals, whom 
he named as involved, shoald 
hand in their resignations. 

Bin on Friday he made no 
mention of these allegations 
and said the affair — still un- 
der investigation by military 
prosecutors — “has no future 
in court.” 

The acting defense minis- 
ter, General Mikhail Koles- 
nikov, wrote to the Duma to 


‘ T sent a telegram to all anits deny reports that Mr. Lebed's 
in tire Moscow nuHtary dis- ” intervention Tuesday had in- 


terfered with command and 
control over the . armed 
forces. 

President Yeltsin, mean- 
while. in a fighting mood for 
the July 3 election runoff with 
the Communist leader, Gen- 
nadi A. Zyuganov, thumbed 
his nose at the Duma by re- 
a draft law on the 
ter of presidential 
powers. 

A Yeltsin aide said the 
president had sent die draft 
law on the transfer of pres- 
idential powers back to the 
Duma for reconsideration. . 

“The president is not 
afraid of handing over power, 
but as you all understand he 
will not have to hand over 
power anyway.” said an aide, 
Alexander Kotenkov. It was 
not clear exactly why Mr. 
Yeltsin objected to tire bUL 

The Itar-Tass press agency 
quoted the Central Electoral 
Commission chairman. 
Nikolai Ryabov, as saying the 
second round of voting would 
go ahead as planned. 

“There is not a shadow of 


A Flair for the Theatrical 

Yeltsin Solidifies His Prospects for Re-election 


By Michael Specter ' 

New YorkTima Service 


MOSCOW — Whether he is standing on 
a tank facing down a coup, as he did five 
years ago, or dismis sing his best. friend in 
the name of saving democracy, Boris N. 
Yeltsin has a gjft for political theater that 
has repeatedly been his own salvation. 

By banishing three ofhis closest and least 
popular aides from the Kremlin, President 
Yeltsin has restored an image of decis- 
iveness that had faded during years of ill 
health and absentee leadership, and tiros 
solidified his prospect in the presidential 
runoff election on July 3. .. 

By entrusting his immediata fate to 

NEWS ANALYSIS 

two more respected figures— Alexander L 
Lebed, the trusted law-and-order man who 
ran third in tire presidential race, and 
Anatoli B. Chubais, an architect of free- 
market reforms — hie has £rven some tent- 
ative answers to the question of what is in 
store if he wins a second term. 

Politically, he can hardly lose by die 


Mr. Chubais, who, as head of Mr. Yeltsin’s 
privatization effort played a major role in 
selling off factories and farms that had 
become way-stations of a welfare stale. But 
the people who despise Mr. Chubais are 
likely to vote for tire Communists anyway. 
Mr. Yeltsin needs the support of liberals, 
and Mr. Chubais provides them with a 
reason to vote for him. 

“For Yeltsin, yon can argue whether 
today’s actions were correct or incorrect,” 
said Vladimir Zharilrin . who works on Iris 
campaign staff. 

' “But either way, he has acted con- 
cretely. • - 

“He might have done something dif- 
ferent, but all the same he acted. Thank God 
he’s began to understand what an election 
campaign is all about.” 

Since be became president, Mr. Yeltsin 
has wavered between democrat and despot 
He has expanded economic freedoms and 
carried out free elections. He has also 
banned newspapers, shielded his eyes from 
corruption and waged a war in Chechnya 
that has killed more than 30,000 people and 
tbTpwteiyd the stability of Russia itself. 

- He has brought into government a gen- 
eration of young reformers. And when it 
suited him, he has disposed of them. Both 


actions he took Thursday. 

In place of a bunch of drinking buddies 
withno.peali^xnstitaency, Mr.yeltsinnow ,, Mr, Chujt)ais ri apd. ( jrir. Lebed, ascendant 
has two nrenwto, in different ways, appeal Thursday, were purged by Mr. Yeltsin 
to the voters he most needs to attract 

The three advisers who wage dismissed 
were his friend Major General Alexander 
Korzhakov, chief of {residential security; 

General Mikhail Barsukov. -iread of the 


deputy prime nun- 


*3 


Soskovets, a 
ister. . 

The purge — following,, the dismissal 
Tuesday of Defense Minister Pavel S. . and 
Grachev — rids tire Kremlin of tire last 
senior officials devoted to the disastrous 
and unpopular war against separatists in 
Chechnya. • 

Mr. Lebed, a farmer general, is the fore- 
most symbol of order in a society tiiat is sick 
of corruption. 

He is known asa principled military man 
who opposed the Chechnya war and was 
dismissed for it, a patriot who has not 
succumbed to the haie-moagenng of some 
nationalists, a straight-talker with an air of 
rectitude. 

When Mr. Yeltsin introduced him at a 
special meeting of the National Security 
Council, he. ended with the words, “Get 
ready for action, Alexander Ivanovich.” ' 

Mr. Lebed shot back the automatic re- 
sponse of the Russian soldier: “1 serve my 
fatherland.” 

Nobody knows what Mr. Lebed would be 
like as a leader. Critics who fear he is an 
authoritarian at heart were appalled when 
Mr. Yeltsin said publicly that Mr. Lebed 
could be tire heirtothe presidency. 

But as a campaign move, the ascent of 
Mr. Lebed may be the shrewdest tiling that 
Mr. Yeltsin has done. 

Mr. Chubais brings a different part of tire 
electorate back to Mr. Yeltsin. 

His is one of the most hated names in 
Russia. • 

Impoverished fanners, unemployed fact- 
ory workers and elderly pensioners who 
have seen their savings turn to dust, blame 


within the past year. 

Bat at pivotal moments, Mr. Yeltsin has 
generally chosen to keep Russia on what he 
sees as a course toward modernization and 
reform, rather than beading back toward 
repression and tire welfare state. 

“For Yeltsin, for democracy and for the 
. future of tins country, this is a historical 
moment,” said Boris Grushin, a sociologist 
d pollster. 

“There has been all this talk about what 
will happen if Yeltsin wins. Will be just turn 
tire Kremlin over to the bad guys who he 
always has with him there? 

“Well now it looks like those guys are 
gone and there may be nobody bad left in 
the Kremlin to turn to.” 

Of course that could change. Mr. Yeltsin 
is an old hand at shifting course at a mo- 
ment’s notice. 

In 1994 he dumped many of his eco- 
nomic reformers and brought in a more 
conservative group of advisers. 

This year, anxious about a challenge 
from the Communists, be did the same 
tiling. 

The move Thursday, portrayed as a res- 
cue of democracy, had about it more than a 
whiffof Machiavelli and an aura of Kremlin 
stagecraft 

There is no assurance that Mr. Lebed and 
Mr. Chubais, ambitious men with different 
outlooks, will not find themselves, sooner 
or later, at odds with each other — or with 
Mr. Yeltsin, who is not nearly as close to 
either of his new insiders as he was wife 
those hejnst purged. 

“He now Ires nobody left that be can call 
close to him,” said Lydia Shevtsova, a 
political analyst at the Moscow Carnegie 

“People will say this is favorable for 
reform. But for Yeltsin himself, he is now 
alone in the Kremlin. It’s risky, but it’s also 
courageous.” 


Study Calls Smog a Major Hazard 


cause a variety of short-term 
health problems, inducting 
and shortness of 


■ The Associated Press 

WASHINGTON — Thou- 
- ..sands of people, particularly coughing 
.-those with respiratory ail- breath- 
meats, are being hospitalized Ozone is particularly 
/.because high, ozone levels harmful. to- people with such 
Z ■ and summer beat make tt bard respiratory conditions as 
“to breathe, the American asthma, bronchitis and em- 
’■ Lung Association sakL physema, and to the under- 

■ The study, conducted by developed breathing systems 
Jarvand School of Public of children. 


1, the Ha 
. Health, found that exposure 
■"to ground-level o zone, the 
__ main ingredient of smog, 
/ was linked to up to 15,000 

* hospital admissions and 

* V 50,000 respiratory-related 

* emergency roomy isits in 13 
1, cities with high ozone 

.... levels. 

, ' “Although, considerable 
. ^progress has Been madem ns- 
duemg ozone concentrations, 
/it is still a pervasive public 
/ hedthproble^”accc(idingto 
“John Spengler, director of die 
Environmental Science and 
Engineering Program at Har- 
vara. 

Exposure to ozone can 


Ozone is formed when 
volatile organic compounds 


and nitrogen oxide from mo- 
tor vehicles and other sources 
fester together on hot, humid 
days. 

The study found, on av- 
erage, that as many as 10 per- 
cent of hospital admissions 
for asthma during die ozone 
seasoo were attributable to el- 
evated ozone levels. 

Some 4.8 million Americ- 
an children suffer . from 
asthma. 
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doubt about this,” he said. 

Mr. Zyuganov, who trailed 
Mr. Yeltsin by less than 3 
percentage points in the first 
round, but has been left in die 
lurch by potential allies, 
warned Thursday that the 
election could be disrupted by 
political infighting in the 
Kremlin. 

A prominent reformer, 
Grigori Yavlinsky, on Friday 
welcomed Mr. Yeltsin’s de- 
cision to purge powerful 
hard-lznera from his inner 
circle, and hinted he might 
support the president’s re- 
election bid. 

Mr. Yavlinsky, an eco- 
nomist who came in fourth in 
Sunday’s first round of vot- 
ing, had resisted drawing his 
vote to Mr. Yeltsin. He had 
said he would rally encourage 
his voters not to elect. Mr. 
Zyuganov. He seemed ready 
to reconsider. (Reuters, AP) 



Odd And n u n/ A yn cr Fnace-ftt— 

HEAVY LOAD — A train engine being transported Friday across the Sava River from Croatia to Bosnia for 
use by UN troops in transporting fueL The total weight of the engine and the truck carrying it was 80 tons. 
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AIRLINES: British Regulators Are Looking at RA-American Deal as a Merger 


Continued from Page 1 

thorities in the U.K., Europe or the 
U.S. block this deal,” said Andy 
Chambers, an analyst at S.G. Strauss 
TumbuO. 

But some said that with such a huge 
share ofkey routes at stake, competition 
authorities had little choice but to in- 
vestigate the impact of the proposed 
union. 

“With such a major alliance it 
would have been imprudent of a com- 
petition authority not to take a look at 
it,” said Andrew Darke, an analyst 
with the brokerage Williams deBroe. 
Political pressure for an investigation 
bad been mounting since last week, 
when Ian Lang, tire British govern- 


ment cabinet member who is pres- 
ident of the Board of Trade, officially 
asked the Office of Fair Trading to 
look into the matter. 

The key to the deal is the so-called 
open skies agreement between Britain 
and the United States. Government 
negotiators said Friday they planned 
to re-open the long stalled talks 
Monday. Under that deal, Britain 
would throw open Heathrow Airport 
to flights by U.S. airlines for the first 
time. Now, only two U.S. carriers, 
American and United Airlines, have 
landing rights at Heathrow, the 
world’s busiest international airport 

British Airways now bolds 48 per- 
cent of the landing slots at Heathrow. 
By combining trans-Atlantic flights 


with American, that dominance 
would grow. Combined. British Air- 
ways and American currently have 
488 weekly trans-Atlantic flights, ac- 
counting for 60 percent of the air 
traffic between Britain and the United 
Stales. 

Not surprisingly, rivals have been 
quick to call the alliance a monopoly 
that would run counter to consumers’ 
interests. BA and American insist that 
their deal must be seen in the broader 
context, one that will force an open 
skies agreement. 

In addition to the lure of a possible 
open skies agreement, analysts said 
authorities also were likely to be 
swayed by a precedent: the code-shar- 
ing agreement reached last spring be- 


tween United Airlines and Lufthansa. 
That alliance won quick and quiet ap- 
proval from all the relevant authorities, 
setting an example which BA and 
American hope to follow. 

In spite of the obvious setback that 
the British probe now marks, BA said 
Friday it was pressing ahead. A policy 
committee comprised of one senior 
executive from each airline has 
already been set up to coordinate the 
activities of a dozen task forces look- 
ing at everything from the melding of 
trans-Atlantic schedules to computer 
systems and frequent flyer pro- 
grams. 

“I would be surprised if this in- 
vestigation proves to be a major stum- 
bling block,” Mr. Darke said. 
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THE MAflllW.TIW POST Kremlin Firings Bode Well for a 2d Yeltsin Term 

t/ . ..i„ itihiwnmirc' 


A Wrench in the Works 


The bleak possibility arises that ne- 
gotiations on a test ban treaty may fall 
into deepening deadlock or — an even 
more bitter prospect — produce a 
treaty that will languish and not be pul 
into effect. More is at stake than the 
disappointment of diplomats at the 
prospective withering of an interna- 
tional project that has been pursued for 
40 years. A comprehensive test ban 
treaty would outlaw tests in the one 
place, underground, where they now 
are still allowed. Such a treaty would 
contribute to preventing nations 
without bombs from acquiring one and 
nations with bombs from building 
more. Default would leave the world a 
measurably more dangerous place. 

The principal difficulty now bearing 
in on the negotiators at Geneva arises 
from the real but undeclared bomb 
programs of India. Pakistan and Israel. 
A treaty that did not sooner or later bind 
these three “threshold" states would 
not be serious. But they all face what 
they regard as grave security threats 
and are reluctant to be contained. 

Actually, the Israelis could yet go 
along. Tests appear nor to be central to 
their nuclear program, and the text may 
meet their requirements for a role in 
treaty implementation and for protec- 
tion from mischievous inquiry. India is 
the difficult one. It continues to set as a 


condition that the five declared nuclear 
states (the United States, Russia, China, 
France. Britain) fust accept a timetable 
for their own disarmament Pakistan is 
unlikely to ratify if India does noL 

Handling the Threshold Three was 
always going to be hard. The best way to 
proceed was always first to get die treaty 
ratified and brought into force and then 
to win them over — by using die treaty 
to help calm global nuclear fever and by 
providing alternatives to nuclear arm- 
ament including political agreements 
with threat countries. Unfortunately, the 
other four declared nuclear powers have 
been pressing Washington to bring in 
the Three before the treaty enters into 
force. This puts pressure on India — 
which it seems quite able to withstand. 

President Bill Clinton has insisted 
that a test ban is important. And so it is. 
This is his moment ro remind (he four 
other powers of their immense common 
interest in establishing this check on 
nuclear spread. A treaty without early 
participation by India, Pakistan and Is- 
rael would be flawed, but its very com- 
ing into effect would be a force drawing 
them in. India has picked up the support 
of Iran, but its friends need to convey 
that its best chance of having its nuclear 
prescriptions heard outside the ranks of 
the rogues lies in joining the treaty. 

— THE WASHINGTON POST. 


Indefensible Spending 


Five years after the disintegration of 
the Soviet Union. Washington is still 
hooked on excessive defense spend- 
ing. A presidential election year may 
not be a promising moment to urge 
restraint, but the military spending 
binge Congress is contemplating bears 
little relation to the diminished foreign 
threats that face the United States. 

On June 13. Congress passed its 
1 997 budget resolution, a rough frame- 
work for next year's spending. It 
provides an extravagant $266 billion 
for defense, some $ 1 2 billion more than 
the Clinton administration's already 
generous request. With Congress com- 
mitted to firm targets for eliminating 
the deficit by 2002, every unnecessary 
dollar added to the defense budget 
forces compensating cuts in already 
painfully reduced domestic programs. 

America needs a robust defense to 
deal with potential threats, and to be 
prepared to fight unexpected conflicts 
like the Gulf War. But it does not need 
the forces and spending that were re- 
quired to contain the Soviet Union. 

The Pentagon budget and the size of 
the military services have been 
trimmed considerably since the high 

g lint of the Reagan military buildup. 

ut the Reagan baseline was so high 
that even a significantly reduced 
Pentagon budget is not much less than 
the Cold War average. It can safely be 
cut further by limiting or eliminating 
purchases of unnecessary and costly 
new weapons systems. 

New submarines are a good example. 
Advanced attack submarines lost much 
of their rationale with the collapse of 
Soviet power. Production of Seawolf 
class submarines has been held (o three 
because of their high costs and limited 
value. But the Navy is already moving 
on to a new, more technologically soph- 


isticated generation of attack submar- 
ines. A compliant Congress wants to 
spend SI .5 billion on the new submarine 
program next year, double die admin- 
istration request According to Pentagon 
estimates, the cost will grow to $71 
billion by the time all 30 projected sub- 
marines are built. Congress also wants 
to add $700 million to $900 million to 
the administration's $2.8 billion request 
for spending on missile defenses and 


move the program for long-range mis- 
sile defenses from a research stage to a 


sile defenses from a research stage to a 
working system. That could eventually 
cost as much as $60 billion. 

Congressional Republicans and Bob 
Dole hope to make long-range missile 
defenses a major campaign theme this 
year and may press an amendment 
requiring that the missiles be in place 
by 2003. The administration, more 
reasonably, wants to invest now in 
short-range missile defenses to counter 
the immediate threat. It would pursue 
research on longer-nange systems, but 
not move to build them before they are 
needed and can be made compatible 
with arms-control treaties. 

President Bill Clinton should veto a 
defense budget that includes ambitious 
plans for building ballistic-missile de- 
fenses or substantially exceeds his 


spending request. The not-so- hidden 
agenda for many members of Congress 


agenda for many members of Congress 
is delivering federal spending to their 
districts, and there are few better ways 
to do that than fattening the Pentagon 
budget and ordering up expensive new 
weapons systems. The Cold War 
provided political cover for this waste- 
ful practice, but it is now indefensible. 
With vital domestic programs shrink- 
ing to bring the budget into balance. 
Congress should not be buying military 
hardware the nation does not need. 

— THE NEW YORK TIMES. 


Not by the Book 


The copyright and encryption dis- 
cussions now moving along briskly in 
Congress share an assumption that the 
commercial information-sharing that 
eventually takes place over the Internet 
will look more or less like book and 
magazine buying. Thai is possible. But 
as happened when VCRs took up a 
niche somewhat separate from movie 
theaters a decade ago — after great 
alarm over whether they would destroy 
moviegoing — some hints are also 
appearing that the influence of elec- 
tronics on bookselling and book-buy- 
ing may not be confined to simple 
competition and replacement 
Two book-related Internet phenom- 
ena make the poinL One is the startling 
success, spotlighted recently by the 
Wall Street Journal, of a book-distri- 
bution concern called Amazon that 
uses an Internet site to make available 
more than a million book titles to po- 
tential customers, who then order the 
books from the company through an 
ordinary warehouse. According to 
the Journal's and other accounts. 
Amazon's founders are amazed by the 
success of their venture, which piggy- 
backs to some extent on the growing 
popularity of chain “superstores” but 
can offer vastly greater stock than even 


the biggest superstore could shelve. 
What's interesting is the possibility that 
it's not the physical distribution of 
books that constitutes the major 
obstacle to publishers' reaching read- 
ers. as the enthusiasts of on-line book 
schemes assume. It’s simply the old 
problems of book inventory and stor- 
age before the distribution takes place. 

Similarly, while Web sites in gen- 
eral so far continue to lag in com- 
mercial application, the more person- 
alized, technologically simple and 
cheaper possibilities of e-mail have 
flourished. The practice of opening an 
on-line discussion list for debate about 
a new book, initiated by Harper- 
Collins. has been spreading rapidly. 

No one claims the book publishing 
industry commands die kinds of sums 
dreamed of by the would-be on-line 
purveyors of clothing, banking services, 
household goods or even airline reser- 
vations. Those are taking much longer 
than predicted to catch on, and are 
thought to be hostage to legislation to 
ease concerns about copyright or the 
safety of confidential financial data. It 
would be ironic if book distribution 
proved the commercial activity that the 
Internet accommodates with gusto. 

— THE WASHINGTON POST. 
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P ARIS — It isn't over yet, but Boris 
Yeltsin looks very likely to win 


By Flora Lewis 


Russia’s presidential runoff on July 3. 

Defeat this time will end die Com- 
munist threat to regain power, although 
the Communists remain dominant in 
the Parliament The generation gap . — 
really a chasm — means the nostalgics 
will soon fade away, as Russia gropes 
toward a new identity, a new definition 
of the power game. 

As a result of this past week's purge 
of the Kremlin entourage, the answer to 
the question of which Boris Yeltsin will 
be president looks much more encour- 
aging. As former Foreign Minister jyi- 
drei Kozyrev pointed out at a meeting 
of the Council for the United States 
and Italy in Como. Italy, last week- 
end. there have been two in just a 
few years. 

The first was the courageous live 
wire who faced down the 1991 putsch 
and was a magnet for reformers eager to 
push the country into modem times. 
The second fired on the Parliament in 
1993, chased away the reformers, sur- 
rounded himself with a shadowy and 
greedy coterie and stumbled in an aloof 
stupor through heart attacks and war 
in Chechnya. His sudden revival as 
an indefatigable, high-spirited cam- 
paigner in the last few months 
was amazing. 


He is a volatile, unpredictable man. 
The people he chooses and the power 
he gives them can make all the dif- 
ference. Whether the latest shift was 
sparked by fear of defeat or because 
Mr. Yeltsin has recognized he was on 
the wrong track and must reform him- 
self for a successful second term, it is a 
good. sign. Of key importance is the 
dismissal of Alexander Korzhakov, his 


democrat either. “Democracy is a 
beautiful word,’* he said, “but I won t 
live to see it in this country. Here it’s 
ersatz. I’m sick and tired of being told 
we’re preparing a bright future. Com- 
munism, democracy, they’re all on the 
horizon, you never get there.’* 

He is a stem and proud soldier. He 
retired as a general because he quar- 


body guard buddy who has been called 
his Rasputin. 

Alexander Lebed is the new broom, 
46 years old, tough and dear-minded, 
with a reputation for rigorous honesty. 
He is a nationalist, convinced that what 
Russia needs most is order, and a lot of 
voters agree. He admits he knows noth- 
ing of economics, though he favors 
reform because he is a realist fully 
aware that the old system failed dis- 
mally. He’s for lowering taxes but mak- 
ing certain they are duly paid- 

in an interview just before the par- 
liamentary elections last December, he 
told me that after be was elected to 
the Soviet Communist Party Central 
Committee and saw “how they be- 
haved,” he decided that if they were 
Communists, he was not 

But he doesn’t consider himself a 


The people the president 
chooses and the power 
he gives them can make 
all the difference . 


relied with Defense Minister Pavel 
Grachev — -summarily fired this past 
week — over the war in Chechnya. But 
he isn't frightening. 

“I’m w illing to shake hands with 
anybody who is sick and tired of de- 
stroying. We must build our own land. 
The time of destroyers is ending. This 
muse be the time of creators. You can’t 
do anything based on blood and 
cruelty.” he said. 

He is often cited as a hero of die 
Afghan war, but his boast is of having 
put a quick end to the war in Moldova 
when he headed the 14th army there, 
“with 7 killed, 31 wounded and the 


army back ro barracks in three weeks.’ 

death toll in Chcdmya is some- 
where above 30,000 safer:} In Mol- 
dova, he says. “105.000 

saved; I didn’t ruin a single house. This 
sia must be master in its own house — . 

it must clean up and rely on its talents. 

“This is a vast rich country, with 
half-paralyzed people. We have no en- 
emies. no allies, no national interests^ 
he said. “We can be friendly with 
people in the West the United States, ; 
but our Russia is above all forus. 

just what promises Mr. Yeltsin has 
made about Mr. Lebed's new powers 

isn’t clear. He will certainly be a better 

influence than the rascals being re- 
placed, and his nationalism seems con- 
structive. not menacing. He is a bear on 
corruption and hates what < has ; 
happened to the demoralized, humil- 
iated army. _ ■ > 

Irmay be that the scare of resurgence 
is a final , good turn for the country from 
the old Communists. The elections 
showed how deeply divided and dis- . 

oriented Russia is. Reaching out to Mr. 

Lebed tan not only bring Mr. Yeltsina, 
second term, it may help put Russia on 
a more stable, reliable course, one 
better for everybody. 

© Flora Lewis * . 


Below the Belt: The Low-Down U.S. Attack on Boutros Ghali # 


N EW YORK — The U.S. 
decision to veto the re- 


By A. M. Rosenthal 


election of the secretary-gen- 
eral of the United Nations tells 
us a lot about the Clinton ad- 
ministration — all bad — and 
nothing true about Boutros 
Boutros Ghali, the talented and 
brave Egyptian diplomat Wash- 
ington is trying to eliminate. 

“Trying’ ' — this story is not 
over. President Bill Clinton can 
use the veto to override the 14 
other members of the UN Se- 
curity Council. But the council 
then has to agree on another 
candidate, which the veto-free, 
185-member General As- 
sembly. overwhelmingly in fa- 
vor of Mr. Boutros Ghali, can 
either approve or throw back 
repeatedly. And. lest Washing- 
ton forget: In 1 950 the assembly 
re-elected Trygve Lie despite 
Soviet vetoes, with the urging 
of the United States. 

U.S. economic pressure — 
elect our choice or get no money 
from us — may win out But the 
sheer outrage of UN members 
could make the United States 


happy to avoid the Lie prece- 
dent and accept a half term — 
two and a half years. The sec- 
retary-general tells me he pul 
the compromise forward to save 
U.S. face, and his country’s 
pride, but was turned down. 

The veto threat was not made 
because of international opin- 
ion but was dead against it It 
was announced — months early 
— for weakling domestic polit- 
ical motives and with phony 
“reasons.” 

A secretary-general is chief 
of the UN staff and can bring 
peace-threatening problems to 
the United Nations. But his 
strength depends on his back- 
ground and skills and the re- 
spect UN members hold for 
him. Those qualifications make. 
Mr. Boutros Ghali the only in- 
fluential secretary-general aside 
from Dag HammarskjSld, killed 
in a Congo air crash in 1961. 

Mr. Boutros Ghali is the most 
respected professional diplomat 
to come out of the Arab Mideast. 


He stood with Anwar Sadat at 
Camp David to help bring Egyp- 
tian-Israeli peace. He subjected 
hfmself to the same hanena that 
murdered Mr. Sadat 
This man encompasses sev- 
eral civilizations — Mid- 
eastern. Western, African. He 
draws understanding from the 
Islamic world in which be has 


lived, the Christianity in which 
he worships and the Jewishness 


tie worships and the Jewishness 
of his wife. He is urbane, un- 


abashedly intellectual and num- 
bers French among die lan- 
guages be speaks perfectly, for 
all of which some Americans 
cannot forgive him. 

In his five years in office. Mr. 
Boutros Ghali has woo the sup- 
port of almost all nations in 
Europe, the Mideast. Africa, 
I atm America and Asia — a 
great collection of colors, reli- 
gions and interests. Without the 
veto threat, he would breeze 
through tire election unopposed. 

The administration threatens 
veto far fear that the Republican 


onslaught against die UN, with 
Mr. Boutros Ghali as its Satan- 
figure, might win some know- 
nothing votes. Even as front-run- 
ner. Mr. Clinton was too flabby 
to resist the Republican attack. 

The U.S. excuse: A new 
budget broom is needed. Come 
off it Mr. Boutros Ghali was as 
good an administrator when tire 
United States voted for him: as 
his five predecessors, which is 
not very. But Washington 
knows that in five years in of- 
fice be made reforms and pared 
budgets more — when allowed 
— than all his predecessors put 
together did in 45 years. - 

The United Nations is broke 
because the United States chron- 
ically owes more than $1 billion. 
The RepubUkan Congress 
reneges — as did die Democratic 
Congress that Mr. Clinton was 
supposed to lead. And the whole 
UN membership keeps pushing 
the organization to bankruptcy , 
with peacekeeping missions by 
the dozen, ■ commissions and 
conferences, then orders the sec- 
retary-general to pay the bills. 


Republicans and the U.S. del- 
egation to the United Nations 
beat up on Mr. Boutros Ghali 
because he did not and could not - 
always snap to their demands for; 
military rescue of the Bosnian- ■_ 
Muslims — which Mr. Clinton - 
himself withheld until be caved: ]■. 
Once I read that Mr. Boutros' 
Ghali is anti-IsraeL That comes - 
as news to such strong support- 
era of Israel as Abraham Foxman ... 
of the Anti-Defamation. League, 
wbo says it is totally false. . 

Americans have the right to 
oppose him. but not to insult. 
him or his people. That is what 
Republicans do who ape former 
comics like David Lettermao ■* 
and mockingly drawl his name - 
out — “Booootros Boooo- * 
tros." The words, mean Peter, r 
son of Peter. Funny 1 } Regular u 
tfrigh-siapper — - like calling i» 
Yitzhak Rabin “Izzy” or *■ 
yelling, “Hey Mario, whaisa- 
madda," or sneering fee -hep- •’ 
orific of the Reverend Martin l 
Luther King Jr.. and hurts as « 
. much. Now they know. Z 

The New. York Times. p 


Improved Tokyo-Seoul Ties Would Help U.S.-Japan Alliance 


H onolulu — The sum- 
mit meeting this weekend 


X JLmil meeting this weekend 
between Prime Minister Ry- 
utaro Hashimoto of Japan and 
President Kim Young Sara of 
South Korea on South Korea's 
Cheju Island is an importam 
step forward in improving re- 
lations between America's two 
most important allies in North- 
east Asia. It holds great promise 
for both nations and for regional 
peace and stability. 

Improved ties between 
Tokyo and Seoul are critical to 


By Ralph A. Cossa 


revitalizing the U.S.-Japan al- 
liance. In many ways. South 
Korea is the Achilles’ heel of 
the alliance, which can be ser- 
iously affected by events on the 
Korean Peninsula. 

Japanese support, including 
but not limited to allowing un- 
restricted use of American 
forces and facilities in Japan, is 
crucial to the defense of South 
Korea in case of an attack from 
the North. Tokyo's failure to 


provide adequate support to any 
U.S. effort to defend the South 
in such an attack could break 
the U.S.-Japan alliance. Until 
Mr. Hashimoto 's meeting in- 
Tokyo with President Bill 
Clinton in April, Japan was re- 
luctant even to discuss what 
“adequate support” would en- 
tail, much less make commit- 
ments about the nature and ex- 
tent of the support it would be 
prepared to provide. 


Protect the Budget for Diplomacy 


By William C. Harrop and Robert J. McCIoskey 


W ASHINGTON — This is 
about the shortchanging 


YY about the shortchanging 
of U.S. diplomacy. Tbe time- 
worn procedure followed by 
Congress and the executive 
branch in financing U.S. foreign 
relations and national security 
goals is badly out of kilter and 
permits serious disproportions 
in the allocation of funds. 

The imbalances are the result 
of Congress’s fencing off the 
foreign affairs agencies in the 
budgetary process from their 
natural partners in the nation's 
global strategies — the Depart- 
ment of Defense and the foreign 
intelligence community. The 
diplomatic arm is not recog- 
nized as a national security sys- 
tem as defense and intelligence 
are when it comes to appro- 
priating money. 

America's national security 
is supported and defended by its 
diplomatic corps, intelligence 
assets and armed forces. Their 
interlocking functions make up 
a system analogous to the mesh- 
ing of land, sea and air com- 
ponents within the military ser- 
vices. The men and women in 
diplomatic service are the true 
from line of defense: They bear 
the preventive role. 

Witness the recent achieve- 
ment of a cease-fire on the Is- 
raeli-Lebanese border, which 
served to steady the fragile peace 
process; the Dayton agreements 
among the waning factions of 
former Yugoslavia, where three 
American negotiators lost their 
lives; the agreement whereby 
North Korea was induced to 
abandon development of nuclear 
weapons, and earlier attainment 
of an indefinite extension of 
tire Nuclear Nonproliferation 
Treaty. All are examples of U.S. 
global leadership and response 
to tire wishes of the majority of 
U.S. citizens and many in 
other lands. 


Yet the diplomatic (interna- 
tional affairs) budget is treated 
as a domestic ap propriation, a 
part of discretionary funding 
that will remain the essential tar- 
get for cuts as long as entitle- 
ment programs are not touchable 
and defense and intelligence are 
protected. The State Department 
must compete with domestic 
programs and their single- 
minded political constituencies. 
Its budget is linked in the au- 
thorizanon-appropriarioa pro- 
cess with the departments of 
Commerce and Justice and the 
judiciary, and along with small 
business, law enforcement, pris- 
ons, the court system, the war on 
drugs and other areas separate 
from national security. Toe re- 
sult is to reduce the State De- 
partment to competing in a 

budgetary free- fire zone. 

And just this month, the 
House Appropriations Commit- 
tee piled cm almost $12 billion, 
which the administration had 
not requested, for defense. 

The consequence of the pro- 
cess is not surprising. The in- 
ternational relations budget 
today is at 49 percent of its Cold 
War high, while combined de- 
fense and intelligence expendi- 
tures are at 80 percent. Unlike the 
Pentagon and the myriad intel- 
ligence agencies, the State De- 
partment's operating budget ap- 
propriation fell a further 8.5 


military, intelligence and dip- 
lomatic capabilities chi which 
that security depends. That rea- 
sonable and balanced national 
investment is required for each 
of these functions should be self- 
evident. We support placing 
military and foreign intelligence 
needs behind the wall of a spe- 
cial national security category 
for budgetary protection. Rea- 
son and logic dictate that dip- 
lomatic needs should enjoy die 
same protection. 

The new international a genda 
includes access ro overseas mar- 
kets, protection of intellectual 
property rights, the environment, 
refugee migrations, drug traffic, 
proliferation of weapons of mass 
destruction, terrorism, ethnic 
warfare and promotion of demo- 
cracy and market economies. 
These are, by and large, issues 
that require discussion and ne- 
gotiation, the building of coali- 


The joint declaration issued 
by die two leaders at the end of 
die Tokyo summit meeting 
helped pave the way for greater 
defense collaboration. It recog- 
nized that closer bilateral mil- 
itary cooperation was a “cen- 
tral element” in the alliance, 
not just for die defease of Japan 
but for “dealing with situations 
that may emerge in the areas 
surrounding Japan and which 
will have an important influ- 
ence on the peace and security 
of Japan.” 

The declaration was gener- 
ally well-received in the United 
States and Japan, ft was also 
endorsed throughout most of 
the Asia-Pacific region. How- 
ever, many in South Korea, 
where bitter memories of Jap- 
anese colonization remain 
strong, expressed concern 
about the U.S. desire for an 
expanded Japanese role in re- 
gional security. These Koreans 
fear, incorrectly, that die dec- 
laration foreshadows Japanese 
remilitarization. 

As a result, Seoul offered only 
a lukewarm endorsement of the 
Hashimoto-Clinton accord, in- 
sisting that it should be imple- 
mented with a focus on “ con- 
tributing to peace and security 
on the Korean Peninsula.” Oth- 
ers in South Korea, especially 
the media, have been much more 
suspicious about the roles the 
United States will ask Japan to 
play. One extreme but not atyp- 
ical concern is that the United 


States may have “deputized part 
of its rale as policeman in the 
region to Japan.” 

Such concerns about die 
Tokyo declaration seem ironic 
smoe one of its primary aims, at 
least in the eyes of U.S military 
planners, is to improve Amer- 
ica’* ability to defend South 
Korea with appropriate, though 
limited. Japanese support Full- 
scale Japanese rearmament and 
a Japanese offensive military 
role are the furthest things from 
American and Japanese defense 
planners* minds. 

Nonetheless, Japan clearly 
has a long way to go before 
overcoming deep-seated Kor- 
ean suspicions about its future 
intentions. The Hashimoto- 
Kim summit meeting could be a 
major step in this direction if it 
produces a strong endorsement 
of the Tokyo declaration. 

The two leaders should not 
squander this opportunity to 
educate their respective publics 
mi the importance of the in- 
terlocking issues of improved 
relations between Japan and 
South Korea and the U.S.-Japan 
alliance in. safeguarding peace 
on the Korean Peninsula. 


I*** 

The writer is executive di- 
rector of Pacific Forum CSIS inM 
Honolulu, O' research institute A- 
affiliated with the Center for 
Strategic and international 
Studies in Washington. He con- ~ 
tributed this comment to the In- 
ternational Herald Tribune. 


tions among governments. Most 
of these post-Coid War concerns 
do not lend themselves to res- 
olution by force of arms or by 
some covert action. 

Less than one percent of die 
federal budget goes to the op- 
erating costs of the foreign af- 
fairs agencies. Diplomacy on the 
cheap will resolve no budgetary 
problems. What it will surely do 
is weaken America’s capacity to 
advance the international in- 
terests vital to its security and 
well-being. Of course, only 
Congress can amend its own 
procedures. That objective can 
be advanced with backing from 
the president Congress and the 
president should rectify this ir- 
rational budgetary process, 
which poorly serves the best in- 
terest of the nation. 


IN OUR PAGES; 100, 75 AND 50 YEARS a an 


percent in the last year, and the 
Congressional Budget Resolu- 


Congressional Budget Resolu- 
tion projects still steeper cuts 
ahead Among other results, fee 
Stare Department has been 
forced to close some 35 overseas 
posts, including embassies. 

No one questions the impor- 
tance of reducing federal ex- 
penditures and balancing fee 
federal budget But there is also 
the need to maintain and 
strengthen fee instruments that 
ensure the nation's security: the 


1896: Cuhan Reports 


NEW YORK — The Consul- 
General Lee has forwarded to 
Pre s id e n t Cleveland two impor- 
tant despatches containing frill 
reports mi the Cuban situation. 
One is confidential and is for 
President Cleveland personally. 
Thc otheris a frank exposition of 
affairs there. The former :tnay be 
made fee basis of armed inter- 
vention in Caban affairs on fee 
part of the Washington Admin- 
istration. In fee latter, Gen. Lee 
argues the only possible solution 

is autonomy on Canadian lines. 


appropriation of $15,000 for a 
rcmgyssion to represent tte 
United States in the co ming - 
centennial of Penman indepen- 
dence When fee call wasoora- 
pleted, she rose and banged fee 
gavel m approved style and an- 
nounced the resolution had 
Passed. She left fee rostrum 
amid great applause. 


1921: Woman Presides 


The writers, former ambas- 
sadors, are members of the 
American Academy af Dip- 
lomacy. They contributed this 
comment to The Washington 
Post. 


WASHINGTON — Another 
Congressional precedent was 
shattered when a woman pre- 
sided over a session of the House 
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son, of Oklahoma, to take the 
chair during a roll-cail on the 


1946: A Swedish Step 

STOCKHOLM — Sweden took 
srtegp^csterday [Jane 20] 
J* 1 " 111 # United Na- 
Foroign Rela- 

nwis Committee of fee Riksdag 

recomm ended feat the cavern- 
tof question of when and how 

J0,ned «- 
a Sgerated hope or mistrust!” - 
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ers Disrupt 




PARIS- — Blocking ferries bum- 
fag effigies of Britain's prime minister, 
attic breeders across France vented an- 
ger Friday at the collapse in -the beef 
marker caused by the “mad cow ’ ' crisis 
and urged the EU to be cautious in lifting 
its ban on British beef exports. 

Growers disrupted ferry services from 
Britain at a- northwestern port. 
Ouistnsham, where the police fired tear 
gas grenades at demonstrators after a 
brief clash. The police were eventually 
‘ able to break tip a demonstra tion in 
which fanners had prevented a British 
car ferry from docking. The feny, from 
Portsmouth, was stuck offshore all night 
with 1,000 passengers on board. 

BEEF: 

EU Resolves Crisis 

Continued from Page 1 ~ 

for the Union's image?" - 
Mr. Rlfkind nonetheless said be was 
"deli m i t ed” with the dea l and conten- 
ded oat it had vindicated Britain’s 
policy of ‘‘ntmcodperatiOTu" 

He said the agreement not only gave 
Britain a framework for the gradual eas- 
ing o' (he export ban, but also removed 
the rsk of political interference by EU 
governments seeking to appease die 
worses of their consumers... 

^ ‘ffe agreement stated that Britain’s 
•teradcation measures would be judged 
“exdusively on die basis of public 
■■ heath and objective scientific criter- 
ia.- . ‘ ‘ 

Jui those words could prove of little 
vj confort in the future, when Britain seeks 

El’ approval to resume exports of animal 
enbryos, calves and meat from grass- 
. fet herds certified to be free of bovine 

spngiform encephalopathy. ... . 

Under the agreement, the ban will be 
r. J piased out step by step in return for an 
-7. etended, independently verified cull of 

. 7 a 120,000 tame at risk from disease, 
r The leaders also agreed to increase an 

7U emergency fund to compensate 
attle breeders to 8S0 million European 
urrency units (SI. 05 billion), from 650 
7 . trillion Ecus. 

„ Chancellor Franz Vianitdy of Austria, 

which like Germany has seen beef con- 
sumption plummet because of concerns 
about the disease, stressed that the agree- 
ment left any decision to resume exports 
in the hands of veterinary everts from 
the 15 EU countries. "It’s the member 
states that have die lad say," he said. 

Some EU officials said a complete 
1 lifting of the bon could take years, given 

■ >■ the insistence of several countries — 
most notably Germany, Austria and 
Fiance — that Britain comply with tough 
measures to eradicate the disease. 

Many officials expressed the hope that 
the episode would persuade EU gov- 
; U • emments to give - up some "of their veto 

i i 1 illlv power so AeUoccanacttHOre effectively 
as it grows to more than 20 members. 

“If one state is able to block all de- 
cisions we will never be able to move 
idrward,’’ said MaroeHno Oreja, the 
commissioner directing the. reform talks. 

There was no immeriiale evidence of 
such a shift, however. Tbe hlocfafledto 
make any headway on the negotiations 
except to call a special meeting m Dublin 
in October to try to accelerate the talks 
, and push for adraft treaty by December. 


_ The demonstrations began Thursday 
night in Strasbourg, where 200 farmers 
burped an effigy of Prime Minister John 
Major of Britain outside, the European 
Parliament. 

Tbe fanners were hoping to pressure 
the French government to stand firm ax 
the European Union summit meeting 
Friday in Florence, which yielded a new 
plan to era di c a te die disease in B ritain 
and gradually lift a ban on British beef 
exports. 

rrench growers fear that prematurely 
lifting die embargo on British beef will 
worsen consumer fears and further de- 
press beef prices. 

They also want France to push for 
higher indemnities than those proposed 
by the EU Commission, which they say 
do not even begin to cover their losses. 

In their demonstrations Friday, fann- 
ers blocked die port terminal at Cher- 
bourg, in Normandy, and used tractors to 
block the main' roads into the Normady 
city of Rouen, hindering commuters 
driving to work. . . 

hi Paris, about 40 French cattle breed- 
ers put five cows on a barge and railed 
along the Seine through tbe heart of die 
capital. They said the barge represented 
Noah’s ark, since cows were becoming 
an endangered species. 

"Since die ‘mad cow’ crisis, the mar- 
ket has ceased to exist," said a breeder, 
Jean-Marie Boeglin. “You have anim- 
als, you keep on feeding them andno one 
conies to buy them." (AP. AFP) 



INDONESIA: A Challenge to Suharto 


A ‘Non’ to ‘Mac Do’ 


. . Reuters 

PARIS — McDonald’s may be 
covering the world with its golden 
arches, but one Parisian neighbor- 
hood traditionally frequented by in- 
tellectuals has said “non" to 
"MacDo.” 

A determined band of activists in 
tbe picturesque Vavin-Bida area of 
the Montparnasse neighborhood 
was celebrating on Friday after for- 
cing die fast-food firm to abandon 
plans to set up shop where Matisse 
and Picasso race bought their 

pWTTlt* 

There are now 450 McDonald’s 
restaurants in France, including 145 
in Paris and its suburbs. 


MuaDwfllHcn 

Palestinians setting an Israeli tractor a fire Friday south of Hebron to 
protest plans to build a road for Jewish settlers. The protests come as 
Arab leaders gathered in Cairo to discuss their stance toward Israel. 


Continued from Page 1 

In recent weeks, though. Mr. 
Suharto's own plans have been ihe sub- 
ject of much discussion following the 
April 28 death of his wife and con- 
fidante, Sin Hartinah Suharto. 

He fueled questions about his future 
last month when he said. “The most 
important thing for me is to complete my 
term until 1998. But you should know 
that I’ll be 77 then, and that is old. I’ll be 
elderly." 

Mr. Suharto has not anointed a suc- 
cessor, creating uncertainty about the 
future and adding urgency to Ms. Mega- 
wati’s challenge. His vice president. 
General Try Sutrisno. would succeed 
him if he were incapacitated. 

A forceful leader who has maintained 
a tight grip on power, Mr. Suhano is 
reaping the harvest of his own policies. 

The signs of his success are every- 
where in this increasingly prosperous 
nation of 190 million people. Annual per 
capita income has soared to $960 from 
S50 when he took power in 1966. and 
Jakarta has been transformed into a 
sprawling, high-rise city with an affluent 
middle class. 

But a number of political analysts say 
tots rapid development has. given rise to 
stirrings of discontent aggravated by 
overcrowding, unemployment, dispar- 
ities in income, corruption and a closed 
political structure. 

In addition, more than 20 million 
young people will be eligible to vote for 
the first time in 1998. an untested con- 
stituency that may take for granted its 
economic well-being and demand a big- 
ger political voice. 

Mr. Suharto’s centralized system of 


power, in which the press is tightly con- 
trolled and even the opposition parties 
are subject to government influence, has 
left little outlet for grievances. 

“There is more wealth but not more 
democracy.” said Fikri Jufri. former 
depuiy editor of Tempo, a magazine 
closed two years ago by the government. 
“People are Jiving better now. and they 
are saying. ’1 want more.’ ” 

A leading political scientist, speaking 
on condition of anonymity, said. “There 
are signs that something is wrong. 
People are getting impatient and they 
have no outlet and do not trust in the 
system. The government can still clamp 
down, but for how long? 1 think we are in 
. for a difficult period.” 

In this atmosphere. Ms. Megawati, 
who has led the party for two years, has 
emerged as a magner for the discontent 
of various groups, from farmers whose 
land has been consumed by factories and 
golf courses, to labor leaders repres- 
enting the 2 million young people who 
enter the work force each year. 

Formerly a homemaker with limited 
political experience. Ms. Megawati’s 
main credential is her name rather than 
any political philosophy. 

In addition, she has received the tent- 
ative support of the nation's most power- 
ful Islamic leader. Abdul Rahman 
Wahid, who heads Nadlathul Ulama, an 
organization claiming 40 million mem- 
bers. 

Ms. Megawati has not said she wants 
to be president, but tire government, in a 
sign of its concern over her popularity, 
has endorsed a rival faction within the 
Indonesia Democratic Party. And she 
has shown a new assertiveness that ap- 
pears to be a reaction to this challenge. 


SUMMIT: Arab Leaders Meet in Cairo to Seek a Unified Response to IsraeVs 3 Big No ’s 


Continued from Page 1 

gotiadoas are interrupted, violence is 
likely to erupt again." 

Egypt has taken the lead in preparing a 
draft communique that the Arab leaders 
will consider in two days of meetings, 
beginning Saturday morning. Diplomats 
in Cairo say they expect that the Egyp- 
tian government will succeed in steering 
the meeting away from confrontation. 

Rather than spdl out how tbe Arabs 
might react if Mr. Netanyahu does not 
change course, toe leaders will almost 
certainly claim a moral high ground, 
declaring support for the peace effort 
and what they regard as its chief prin- 
ciples: land for peace, and Palestinian 


self-determination. But the Arab mood 
has darkened since Mr. Netanyahu is- 
sued guidelines this week that gave no 
sign that he was reconsidering his po- 
sitions, and Syria. Lebanon and Libya 
are expected to press for tougher lan- 
guage than Egypt has proposed. 

The tension around die table is likely to 
remain so strong that few Arab or West- 
ern diplomats predict with any confid- 
ence exactly what might emerge from the 
exchanges, which may include clashes 
between such feuding leaders as Pres- 
ident Hafez Assad of Syria and King 
Hussein of Jordan, who have not met in 
more than two years. Jordan and Syria 
remain at odds over the accord that Jordan 
signed with Israel in 1994 — a step Syria 


condemned as a betrayal — and over 
allegations by Jordanian officials about 
Syrian support for terrorism. 

Other reunions could prove similarly 
strained, including those between Mr. 
Assad and Yasser Arafat, whom the Syr- 
ian leader has shunned since the 
Palestine Liberation Organization sign- 
ed the Oslo peace accords in 1993. 

The last Arab summit conference, 
convened in Cairo just days after the 
Iraqi invasion of Kuwait in August 1 990, 
saw clashes so bitter between Iraq’s 
friends and foes that plates of food re- 
portedly flew through the air. 

The inter-Arab struggle dial followed 
the Gulf War left wounds so deep that 
Iraq, alone among the 22 members of the 


PROFITS: Lawsuit Argues That Hollywood Doesn’t Pay Its Fair Share to Lowly Wiiters 


Continued front Page 1 

conspiracy of ‘Hollywood account- 
ing,’ ’’ stales the lawsuit, brought by the 
estate of Jim Garrison, whose book “On 
the Trail of the Assassins" was the basis 
for Oliver Stone’s film "JFK." The 
ruling clears die way for thousands of 
writexs,producers and directors who feel 
they were cheated out of mo vie profits to 
seek compensation from die studios. 

“Our position is that the court should 
order that they die studios, should 
change their way of doing business,’’ 
said Joseph Cotchett. the lawyer rep- 
resenting Mr. Garrison’s heirs. “What 
we claim is drat they’ve gotten together 
and agreed across the board to do this — 
that’s known as price-fixing.’’ 

But Bert fields, a prominent enter- 
tainment lawyer representing Para- 


mount in this case, called the whole 
thing “balderdash’’ and said he expec- 
ted the ruling to be thrown out on appeal. 
“Net profits." Mr. fields explains, is 
one of many possible compensation op- 
tions negotiated on a movie deal, and 
everyone cuts the best deal be can. 

“There’s nothing mystical about it,” 
be said. "You have a contract definition 
dial sophisticated lawyers taxi die agents 
representing talent have agreed to. This is 
not a fancy thing that’s imposed; this is 
totally negotiable. These people signed a 
contract, they knew what they were get- 
ting into. They're just trying to get more 
money when die studio costs are already 
too high." 

Whether or not lawyers for the 
tintiffs can prove that there is col- 


lusion among the studios, many feel the 
current system is unfair. "You can’t 


have ’Batman,’ you can’t have ‘Forrest 
Gump’ with the studios and stars raking 
in hundreds of millions of cash profits, 
while die net profits — for the writer, the 
producer — show nothing but a sea of 
red ink," said Pierce O’Donnell, who 
represented the columnist Art Buchwald 
in a 1988 suit against Paramount for net 
profits in the film “Coming to Amer- 
ica." The studio settled the suit last fall 
for a reported $1 million in compen- 
sation. 

But the industry is rife with examples 
of die practice. Among the * \JFK' ' class- 
action filings is a 1994 document from 
the Warner Bros, accounting department 
stating that the film had taken in $124 
million so far. But the studio says the 
film has not earned any money under its 
“net profits" accounting formula. 

Where do the profits go? In addition to 


the cost of producing tbe film, Hol- 
lywood studios factor in the price of 
marketing, studio overhead, distribution 
fees, interest on the production budget 
and gross-revenue percentage points 
paid to movie stars and top (Erectors. 

But lawyers like Mr. O’Donnell and 
Mr. Cotchett say that these figures are 
greatly inflated and that the major stu- 
dios are themselves distributors (and 
thus don’t pay 30 percent distribution 
fees) and rarely pay much interest, since 
big-name films immediately begin earn- 
ing revenue through advance sales. 

At. least one studio has moved to allow 
lesser-known talents to share in a film’s 
success. DreamWorks SKG. headed by 
Steven Spielberg, Jeffrey Kaizen berg and 
David Geflfen. is negotiating contracts 
that would give writers a realistic chance 
at a bonus if a film does well. 


Arab League, was not invited this week- 
end. 

Apart from an opening address Sat- 
urday by Mr. Mubarak and another by 
President Zine Abidine ben Ali of 
Tunisia, the current chairman of the Ar- 
ab League, nearly ali tire discussions, 
beginning with a meeting of foreign 
ministers Friday, will be private. 

After years of being regarded as bitter 
enemies of peace, the Arab leaders are 
dearly hoping to cast themselves as pro- 
tectors of a process threatened by a new 
Israeli government that is overly rigid. 

“There is a growing feeling that it is 
an Israeli peace that is being pursued," 
Foreign Minister Amr Moussa said in 
interview. “A peace is a marriage, a 
contract, with rights to both sides. It has 
to be a lasting peace so that when you ask 
the man in die street whether he is sat- 
isfied with it, he will say yes." 

■ Israelis Stress Negotiation 

Foreign Minister David Levy, a mod- 
erate in Israel’s hard-line government, 
said Friday before die Arab summit 
meeting that he did not rule our com- 
promise with Syria on the Golan 
Heights, and he pledged to hold talks 
with Yasser Arafat, Reuters repored. 

“I believe that if peace serves both 
sides and they regard it as a primary 
interest, they will talk and meet 
halfway," Mr. Levy said, referring to 
Syria in an interview with Israel's Chan- 
nel Two Television. 

Asked about the possibility of a Golan 
compromise, he replied: “At a certain 
stage, and .only if we achieve peace." 

Mr. Levy said the new government of 
Prime Minister Benjamin Netanyahu 
would have no choice but to have a 
dialogue with Mr. Arafat 


TIM'JUVNABULATION By Frances Hansen 


ACROSS 
1 Headed 
downwanJ 
5 "Forev*r' - giii 
10 ■Norguffly’e.g. 
14 Movie raogufas 

19 Sportscaster 
Rote 

20 Nunay rhyme 
v egetab le* 

21 Sentry's cry 

22 Man of many 
words 

23 Sam 
ornamentation 

25 Best setter of 
1944 

27 CftetfAzur 
nssort 

28 Kind of service 

30 *1 Write tbe 
Songs’ singer 

31 Chade Brown’s 

befligerem 

friend 

32 Drug-yielding 
plaids 

S^iChico’saunt 
.34* Island off the 
west coast of 
South America 


37 LambajadifB 
tournament 
. 38 L i k e som e 


43 Greer of sports 
and TV 

44 jtag fine's 
fiworite 

48 Joseph Lincoln 
book “Cap's 

47 Eastern title 

48 Golf dump 
Ballesteros 

49 Flag 

5ft By in the 
Ointment 

51 Benevolent 
monopoly, once 

52 to a narrow 
escape 

56 Start ala book 

57 Exit on the sly 

58 Checks 

89 Wbhewazer 
rafting site 

81 Dress cm 

62 Mercado's 
friend 

63 Wood hyacinth 

64 Frederick 
Ashton baitet 


66 Many a 
Hitchcock 
performance 

67 French director 
Tavernier 

7ft Foreign 

71 AmazySfe 

73 Space station 
nam e 

74 Oneofa Latin 
trio. 

75 Ktofittc'S 



TRANS VCORLDAIRLINES 


WeVo up l«» 

sonietfiiiiM 


76 Desperate 

77 Start oi a 
volume 1 label 

78 One with ahabit 

79 fasnrrectiorxism 
88 Italian holy man 
85 Supreme Court, 

a# 

87 Carols . . 

88 Persian treat 

89 Ballot abbr. 

90 Shaded walk. 

91 Kind of land 

92 Oblique 

96 Tayfoc's third 

97 Leprechaun 
locale 

19] *Cmttiopary . 

Tries' writer 
103 Pre-WoridWarl 
period 

106 Mountain ridge 
197 Bop on tbe head 

108 Remove 
chemically 

109 America West 
Arena tom 

110 Household 
appliance 

122 Sees red? 

112 Rom, to some 

113 Was therein of 
DOWN 

1 G nil -Eke bird 

2 Boston suburb 

3 “ the Stars 

Get ia My Eyes’ 
(1953 country 
hit) 

4 ‘Oklahoma!' 
choreographer 

5 Per . 

6 Chaotic 

7 Cousin of 
-PbooeyT 

8 Wyct-ro-Mo. 
direction 

9 Cousin of the 
coyote 

10 “Alda" figure 

11 Singer Patti et 

aL 

12 Puck 

13 Mote 

14 Of the skull 

15 Lion’s or bull's 
phtt 

16 TveGot 

17 MGM Grand sse 

18 Pack 
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24 Audible 
navigational 
zmrver 
26 Disconcert 
29 Rapperwtch tbe 


60 “Sunrise 
Serenade’ 


32 Whispered 
sweet nothings 

34 Wedges (in) 

35 Actor Paul 

36 'CasriDe 
ClandeT actress 

37 Strengthen, as a 
levee 

38 ‘ Irish Rose- 

38 Writer Ida 

40 “Kings Row" 
author . 

41 Sappho's Muse 

42 “Eat hearty!” 

44 Largest US. dry 
. hospital 

45 Race: Prefix 
48 Mtcon’srirer 
50 Notsozaay 

52 Drums, stangfiy 

53 Headache 
remedy 

54 .Where Mocha & 

55 Attach, in a way 

56 Wingtfing 

58 A con artist may 
go by it 


62 Beechgoer's 
item 

63 Murder mystery 
suspects, often 

64 Praying figure 

65 Belgian province 
or its capital 

66 Nftpick 

87 Ecstasy 

68 “The 

Untouchables' 

wIMn 

88 war 

71 Indian of British 
Columbia 

72 One of file 
Astaires. 

75 Compassionate 

.79 More stunted 

80 Opens 

81 Sign at an 
antique shop 

82 Twined 

83 Starchy tuber 
foodstuff 

84 Confounded 

86 Growing in 


90 United 

91 Stay fafriy 
stationary , as a 
drip 

■ 92 Major Barbara’s 
creator 

93 Foreign 
currency 

94 First name in TV 
emceeing 


95 20’s look 

98 Marine shad e 

99 Fanner Senate 
Armed Forces 
Committee heac 

100 Secretary, eg. 
102 Roar 

204 FalstafTs quaff 
1 JOS Activity foe 
Caesar 


Solution to Puzzle of Jane 15-16 


88 Lurch 
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Jongkind: The First Great Impressionist 


International Herald Tribune 

P ARIS — Has the lime 
come to rewrite the 
histoiy of Impression- 
ism from scratch? 
Walking through the show 
blandly called “Jongkind 
1819-1891,” currently on 
view in Paris, the temptation to 
think so becomes irresistible. 

With its emphasis on the 
formative years of Johan 
Barthold Jongkind, the earli- 
est among the great Impres- 
sionists (Pissarro, next in line, 

SOUREN MEUKIAN 


was bom in 1830. Manet in 
1832. Sisley in 1839, Monet 
in 1840 and Renoir in 18411. 
it projects a drastically re- 
newed image of the emer- 
gence of Impressionism. 

Forget the clich€ of a sud- 
den blossoming around 1 870 
centered on Monet which 
quickly culminated in the em- 
blematic "Impression de 
soleil levant,” painted in 
November 1872. It started 
long before, and if any one 
figure can lay claim to pre- 
cedence, then Jongkind, bom 
in a Dutch village in the 
province of Overijssel. stands a 
sporting chance. 

True, not much in his art training 
at the Drawing Academy in The 
Hague, under the tutelage of An- 
dreas Schelfhout, seemed to sow the 
seeds of such an upheaval. Schelf- 
hout was no revolutionary firebrand 
even if he advocated sketching out 
in the open. The master loved noth- 
ing more than die immensity of the 
sea and the sky, with golden sunlight 
coloring the white clouds and re- 
flections in the water splintering 
away under the breeze. 

His young protdgd could have 
spent a lifetime doing just that 

A river landscape, composed 
around 1840 in a manner that ul- 
timately harks back to Salomon 
Ruysdael and Jan Both (for the 
golden light), borders on the aca- 
demic exercise — even if this is 
toned down by a vivacious sketchi- 
ness in the brushwork. Six years 
later or so. Jongkind had gained in 
competence, but not yet In invent- 
iveness. His view of a Dutch beach, 
pretty and conventional, would not 
have been disowned by SchelfhouL 

A chance encounter with die 
French painter Eugfcne Isabey in 






■Ha*' 


.... 


• Sur It canal' ’ (1855), painted after a visit to France that seemed to release a hidden spring in the artist. 


1 845 changed all that. They became 
friends and Jongkind was persuaded 
to come to France. In Paris, Ire spent 
a good deal of time in Isabey’s stu- 
dio. Together, they traveled to Nor- 
mandy. 


T! 


) HIS seems to have released 
some inner spring in the 
young artist. Nothing in his 
earlier work heralded the 
marvelous view of a small barge on 
a canal which he painted in 1855. 
“Sur le canal” has overtones of 
Georges Michel and. through him, 
of John Constable. 

The restrained Romantic mood 
which emanates from the cold land- 
scape seemed to point in a well- 
defined direction. But this was not to 
be. Jongkind, who sold barely 
enough to live on, drifted back to the 
city of his youth. Rotterdam. 

Back home, he appeared to em- 
bark on yet another itinerary. 
“Canal & Rotterdam,” done in 
1856, could be the work of a dif- 
ferent painter altogether. It betrays 
the powers of observation of an 
artist trained to sketch in the open, a 
rigorous sense of composition in- 
culcated in him by Schelfhout. and 


his own admiration for Adolphe 
MonticelJi and Narcisse Diaz de la 
Pena, very perceptible in the way he 
applies thick dabs of dark paint to 
render his figures. 

Add to this a startling whiff of 
modernity derived from Jongkmd’s 
aptitude at e liminating descriptive 
detail: the windows are mere strokes 
in the facades; human faces, reduced 
to pink splodges, have no features. 
This could have been the be ginning 
of a new school. 

Again, the astonishingly versatile 
Jongkind did not pursue this line. 
Instead, he made a phenomenal leap 
forward. In 1858, he painteda Dutch 
winter scene with characters skating 
on a frozen pond. The bluish re- 
flections of the sky in the ice are the 
real subject With its tiny black fig- 
ures and its rhythmical line of trees, 
the scene anticipates some of the 
winter landscapes of Monet and Sib- 
ley in the early 1870s. Working in 
isolation, the painter had opened the 
avenue that would lead to his brand 
of Impressionism. 

But Holland proved tough, too . 
Almost starving, he called out for 
help. In Paris, his painter friends 
staged an auction to raise cash. 


Pictures by Corot, Isabey, 
Rousseau and others brought 
enough to pay for Jongkind’s return 
to Fiance and more. Back in the 
French capital, the Dutchman once 
again hit the road to the Nor man 
seaside. 

Two drawings he did then, reveal 
the importance that the Dutch her- 
itage retained in the development of 
the now thoroughly modem-ori- 
ented artist “Plage i Sainte-Ad- 
resse” (dated 1861), quickly dashed 
off in black chalk and wash, has a 
concision that owes something to 
Rembrandt’s landscapes in pen and 
ink. A seaside view done near Le 
Havre on August 27, 1862. defines 
immensity in a few lines. Both are 
gems, previously unpublished, if the 
catalogue is to be trusted. 

J ONGKIND was now teetering 
on the verge of Impressionism. 
With “P&ysage hollandais: la 
crue” (Dutch Landscape: The 
Flood), a symphony in pale blues 
dated 1862, he nearly got there. It is 
all about tonalities, and therefraction 
of light as ripples break up tiie mirror 
of water. The structured composition 
alone main tains a link with the past. 


The year after, at Honfleur, 
Jongkind went a step further. 

' ‘Wbilier dans le port 
d’Honfleur” is an unforget- 
table rendition of colored 
space and light, almost 
devoid of figure! details. 

Within months, perhaps 
weeks, Jongkind inched cfo- 
ser still to pure frnpressioaism. 
“Entree au port d^Honfleur,” 
also dated 1863, is all about 
light effects on the shimmer- 
ing sea and the clouds. 

A hazy blur envelops the 
scene, out of which a handful 
of darker shadows emerge — 
the sailing boat at left, a small 
punt in the foreground, a dark 
sail and a lighthouse standing 
out in the distance agamst the 
backdrop of declining light in 

glittering mist. 

From there to “Moulins au 
bold de Fean,” done in 1866, 
the transition was made ef- 
fortlessly. This is arguably 
the first truly Impressionist 
landscape. Painted in pearl 
grays and ivory, it is an essay 
in light reflections and 
volumes dimly perceived as 
the eye gets dazzled by the 
scintillation. Windmills can 
be made out in the distance, 
but beyond, faint gray volumes are 
indistinct under the big pale yellow 
globe of the sun. One is irresistibly 
reminded of Monet's “Impression 
de soleil levant,” later by six 
years. 

Hardly ever seen in public, it is 
one of a dozen or so virtually un- 
known masterpieces that make the 
show one of the season's revela- 
tions. 

All this is somewhat maned by 
pedestrian hanging and the selec- 
tion. which includes too many small 
works of no special merit- Yet, these 
peccadillos notwhhstanding.the 
show is a must for anyone interested 
in the 19th centmy's multiple 
strands of modernity. As they leave, 
many visitors will marvel at the idea 
that a towering figure of Impres- 
sionism, as Jongkind is shown to be, 
suffered neglect for so long. He was 
one of the most innovative, and. 
some would now contend, the first 
of them all. 

“ Jongkind J 819-1891." until Ju- 
ly 5 at Brame A Lorenceau, 68 
Boulevard Malesherbes, Paris; 
from July 12 to Sept. 15 at a cultural 
center inLe Vieux Poet Laval, in the 
Drdme area. 
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Barry Flanagan s ‘ ‘ Heap 4 , done in 1968. 

British Sculpture 
Tracks a Centui 


-By Michael Gibson 

International Herald Tribune 


P 


ARIS — In 1905, at the age of 25, Jacob 
left New York and settled in London. 

would never be the stone. An exhit 
Jeu de Paume assembling more 


sculpture' 
at the Jeu 


180 


that! 


Her 


works by 18 sculptors offers a selective overview 
near-century of hewing, molding and related acth"- - 
the artists of Albion. 

They have come a long way since 1905, burl 
s till a wonderful point of departure; to the extern i 
work drove the British press and public up t he wal l 
«rigngi <»dthffhe giniwng of the debate <m20tfa-cenUuy art] 
the British Isles. 

The Paris exhibition opens with Epstein and 
Moore, Ben Nicholson arid Barbara Hepworth. 
worth, while somewhat eclipsed by Moore today, is 
artist of comparable interest and one who often ] 
him, in fact, in the invention of new forms. 

These are now the classics, the fathers (and mothers) < 
British mode misirti whom the young may regard 
affectionate condescension. The next genkation is 
resented by Anthony Caro and Philip King. 

Caro has created an abstract form of bis own and some 
of his smaller works seem to bear rather the sane re- 
lationship to sculpture as drawmg does to painting. They 
are linear, allusive^ intimate. 

Things tend to grow move complicated with the new 
wave of artists who accept the dubious premise .that the 
chief business of art is the definition of art. 

Gilbert and George are in the basement, where one can 
view a 19-minute film of them standing on a table 
perfor m ing their “Singing Sculpture.” 

We do come across works which are humorous in 
irilent, like the glass of water that Michael Craig-Martin 
pronounces to be an oak tree (in a variation mi the 
Catholic dogma of transubstantiation). Yet the show also 
includes such straightforward sculptors as Anish Kapoor, 


rare pigment, or Barry Flanagan, whose large galloping 
hare stands in the Thfleries Gardens. 

“Un Siicle de Sculpture Anglaise." Galerie Nationale 
du Jeu de Paume. to Sept. 15. 


AUCTIONS 


auction sales 


IN FRANCE 


PARIS 


HOTEL GEORG E-V (Salon “Vendome”) 

31, avenue George-V, 75008 Paris 


37, ruedes Matfuins 
75008 PARIS 


Tel. (1) 53 30 30 30 
Fax: (1)53 30 30 31 


-Tuesday, June 25, 1996 


At 2:30 p.m. 17th, lfith and I9th century FURNITURE 
AND Of(jfciS IT ART from collections of : Professor L Justin 
Besaneon, Mrs Marcel Tardieu. great connoisseur from south 
of France, Mre L T. and othere. Experts-. MM. O. le Fuel and 
R. de 1’Espee, M G. and L Letebvrc. M. J.-P. Dillee, M G. 
Dillee. M.J. Saint-Bris, MM. R Dechaui and Th. Stenen AL L 
Arcache, M. Th. Portier, M. E. Tunquin, M. Ph. Mariaud de 
Series, M. O. Bare. MM A. Pacini and A. de Louvencourt. 
Mrs A. Sevestre-Barbe. IMPORTANT 17th and 18th 
century SILVER from connoisseur ;, collection. Experts: MM. 
R. D&haut and Th. Steuen 

At 8:00 p.m. IMPORTANT OLD MASTER PAINTINGS. 
Baglione, Bosschaert, Ph. de Champaigne. Dorigny, 
Gagneraux, Greuze, Baron Gros. Hackaen. van Kessel. 
Lacroix de Marseille. Lancret. H. Robert. Soreau, Val layer 
Coster. G Vemet.. Expert- M. E Tunquin 

Public viewing at Hotel George-V. “Salon Vendome'. 

31. av. George-V, Paris. 

Saturday, June 22. from 3 p.m. to Q p.m.. Sunday. June 23. 
and Monday. June 2s, from 11 a.m. to 1 ) p.m. 

• For inquiries please contact • 
objetsdart Marion Brenot 'exL 321 J 
sikvn Florence Crether 'ext. 330 ■ or Anne Boswell text 331 ) 
old pointings. Florence Grassignoux (exL 3^ T) - 
Tel.: i 1 J S3 30 30 30 - Fax: c 1 1 33 30 30 31 


DROUOT RICHELIEU 

9, rue Drouot, 75009 Paris -TeL: (1)48 00 2020. 


-Monday, Jdy 1,1996- 


Room l at 2:13 p.m. ART NOUVEAU - ART DECO. Expert 
Cabinet Felix Martilhac, AI. F. tturilhac, M. J.M. Maury On 
view: at ETUDE TAJAN, 3". rue ties Mathurins. 73008 PARIS. 
Tel.: M I 53 30 30 30 - Fax < 1 > y 30 30 31, till June 27. from 9 
a.m. to T p.m., Saturday, from 1 1 tun. to 6 p.m.. ai Drouot 
Richelieu 'room 1) Saturday. 29 June, from 11 am to 6 p.m. 
Monday. July l, from li a.m. ro noun. Plea.se conuct Catherine 
Chahrillai. Tel: tiJ 33 30 30 20. 

Wednesday, Jdy 3, 1996 

Room 9 ai 2: IS p.m. JF.WFLS COLLFCTIBLE. OLD AND 
MODERN SILVER Experts MM. R. Dechaui and Th. Strtten. 
On view 31 Omuut Richelieu 1 room 9> Tuesday. July 2. ftr.m 1 1 
a.m. to (1 p.m., Wednesday. July 3. from 11 a.m. to noon. 
ETUDE TAJAN, 47. me ties Mathurins, TSfjQS PARIS. Tel.; < 1 ) 
53 30 30 30 - Fax. < U if l 30 il. i 'lease contact Florence 
Gather t <t Anne IV wwdl. Tel - ' 1 1 33 3»i 39 50 31. 

■ — — — Thursday, July 4, 1996 

Room 14 ui 2-13 pm. OLD AM) MODERN HOOKS. Expert 
M. J. Benelh. On view 31 Drouoi Rain-lieu (ruum 
Wednesday July, 3 . from 1 1 a in to 6 p.m.. Thursday. Julv .j, 
from 11 a.m. in mum t’ltiDE TAJAN, 3 " rue ties Mathurins. 
"SrjiK PARIS. Td : 1 1 1 S3 # 1 30 Vi - Fax. 1 1 1 S 3 V\ JTj 31 . 


In XKVtf YORK nlcase coni.kl Keftv Maivinnnige tt Cti. 
I Inc. 16 Kn.>j />5ili Strew, frlih (}<**. X.Y. U*£l. Phone- 
1 ( 212 ) 7j7 3 s ‘>7 , Tjr ,3H 13 - Fax- «2l2i Hftl 1 1 Vi. 



ART EXHIBITIONS 


ART FAIRS 


0 ■ 

ESKENAZI 


EXHIBITION 


Fully r/lustratea 
catalogue available 


Oriental Art 


10 CllMord Street 
London W1X1RB 
Telephone. 01 71 -493 5464 
Fax:0171-499 3136 
Cables: E9 -.e.*h 3 London Wl 


11 June -13 July 1996 


Sculpture and ornament 
in early Chinese art 

tf—Mr tx j*:. 

: cm :<o 



Daia>< tiom a small gold trtad pronie caa .’Veslem Han period 1 206 BC 9 ADI 


JULIAN B ARRAN LTD 

Jean Hugo 

Retrospective Exhibition 

19th June - 9th August 

42 Old Bond Street 
London W IX 3AF 

Tel: (0171) 495 0499 - Fax: (0171) 493 0745 


W I I I I It 3 

s II o w it o o \l 
0 l> I \ s 


un ill iiu’c 


• Unique pieces of iewcDecy • 

■ Antique and century jeweflery ■ Wuaiions ■ 

• Buy fine jewellery • Sell Jewellery on commission • 

AND 

loan Exhibition of 
Fancy coloured diamonds 

from Z7tii June to 12th July 1996 


& t 


SPUNK 


SPINK & SON ITD. 5 KING STREET ST JAMES’S. LONDON SWIY 6QS. 
TEL 0I71W 7888. FAX; 0171-839 4853.TELEX.-9167U. 


=THE LEFEVRE GALLERY = 
From Fragonard to Francis Bacon 
24 June - 26 July 

Monday - Friday 20 - 5pm 

30 Bruton Street • London ■ WlX SJD 
Tel: 0171-493 2107 ■ Fax: 0171-499 9088 



’eventfu 
'Mriatu 
'3dot&r 

W 6 

GROSVENOR 
HOUSE 
PARK LANE 
LONDON Wl 
27-29 JUNE 

27 June, 4 pm -9 pm 

28 June, 11am - 7pm 

29 June, 11am - 6 pm 

Admission by catalogue 
£15 (valid three days) 
Friday & Saturday £6 
(valid for both days) 

Antiquarian Booksellers' 
Association 


Tb nereuw a/hre copy of 

The 19% ARK GUIDE 

rriHo 

ftVIKRNIITUftU. rrCKtUlIhuan^ 
1996 Art Guide 
131. nv. OniidHt-CauSe 
9252J Ncu3I} Ccdcx Aanoc 


MUSEUMS 


TEL AVIV MUSEUM OF ART 





6 JUiN-3 AOUT1996 


Galerie Scot 
7 bue df ■ 75008 Pane 

lev -|1) 47 4^68 96 

> -W.'i I* 14 111. 


GALLERIES FOR RENT 


SUPERB GALLERY 

Ceding Lease 
Rue des Bea’ix Arcs 
75006 PAWS 
Moderate Rent 
Tel: (33-1) 43 543079 



ANTIQUES 


Japanese Antiques 
Meiji 8c Edo Periods 


Wa sefl & purchase musaum-qualfa 
Japanese Satsuma, bronzes, -j 
cloisonne, porcelains & cmtique 
Samurai swords, armor & fitfings. 

reriNG CRANB ANTIQUE, Da 

1050 Second to., NY, NY 10022 
1st 2122234600 Fax: 2123234601 


m 


COLLECTORS 


HARRY FANE 
wishes to purchase old 

CARTIER 

objects: 

docks, d gucuiM cases, powier bases, 
4csk JcccMcmes, photo fames, etc 

Please contact: 
OBSIDIAN, London 
jTefc 0171-938 8806 he 8171-839 58341 


RETIRED SWAROVSKI 

Crgstaf Cfcsks (US A| 


Large sekeban of discontinued US, 
European and rare tens in stock, 


TcBfefc: (041*451-0010 


THE ART 
EXHIBITIONS 1 
RUBRIC 


appears every 
Saturday 
To place your 
advertisement under 
this heading, 
please contact 


^hnberJyGBerrand 
In France 

Td: (33-1) 4143 94 76 

Fax: (33-1) 41 43 93 70 

Adete Grossman 
in the USA 
Tel: (1-212) 752 3890 

Fax: (1-212) 755 87 85 

Boyle in Ae VX 

TeL: (44-171) 836 4802 
Fax: (44-171) 240 2254 

Canda Lay in Germany 
Tel: (4949)12*7 55 
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" N * Winslow Homer’s America 

CS [n New York, a Feast of His 1 9th- Century Images 


Mure 

! U Ur- 


, By Mikael KlmnSelinan 

j Newark Tima Service ■ • 

’^EWVOKK — :¥ you harbor 
» 1 any . doubts about whether 
; I ^ 'Wysfow Homer was the 
JL ^ gratest palter that America 
produced in .ue l?th century, die Homer 
show that bs just arrived at the Met- 
ropolitan Msetzm of Ait sboald dispel 
them. 

• The doofe are understandable, con- 
sidering tht his images of rodcy sea- 
scapes, fiekled urchins and Adirondack 
Jwoodsmejhave been so thoroughly ab- 
sorbed iro our collective memory, and 
So degx aed by generations of outdoor 

imagazimllustrators, that it is possible to 
take Hoser for granted, if not imcon- 
sciousiyto confuse bfm with bis im- 
itators. 

' To aegree, Homer has become syn- 
onymoJ with a certain quaint, populist, 
Jong-g^e Americana, and this has 
causednany people to mlsgauge his 
hchievoenL ■ r 

! QaarheDcva’was.inaitormlife.In 
ins lar years he was a loner, the ar- 
chetyd Yankee salt in his cottage on the 
Main coast, although die truth is- that 
jHorif was always too diverse and com- 
plied to be slotted into any of the usual 
eateries. This show proves 
iGrafly installed, a brilliant distillation 
A of jout 180 paintings, drawings and 

• watcolors from die roughly 2,000 
wos by him that survive, the exhibition 

is Py- 

ran his very first oil painting, of a 


Civil ■ War. 1 sharpshooter — an accom- 
plished image, diax in its compactness and 


lack afanqbdotal detail was unlike any art 
coming out of the war — to the seascapes 
be painted toward die aid of his career, 
' Homer comes across as an original. You 
see wbeSre. along die way, he echoed 
Monet or Tissot, Tinner or BScktin, and 
where be borrowed from Japanese or 
Grade, art: He took what be needed and 
notmpie. 

For unlike lesser U.S. painters of his 
day,: Homer never succumbed to the 

- prestige of Europe or lost himself in its 
. fashions; He stubbornly kept to his goal: 
to create an art of empirical lucidity 
freighted with symbolism, meaning an 
. art more sophisticated than it first ap- 
pears, and also determinedly, self-con- 
sciously American. 

Homer was bom in Boston in 1836, 
was apprenticed to a commercial litho- 
grapher and then did magazine illus- 
trations. At 25 he went to Virginia to 
cover the Civil War for Harper’s 
Weekly. His first wood engravings from 
the front- were witty portraits and adept, 
formulaic views of clashing armies. But 
his paintings were weightier, unsenti- 
mental and immediate. - 
. Homer could mifkmawfc re- 
semble caryatids, and his suggestion of 
loftiness and solemnity in images of or- 
dinary people, recalls Vermeer. Above 
all. ithdpsto explain why be is embraced 

- as ihe quintessential American painter, 
because he creates a mythology out of the 
very ordinariness of American life. 

This extended to the lives of blacks. 


T WO years later he decided to 
quit New York fix' the remote- 
ness of Prout's Neck in Maine, 
where he spent his last 27 years, 
save for expeditions to places like Flor- 
ida, Quebec, Cuba and the A&rondacfcs. 
- *T deny that I am a recluse as is 
generally understood by that term,” 
Homer once told a correspondent who 
wanted to visit him in Mame. “Neither 
am Ian unsociable bog. 1 wrote you, it's 
true, that it was not convenient to receive 
a visitor, that was to save you as well as 
myself Since you must know it, 1 have 
never yet had a bed in my house. I do my 
own work. No Other man or woman 
within half a mile & four utiles from 
rahoad & PO. This is the only life in 
which I am permitted to mind my own 
business." 

Homer’s retreat to Prout’s Neck was 
about seeking isolation in nature. It is a 
thane he began to explore as early as 
“The Veteran in a New Field." Later, in 


ART 


whom he, unlike almost all other artists 
at that time, painted with a grave re- 
spect. He revisited the South to witness 
die change, or rather die absence of it, 
that Reconstruction had brought to the 
lives of former slaves. 

Homer became increasingly wary 
and restless over these years, fa 1881 he 
went to England and painted the fish- 
ermen and women on ihe rainswept 
coast near Newcastle, making them 
nearly into gods, their arms akimbo 
against the sea, their clothes billowing 
in the wind like the sails of ships. 
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The Darwinist pessimism of Winslow Homer s ‘ ‘Right and Left * ’ : a distant hunter has felled both ducks. 


“Crossing the Pasture,” in which a pair 
of farm boys are arrested by a bull m a 
field, nature is still benign, like a giant 
velvet glove enclosing die figures. 

Bur eventually with Homer, nature 
gains an upper hand, becoming an awe- 
some, un containable and inscrutable 
force. Figures are buffeted by gales or 
scrambling from shipwrecks. Nature re- 
mains beautiful, despite the violence. 

Still, there is an essential bleakness, an 
underlying strain of wry and ironic pess- 
imism that the curators in their catalogue 
liken to Darwinism. Atypical example is 
“Right and Left," Japanese in its po- 
sitioning of two ducks in the foreground 
like inverted commas above a roiling 
sea. 


The perspective is so startling that it 
takes a minute to realize what has 
happened: The tiny speck of red just 
beneath one of die ducks indicates arifie 
blast from a distant hunter who has 
felled both birds at once. 


T HE apotheosis of Homer’s Dar- 
winism may be “The Gulf 
Stream,” painted in 1899. Adrift 
in a mag-lass , rudderless sloop 
encircled by sharks in bloody waters, a 
lane blade sailor gazes absently toward 
oblivion. He notices neither the spout of 
an approaching tornado nor die schooner 
on the horizon that is his only hope. 
Homer seems to suggest that the black 
rectangle of the hatchis his tomb and the 


crumpled sail over the gunwale his 
shroud. 

It’s an image that relates to Gdr- 
icault’s “Raft of the Medusa,” but the 
effect is totally different because of the 
expression, or really the lack of one, on 
the face of the sailor he looks as relaxed 
as Homer’s croquet players or his 
beachcombers. 

fa the face of inevitable death, Homer 
suggests, die only thin g to do is to stay 
calm. 

‘ ‘Winslow Homer ‘ Mill be on view at 
the Metropolitan Museum of Art through 
Sept. 22, along with its companion show, 
“American Printmaking, i860 -1900,'' 
which includes prints by Homer related 
to the paintings in the retrospective. 
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: ALEX, You are the 
best Happy Birthday, 
OLIVIER 

HAY TIC SACRED HEART cf Jens be 
adonti, flMfiat fared and-pnMMd 
throughout ta worid. now and forever. 
Sacred Hint of Jans pray lor in. Soot - 
Jude,.wwter of wanes pray tor os. 
Saw Jufe tafcw of i» hopatoee, pray 
teas. Aman. So? Ihfc prayer ntotMfi. 
B thy, by Ifl 1M1 day joor paftr aft 
be answered l has never been Iran 
to fa2L Pubfcjffloo trust be promised. 

av- , . . ; 

davdandhranda 

Happy Birthdays and mfceroe lo Paris. 

- Lots Undo and Bab. 


rm §:<[.'* - y? i 
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(hi Ncra Ycik earn 752 Wj 


Ora Had Spate Heritage . . 

"SWHBIM FRANCE* 

Hates, ftstak, 

typoas again on Friday, ah Jtriy. 

REM ESTATE M THE 
SOUTH OF RWfCE, 
jflVIBft ft MONACO 

. appeara on Friday, f 2Si July. - 


Rir itamafcn please cortact 

INTERNATIONAL . 
* HERALD THBKAE 

■ MRBT*t!)41 *553 85 
' or fire 43 93 7D 


MEJtCSJES 300 SE, 87 BURGWDY 
shot 60000 bn, good conSfcn, oner 
driven, manta ttm, hard top, cat (t-U) 
0171-4022111 

CADILLAC 0E WLLE 91, good carte 
Son. Phone DC3W2055B58 roan 138, 
after 2200 MonFd. bate 800 SabSun. 


Auto Shipping 

SAVE oh car shppmq. amesco, 

Krttestr 2, Artwerp Betjkin. Toffnm 
US. Africa. Re^Jar Roflo saing. Free 
' tofaLT] 32&231-4239 ft 232^353 


- AMERICANS OVERSEAS: 
ftr&faefc now at*# n US 
'attftx* iainrteora poeie aSonWria 
tteSt-tasuam. detaped te Anwtaana . 

t fed out Jbtte chaoflfi* h tax 
if tat aBect you A uteo .yow ' 
iwd ta WMbtagtei on eucti - 
as otanaaft tax, Uafczro. 
wGng odds & ooro. Ortad the 
22 year dd totumte AsnSteon te 
teterana Mdanl Oibmw (AAM% 
IP. 127, 92tn Gmanea Cdx. Franca 
TM p3-1) 42 M 0! 38. Ftt 42 D4 8012 
Bindl mn AABOTs atMtactamcaa. 


Autos Tax Free 


TOWSC0 BELGIUM 

The tatgeal car rapoit congmy 
in Bnce tetha past 20 yeas. 
Arateseand tnodata 
£ gort sate s-mgetrattaa 
- name 

EuopBBn, Anon l US. specs 



50TH CLASS JtEUWON • 

• HBGHTS MGH 1MB . 
Septenbar 8, 1886. VMk 
8 Iflei. PO Btx 8061-200 
Shaman Oaks, CA 81413 USA 


new TAX-FREE uiad 
ALL LEADMC HAKES 
- Sam day attention poealrie 
anoalte i» to 5 ynaa 
• Wa ako nottar cas teh . 
(aqiiRd) tarign {tax-tea) piaks 


AKad Esther Shea 10, CHBQZ7 Tultii 
Tat 0V2Q2 76 ia F«c 01/202 7630 


ATX WD8LMDE TAX FRS CARS. 
Emort + sNppkig + (EgBtn&n d nw & 
used cos. mKNV. TeBitetai 40. 2920 


used cos. Ant 
BmachasL l 
6455002, Fax 
race 1359 


Tentacktai 40, 2930 
an. Phone: +32 3 
: 3 6457109. ATX. 


AUS PARIS (33-1) 40 HO 20 


AfftDfDOtffeS 


LEXUS SCWO COUPE 
V* ondaL 3Bfl00 tan. Fiendi tUas -• 
(EU specs). PaodoteB, beige narioc, 
soorota. 4- speed autrana Mc wte owt- 
drtva. tradion contmL AB8. 2 akrtans, 
etactric seats, Sakamfctf sound, 12 CD 
ptayra; el olier opBom. Ti Pan {32-1} 
47 27 85 90 of ft* J33-1) « 27 40 7t 


BBRIEY MARK FIVE SEDAN 
1940t wte ana sente. Ran. 
DetateTeVFsc UK 444 13755B40B0. 


8BUMN + USA TAX FRE CARS 
Grarmny (0)211/434646 Fax 4542120 


Legal Services 


DIVORCE MAY canWHJ 

Cal or Fat (7M) SGM695. Write 19013 

Baacb BM. *315. HuTtagton Beach, CA 

B2B4BILSA. 


OIVOflCE M 1 DAY. No travel. Write: 
Bn 377, Sttfaiy. UA 01778 USA. T* 
5UK43-83B7, Fate 50S44SO183 


Education 


fmpr 


NANN£S & DOMESTICS 




Gasfg&Js, 



IVaimies : N arses 

stJIfsce&n aosts oversets. 
ExceBenfsl* a assured 

0 5895780 
S.44 1 838 07 AQ 


r?'V7r.r 



Colleges & Universities 

EARN IMVERS1TY degrees utilztng 
Kfk, Mb A academic ra^erlancft For 
avsbteon & Momadon tanod nsna 
to: ftdfc Sotam LHvealy. 9581 W. 
F%» BM, dapt. 12Uoe Angete, CA 
90035 USA 

VAUI COUjEGE DEGREES. U»«l 
Accmfiad. AH subjecto. Horn Study. 
FAX: 31S3544336 let 31045M620 
Bn 3904, tom C8y, « 52244 USA 


Business Services 


fallback 

Offers 

lowest Bates 
Ever! 

Enfoy even greater savings on 
tantnotonal calk. Bend Iron the 
tame taw ratoa 24-houn a iky. aa 
secure the dearest and most mhbto 
fern Un Kattack from home, writ 
or hotais and sava. 

Cte now nd save non today! 

Tel 1^06-284-8600 

taWHWK 

lines open 24 houa. 

Agere taqraea wefcranai 

tiFkajiback. 


♦17 SbowJ Awu West 
5eti*e. WA 06119 USA 


YOUR OFFICE N LONDON 
Bond Street - Mafl. Phone. Fax. Tatar 
Tat 44 171 4899592 fin 171 489 7557 


Business Opportunities 

OFFSHORE COMMERCIAL BANK 
Immediate acquisition. Class 
kcersa. 100% coaboL No quaBica&on 
requirements. US$25,000. Finance 
Merchants of London Ltt Tat 44 191 
55B 3074. Fax 44 161 539 3246. F*x on 
Demand inlormalion (24hrs|: 
917-323-5833 

OFFSHORE COUPANES. For free bro- 
due or adure Tet London 44 531 745 
1224 Fax: 44 1B1 748 655815338 
wwejpptamctuit 

2nd PASSPORTS / Driving Licences / 
Degrees + Camouflage Passports / 13 
countries + secret trank Ac- 
couttiAWARDS. GM. 2B Perilous. 
Atans 16671. Grseca Fan 8962152 

BJLO/s ato Cdriknl av&Sabie 
te dBbertoia puidtaaes. For irtomator 
Ftoc 00 44 (DJ 1455 851ZS 


Serviced Offices 


YOUR OFFICE N ITALY 9 MAJOR 
CITES, MAI, PHONE, FAX. E-MAL, 
VOICE MAR- TEL 39-2-4671227B 
FAX 392-48013233 


Real Estate 
for Sale 


French Provinces 


SOUTHWEST ONE HOUR From caret 
Touted?. Magn&eS doneure Ouercy- 
noba Lags pooL No again, docunai- 
teSan on raqueM. Fax +33 92107731 


SOUTH WEST, hakday camp in nwn- 
tataoua re^an . 3.900 sam. btAtaff- 
FRL9m#tn Fst 33 63 54 37 80 


French Riviera 


OLD MCE cams SAIF/ A a mewl 
apaitoori 150 sqjn. Ftowred toiace. 
sea view; m agency. doo i nBttafai on 
request Fix: +33 3250773 0. 


Holland 

AMSTERDAM. BEAUTIFUL old canal 
house USS600.D01S80D.000 For tree 
colour brochure telephone: +31-20522 
5780 


LUXURY. ARABIC PALACE FOR SALE 
Perfect ccrndte* h Granada, Spain 
Oflsrs above 5DOJXO ccnstferetf fteiyi 
Once in a Hettac opportaudy. Brokers 
abstata. FacAND +378965944. 

Real Estate 
for Rent 

French Provinces 

PR0VB4CE. For Rate. Via. evety corn- 
ier!. Private swimming pooL Beautttul 
view. Tat t+32-Z) 6875431 


Great Britain 


AP ARDENT FOR RENT. FuOy hir- 
nkhBdtvro bedl 1C baft, recently rero- 
rated a patmert. tong base. PoStrSSO 
per weak (negotoUe). boated at Quad- 
rangte. Sussex Gardens, London W2. 
relerence required, caU (+44) 
01 71 ■402-2111. 


Parts Area Furnished 


7th ORSAY, elegant quiet street, f 00 
sqm. bertetm ttetota tongMIreig; tayeri 
study: tree perking, al conveniences. 
Fax, cable. 5+13,000; avabfiie July 20. 
10 montfs; (1) 4551 5847 Fax 4551 4622 


LUXBB0URG GARDENS YEW. busy 
5 rooms, double Irving, 3 bedrooms, 
3 bathrooms, equipped Idtttan. July. 
August A Sept Tefc (1) 45 48 50 *8. 


7tt RUE DU BAG, 80 sqjn. tang + 
paioom, al contet etegandy furnished 
FF8J»0/moflth net JUlY/AUG^EPT. 
Te! wnerfl) 45 40 43 46 


14fli, charming 2 bertoom tumbled te. 
fraptace. disliwasber. laundry, private 
yari. FftflOOtoa Cal Aw 1-4337 ion. 


FRIENDSHIPS 


PARIS, FRANCE. 16th - Furnished 
apartment to rent minfcun i year 
mrereMc. 1 bedran, fining room, dkv 
ng room, kbchen, fuR bem. elevator, 
owriooktag oaiden. 8000 F par moth. 
Can wrttaajB 1-4640 7015. No agemgr. 

Sh, LATH QUARTER 2 apartmarfcV 
townhouse: bom 2 rooms, bathroom, 
tatten, al combds. Tel 1-43 54 65 69. 

5th - SORBONNE, derm, tfr andaT 
am enrbe s . 4 rooms. 72 mid February. 
FBSOO includes dragBs. 1-46 33 99 38. 

MARAS, ARCWVL 3 roona. 80 
Al comtets. Modem Udian. FR^OO al 
tadudad. Tab Office (1) 47 28 46 46. 

NEAR CHAIN’S ELYSSS, very rtoe2~ 
room fbL 40 sun. Al contorts. To! 
{1)43 59 SB 96 or 07 89 90 20 


Switzerland 

UNIQUE OPPORTUNITY tmemafaei 
businessman only In Zrakft 1 to 2 
days each month, fed up wall hotels, 
has a new pefttouse apartment In 
ZoMrabrag (ZH), and is leoteig te 
an individual to Mirae (own bedroom). 
Would sub similar business person, 
airfine person, ato 75 aqjii. 2 beds, 
kitchen, bathroom, bate Punished or 
urfumished). Good views. Only 1300 
Sfn pet month. Avaterie now - cafi 
Tony txscher or Clair Baddeley, 
Tet 00 44 ID 630 9090 


Employment 


General Positions 4vaibUe 


RJNDRAEMG 

Eqariancad, Bfcgre. professional wih 
Frendi work perraa to reect laid raWng 
and development office oJ an American 
cuteral fttetobon in Paris. 8ox 40, LH.T. 
52521 Neufly Certer, France. 


AMSTERDAM NATIVE Engtah test ac- 
curate typist te date entry. Temporary 
oortm Tat +35.20.4883028 


General Positions Wanted 


FRENCH PRIVATE OS, 45, fluent 
English, seeks summer position 
hous&VachL Can saval Permarert 
position would be conskierad. Please 
Ftoc 00972 3S75445S 


Low Cost Flights 

BJTE TRAVEL provides a dtaa bank ol 

21.000 discounted arrtaies woridnda. 

5.000 desfinatmns, 50 airtees. Coach. 
Bustness, 1SL Concorde. Td Pare (33-1) 
4549 6965 1 66f67(B9. Fax 4549 6968. 
Tdtas chargettoto by crerfi canL 

Holidays and Travel 

USA LAND ARRAN GEMEtfTS Tata 
Made. Hotels, car hire, motor home, 
motor cycle rentals, apamarfs, vllas 
and more. Cal USA Tux Made 
Hokfap +44 181 893 9963 or 
FK +44 595 693 9970 

Ticket Agents 


3 Tenors Tickets 

LOUDON - Wenttey Satan 
SEOOIL& 

I tateiBGted, ptaass respond by 


erat intajiatMchQhBmeLcom 


TICKETS: SUMMER SPORTS EVENTS 
Ailama July 19 - Aug 4. 1996. 
Sunertxnri 8 al sporing evert in USA. 
Tec 602-254-33® Fax: 602-25+3387 


■ • WIMBLEDON TICKETS * 
MOBLE TEL +44 (0) 378 25 38 05 
kxfiwduals and Companies Welcome 


WBBLBXMfUSOPENIEURO 98 
TeMtoc UK 1717227558078213805 
US 8004G83&G4 bekets al route 


CAP ETANTIBES taxuy duplex. 110 ayn 
+ terrace, sea maw. pooL Sleeps 4. 
F24.000. Tel 33-9361 2217 / 9361 6801 


Haucfia Pfla sc h oU Cnies (UcL). Mare than tvMertyyears of experience as the partnership agawyvwtti a iworidwicterKajta' 
cortads among Ihe most cfis&ngiiahed efientde. Educated, cultured personaHes of the top d soddy, the business ette and rtemabonal 
Ravingty Beautiful, Young Daughter “HE" belongs to one of the finest European famines 


The Top pa rtners h ip agency 
CtaufcP(tarfieH(nfBtLkL 


f- ji.. cortads among ttie most cSsfingiiahed efientete. Educated, cultured p 

^ orlSS&riS^ , BTd2^t^ tI ^ 1ter with reputation, residence in the l&A, 

a^essfal in business, Mnd> and, rornantlc h ter plwl. W., SSS* 

sailing, tenrus,goif-beglnner... seeks HIM: tatraortve rebable, Slower fetongs forteughter and the feeling of togetherness, the woman at 

stffl stogie tB<e herself, who coukJ also support her by word and ^ (gladly over iTOtell), up to her late 3Qs, wflh pie de vivre, setting high 
deed in business matters - alternatively, she might be prepared to standards: *SHE T ’ gtaefly widowed as well and with ci«dren, for whom a 
"dose-our if he needed her his side" -to be there for HJM- cultured, totemattonal life Is a matter of course, will find the adequate partner in 

raving dddran cortd also be a souoe of happiness to her. this man and share everything with him.. 

Do you feel Impressed? Please caB us: You can reach us dafly from 3 to 7 pm, also Sat/Sun (except Wednesday) __ 

Principal branch office Eumpe- Frankfurt Us. HotfnumT (0049) 89^ 77 154 or <0049)5/1-325639 and centra/ Fax 06241075113 


ion for estabfishing 
VIPs confide to us. 
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DOME5T1C SOLU1KWS AGENCY 
Tiro spectates far Mare, ChoAure 



OCCASIONAL AND PERMANENT 
NANNY AGENCY has axperienoed 
Bush Nannies and Baby ftans far kv- 
WteraBl Us. 2 CrarawM Haca L» 
don. SW7 2JE Tat UK 171 225 1556 
Fox IK 171 589 4966 




LDWXNi based faghtaav 39, treks 
eroploymero as . valet Immedtele 
avaiiabrlity Please Tel: 
UK 0585 081945. . 1 


UK ft OVERSEAS AU PAIR AGENCY 

naimcs. Moneis heps* ai fc«* 

sari 87 Jteoem St LMdcin W1R7HF. 
TeMTI K* 329 Fax T71 491 2922 ' 


The World in your 
Mailbox: 

For worldwide pen finoids 
in all age groups write; to: 
International Fm Friends, 
PXX Bax 340, 

Dublin 12, Ireland 
.Tel/Fax Nor +353-1-456 9532 . 


Friendships 


ASIAN LADES seek marrisga Detata: 
' ICE BREAKERS, 545 CWwrt RA 1WJ3 
Far East Shoupfag Or. Stogapm 0923 
Tet 65-732 8745, Fac 85-235 3780, 
l^xfiwwJSXo^L^rioranakBls. 


JAPANESE WOKN ssek marriage. 
TUA. Togna Buftfng. 3F-60. 7-12-1 
Nteri Shirjutai Shtajdariu Tokjc i€0 
Jepan. End: tmaOmajTieshnBLorf 


NATHALE BtfCLET • Btret dates. 
high dare. Pais Concorde Tat (33-1) 
« 97 45 45. Fax (33-1) 42 87 49 79. 


CHARMB4G AUSTRIAN LADY, 36. 
udivereity degree, bustness school 
4 languages (German, Erfltah, French. 
Italian) amactive. slim, feminine. 
UdBgaA. taREtead in cdue, fine aria, 
bra mosto In a «nn mrariaga based on 
bve. Joy. mubal reaped and loyalty. She 
X Wang far a weft educated getaemn 
irtfli siqrarior pererateity, ip fa 38, to 
plan fUraB. Absolute conUenriaBy. No 


agencies. Sincere tnqueies inly. Please 
write box 4214. IJLT., 82521 fteuty 
Cedax Francac 


PASSIONATE, LOVING naturafized 
Afflsricw, 48, honest rate*, sucosss- 
hj, good sense ol humor, taokra lor 
ray Mtadiva worn* te Bdoog tosnd- 

sNp, Br-aa» A poss&e Baraga 
Photo- AD answered P0 Box 3704. 
Solti Bend. W 4G61M704 USA 


US BUSWESSMAN, 39 BLOND, tel. 
angle, in Germany on busness. s 
taotoyfar e young. tcaj9d lady 
n stare to ptaBSirea ri Be wte 
ira stop n New York ti Jiriy. Ffcnta 
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Fax.- +49-W-4 33D66 

Personal Appointments Are PassiBLE K: 
NEW YORK - LONDON - PARIS 
MABBEUA - ROME - BONG KONG 


PARIS - NEW YORK - LOS ANGELES 






; id, sea-! 
* • life; 

fl> ,yotr 
- ig m> 
ng send 
’ ras well 


Holiday Rentals 


French Rimra 


SANT TROPEZ - Beauita provencaia 


house. 2 bedrooms, Svtag room, dnng 
room + separate 2 bedrooms. Largs 
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garden, vnayani, exceptional view. 
qutaL 3 mhs trom beach. IStfi jUy or 
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August T* (33) 94 97 02 77. 
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The Winning Combination 

Itural beauty and high-tech expertise are among, the region's many advantages. 


(S ergio Vicari, European president of 
^ Texas Instruments, says: “This is an ide- 
iJ al location in every way.* 1 He is speaking 
the C6te d'Azur as the best place in Europe 
r his facility’s 600 employees. Texas Instru- 
ients has been in ViHeneuve-Loubet < 1 5 min* 
tes from downtown Nice) since 1960, raak- 
ig it one of the region's high-tech pioneers. 
The reasons Mr. Vicari gives echo the timi- 
ngs of Harvard professor Rosabeth Moss 
,<anter, who examined the elements of eco- 
nomic power in her 1 995 study of U.S. region- 
al development Her research could easily be 
used to explain why the allure of the C6te 
d’Azur is more than tanned skin-deep. Re- 
gions can help businesses, she says, when in- 
novation and new ways of thinking are en- 
couraged, and when the local community of- 
fers support for turning ideas into commercial 
activities. Regions become international cen- 
ters when the businesses and the people in 
diem can learn more and develop better “by 
being there rather than somewhere else.” 

Support for business 

Local government in the Alpes-Maritimes is 
clearly business-minded. Tins March, the Pre- 
fecture of the Alpes-Maritimes! the Conseil- 
G£n£ral of the Alpes-Maritimes, the City of 
Nice and the Chamber of Commerce of the 
Cdte d'Azur all banded togetfer to develop 
Metnopole Azuttienne, a unified strategy for 
the economic development of tifc region. 
These four groups had not dways worked 

tf ‘ ■ • • 


together in the past, acknowledges Benoit 
Aonzo. president of the Nice Chamber of 
Commerce, but “now we are like the four 
musketeers. Our priorities are to satisfy the 
needs of the enterprises already established 
here and to attract new businesses, while at the 
same time preserving our environment and 
our quality of life." 

A pro-business attitude and environmental 
sensitivity coexist because the two are interre- 
lated. Jean-Paul Michel, site manager of 
IBM’s research facility in La Gaude. notes, “It 
is hard to find an environment like this one in 
Europe. Here we see a 10 percent to 20 per- 
cent improvement in worker productivity, as 
measured by the number of hours spent at 
work, including weekends. This region is anti- 
stress, and if you are in research, you cannot 
be stressed.” 

Better off here 

The natural environment is only one of the 
factors explaining why companies - particu- 
larly high-added- value ones - are “better off 
' there than somewhere else ” The region boasts 
almost 1 million inhabitants, with a rate of 
population growth twice the national average- 
The rate of growth of the working population 
in the Nice/Cannes/Grasse/Antibes area is the 
highest among metropolitan areas in France. 

Geographically, the area lies at the heart of 
the Tati n arc stretching from Barcelona. 
Spain, to Turin. Italy, and it is well-serviced 
by air, sea and train connections. Nice Airport 



HigMech, low stress: Home to some of the 
world’s most innovative companies, the 
Cdte d’Azur offers faculties such as the Nice- 
L' Arenas international business complex 
(above), a highly skilled work force, a cos- 
mopolitan environment -and more than 300 
days of sunshine a year. 

is France's second busiest, with 100 million 
passengers to date. The Cannes-Mandelieu 
Airport is the second-busiest business airport 
in die country. The helicopter service linking 
Monaco to Cannes is the most-traveled in Eu- 
rope. High-speed train links will eventually 
stretch from Spain to Italy. A highway that 
will connect Nice to the Piedmont region of 
Italy early in the 21st century will accelerate 
economic activity between the two regions. 

Businesses ore sought in non-polluting, 
high-growth, knowledge-based industries, 
such as information technology, telecommu- 

Continued on page 12 
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What Lures Businesses? 

Jean-Pierre Mascarelli was recently elected to a second six-year terra as presi- 
dent of Cote d'Azur Developpement (the local economic development council J. 
He is also vice president of the Conseil Genera! of the Alpes-Maritimes and 
mayor of the local community of Bou yon. In the following interview, he discuss- 
es the region's key development projects and its numerous business advantages. 


W7 rut art same of the re- 
gion’s key attractions for 
business ? 

One. we have an inter- 
national environment and 
everything that goes with 
it, such as a well-connect- 
ed airport and a critical 
mass of internationally 
minded people. 

Two. we offer pleasant 
surroundings and a fine 
quality of life. 

Three, we have a good 
university system and be- 
lieve in the importance of 
education and training. To 
underscore this commit- 
ment, the president of the 
University of Nice is a 
member of CAD. 

From the viewpoint of 
relocating businesses, 
what might be a drawback 
to settling on the Core 
d'Azur ? 

Some people point to 
the high cost of living 
here. But that is part of the 
package. We arc no more 


expensive than Paris or 
London or any capital 
city. 

Besides, with the advent 
of telecommuting, some 
of the costs of living here 
can be reduced. You don't 
hav e to live right along the 
coast, where housing costs 
are the highest. Our inland 
region is also quite beauti- 
ful. 

Also, from an employ- 
er's point of view, we can 
be very cost-effective. We 
have among the lowest 
rates of absenteeism in 
France, one-third that of 
Paris. 

How would you de- 
scribe the CAD's strategy 
today? 

This year, we embarked 
on an ambitious five-year 
plan to promote the image, 
reputation and economic 
realities of the C6te 
d'Azur. We increased our 
budget significantly to 
meet this objective. 



The CAD is 13 years 
old. but until 1995 our 
budget was determined on 
a yearly basis, so long- 
range planning wasn't 
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Mr. Mascarelli: "We have an 
international environment 
and all that goes with ft" 

possible. Now it is, and 
we have set ourselves the 
goal of generating 600 to 
900 new jobs annually for 
the next five years. In the 
first quarter of this year, 
we already created 300. 
We also want to attract at 
least 50 new companies in 

Combined on page 13 
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Multimedia: Hot Prospects 

The future converges on the Cote d’Azur. 
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W hen eight compa- 
nies formed the 
Telecom Valley 
Association in 1991, the 
evocation of Silicon Val- 
ley was no accident. The 
founders - Aerospatiale, 
AT&T Paradyne; the Eu- 
ropean Telecommunica- 
tions Standards Institute 
IETS1). Digital Equip- 
ment, France Telecom, 
IBM, Rockwell Interna- 
tional and Texas Instru- 
ments - looked to Califor- 
nia as a role model to at- 
tract attention, talent and 
investment to the region. 
Today, the association has 
about 30 members, repre- 
senting a work force of 
9,000. Members focus on 
a range of telecom activi- 


the area. This laissez-faire 
attitude is changing, along 
with the overall business 
climate and the growing 
level of technological ex- 
pertise in the region. Ser- 
gio Vicari, Texas Instru- 
ments' president and gen- 
eral director for Europe, 
extols the quality of the lo- 
cal woik force: “We have 
a center of expertise here 
that I think is unparalleled 
in Europe. The level of 
professionalism is the 
highest on the Continent.” 

Michael Acheson, di- 
rector of marketing for 
Bay Networks, a much 
smaller technology com- 
pany, says: “Our business 
is internetworking. U is 
complex and fast-grow- 



MuttimecSa innovator Victorine Studio. 


ties, including research 
and development, engi- 
neering services, network 
operators, production, dis- 
tribution and maintenance. 
With connectivity now a 
standard feature of com- 
puting, the prospects for 
Telecom Valley are 
brighter than ever. 

The hottest of these 
prospects may be multi- 
media, which is no new- 
comer to the Cdte d'Azur. 
For years, the Alpes-Mar- 
itimes did not take any 
specific action to encour- 
age multimedia activity in 


ing, which means an in- 
herent shortage of skilled 
personnel. To attract the 
employees you want, you 
need a draw - and this 
area is a major draw” 

The World Wide Web 
Consortium is one of the 
more recent high-tech ar- 
rivals drawn to the Cflte 
d’Azur. Like many of 
Telecom Valley's mem- 
bers, it has settled in 
Sophia Antipolis, Eu- 
rope's oldest and largest 
technopole, with one of 
the most sophisticated 
telecom infrastructures on 


the Continent. This year, 
Sophia was the first sits in 
France to be chosen as an 
experimental ATM net- 
work platform to develop 
applications for high- 
speed networks. Fifty ex- 
periments in teleservices 
are already under way. A 
second state-of-the-art 
teleport exists in Monaco. 

A year ago, local gov- 
ernment authorities desig- 
nated the Victorine Studio 
of Nice the “city of com- 
munications for the Cdte 
d'Azur,” focusing on cine- 
ma, television and multi- 
media. Multimedia repre- 
sents a new direction for 
the entertainment indus- 
try, which is changing dra- 
matically as post-produc- 
tion special effects, video 
games and interactive ex- 
periences redefine its 
boundaries. 

The Victorine Studio 
has fiber-optic links to 
Sophia Antipolis and an 
arrangement whereby pro- 
ducers are referred to ap- 
propriate local companies 
for technical expertise in 
multimedia and post-pro- 
duction. Several of these 
are located in Sophia's In- 
ternational Centre for Ad- 
vanced Communications 
(CICA1, specializing in 
image synthesis, CD- 
ROMs and localization of 
multimedia content 

The numerous multime- 
dia companies on the Riv- 
iera have created their 
own nonprofit association. 
MITSA (Multimedia, In- 
teractivity, Teleactivity in 
Sophia Antipolis) in 1993. 
IMeT, the Mediterranean 
Institute for On-Line Ac- 
tivities, was formed in 
Sophia the same year. 
Other specialized organi- 
zations include Club Hi 
Tech sund the Agence Re- 
gional d' Information Sci- 
entifique et Technique 
(ARIST), a state body of- 
fering assistance for feasi- 
bility studies and research 
in innovative indus- 
tries. • 
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FUHJrishing on thoCoto d’Azur. Nkx’sAcfopolls has been named the 'VestConventton tenter to Europe" for the past three years. 


Learning How to Play the Money Game 


What is the region doing to help finance businesses? 


A ccess to capital is a 
major determinant 
of success in re- 
gional economic develop- 
ment, and the Cdte d'Azur 
would appear to be well 
equipped to play the mon- 
ey game. It is one of the 
wealthiest regions in 
France and boasts more 
than 60 foreign banks and 
financial institutions. The 
adjacent - and even 
wealthier - Principality of 
Monaco is home to anoth- 
er 40 banks, forming a so- 
phisticated financial cen- 
ter that many European 
capitals would envy. 

Financing start-ups 
These resources may be 
adequate for companies 
that are already up and 
running with sufficient 
collateral, but they cannot 
meet the needs of start-up 
situations. “French banks 
are not involved in fund- 
ing new companies in the 
development stages. 
There is no tradition of 


The Business School of 
Tu rope's premier Technology Park 


CERAM ESC Nice 

MBA 


Master in Business Administration 


uitb: 


Mrginia Contmonivealib University 
Unitvrs/ty of Berkeley (California) 
Uniivrsify of Sice (TAE de Nice) 


Contact Marifriaie GASTARD 


( 33 ) 93 95 45 87 


more information 


L'jT^s\cT:htip - ji' l vAvi.v.ceram.fr 




CROUPE CERAM 


To our readers 
on the French Riviera, 
see page 14 for the list off 
all our fine news agents. 
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institute, in. europe/ 


Seek for more information about our intensive 40-iveek MBA program 
an Web http://www.theseus.fr 


THESEUS Institute Is devoted 10 
creating new forms of executive 
knowledge too) crffloaJ 
anctysts, managerial Interpretation, 
and emotive response In oddtiton 
to meie technical proficiency. 

In our mnavaltve 40-week MBA 
program, we combine in a unique 
management syntoe* etossfe 
tuncttonol topics win he opportun iti es 
end perns ot information and 
lelBcon ra nutticaftons technologies. 

The Wwnaflonal THESEUS MBA 
will enable you to become part 
ot a lifelong, networked learning 
community. 

We are located in Sophia ArtlpaRs, 
Europe’s targes! and fastest growing 
business-technology pork, 
to toe heart cfl The CCfe d'Azur, 

20 minutes from Nice Memaflonal 
Airport. 

To be efigfbte tar admission to 
too 1996-97 class beginning In 
September, completed oppsconore 
must be received Worn June 30. 
SWante Hardin Is yaw main 
contact d: THESEUS InsSitie. 
me Atoerl Bnsteln. BP 169. 

06903 sopma AnttpoBs, Fiance. 

Tel: (33) 92 94 51 00. 

Fart (33) 93 65 38 37. 
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that as there is in the 
States,” says Michel 
Bernasconi, associate 
dean of CERAM (one of 
the country's most promi- 
nent business schools, lo- 
cated in Sophia Antipolis). 
Mi. Bernasconi spent a 
year in Silicon Valley, 
California, observing how 
foreign start-up compa- 
nies went about obtaining 
Financing. Silicon Valley 
offers two important 
sources of funding for 
start-ups, be says. 

One is venture capital 
companies. France ranks 
third after the United 
States and Britain in the 
number of such compa- 
nies, but there are only 15 
in the country specializing 
in new ventures, as op- 
posed to development of 
already operational busi- 
nesses. Scrfinova is the na- 
tional company most ac- 
tive in this area, according 
to Mr. Bernasconi. 

Based in Marseilles, 
Sud Capita is also in- 


volved in C6te d'Azur 
projects. Sud Capital's 
money comes partly from 
about a dozen regional 
banks and partly from the 
Conseil-Rdgional. 

No venture capital com- 
pany, however, has an of- 
fice in this area, and re- 
gional officials, including 
the Nice Chamber of 
Commerce (CCD, are ac- 
tively working to attract 
one. A French venture- 
capital company may be 
opening an office in the 
area soon, says Mr. 
Bernasconi, and efforts 
are being made to lure a 
U.S. company. 

Business angel 
A second important 
source of seed money for 
new businesses is the 
“business angel,” or bene- 
factor. The irony is that on 
the Cdte d'Azur there is 
plenty of money, but it is 
not channeled in this di- 
rection. The financial pic- 
ture is not entirely 


gloomy, however. Busi- 
ness Mid government both 
recognize the need, and 
“everyone is working to- 
gether to resolve the prob- 
lem,” says - Mr. 
Bernasconi. 

In February, the Nou- 
veau Marche opened in 
Paris. Similar to NAS- 
DAQ in the United States, 
it should give impetus to 
the development of the 
French venture capital 
market. The CCI has be- 
gun a project to\help 
young high-tech cc 
nies attract fundsJ 
CCI is one of four 
sors of the Mai sol 
l’Entreprise, inaugui 
at the end of Februe 

The Maison de VI 
prise is intended to 
existing companies 
encourage die grot 
small and medium-si} 
enterprises. In additic 
the CCL its patrons 
sist of the Agence 
tionale de Valorisation he 
la Recherche (ANVAI); 


Winning Combination 


Continued from page 1 1 

ni cations, life sciences and 
research. Sophia Antipo- 


lis, the oldest and largest 
technopole in Europe, has 
been a magnet for these. 
Just 15 minutes from 


Magnificent I2th cent Historic Manor (1600 sq.m) 
IN THE HILLS OF PROVENCE 
BETWEEN ST TROPEZ AND CANNES 

Implanted in 22 ha. of dive trees, natural forest and lavender fields, 
6ils property, transformed in 1989 into a very high dass residence. 
Includes state-of-the-art electronic Installations, outdoor heated 
swimming pool, tennis court, heliport, vaulted wine cellar, 
conference facilities and theatrical sound stage. Perfectly suitable as 
stately family home, high dass rest home or exclusive luxury hotel, it 
offers 14 bedrooms, equipped professional kitchen, elevator and 
drawing room with open fireplace. 

Price: FF 24,000,000 

Contact Oucth owner in France only by fax (33) 94 73 14 97 



d : SOCIETE GENERALE, CREDIT LYONNAIS, OCTEL 
COMMUNICATIONS, MACDONALD, ALLIED TRAVEL, 
CABINET JOEL WINTER, WORLDWIDE FLOW COLLEGE, 
THORNE WHEATLEY 


En bordure de I'aeroporf 
international de Nice/Cote 
d'Azur, ces entreprises 
leaders ont deja choisi la 
fonctionnalite et la totale 
souplesse d'amenagement 
des bureaux d'AEROPOLE. 


A^ropOle 

NICE / ARENAS 


Opportunity d'implantafion 
unique au coeur de I'activite 
economise de la Cote 
d'Azur, AEROPOLE dispose 
encore de quelques surfaces 
d la location. 



( 16 ) 93 72 37 33 


Nice, Sophia shekel 

1.000 businesses ant 

16.000 jobs on 2.31 
hectares of verdant hills 
. and woods. 

Industrial parks include! 
Carros/Le Broc, which’ 
hosts 437 businesses and 

7.000 jobs on its 200 
hectares. A comparable 
zone in Grasse is dedicat- 
ed to companies in the in- 
dustrial fragrance indus- 
try, representing half of 
this industry's turnover in 
France. The Arenas inter- 
national business center, 
conveniently facing Nice 
Airport, has 300 occu- 
pants and the potential to 
accommodate up to 600 
businesses. Nice La Plaine 


the Direction Regionu] 
de 1* Industrie, de 
Recherche et de I'Envl 
ronnement (DRIRE); till 
Agence Regionale d’lnl 
formation Scientifique e| 
Technique (ARIST); am 
the Club Hi Tech. 

ANVAR offers aid fori 
innovation, with loans re-' 
payable without interest in 1 
cases of success. ANVAR 
also shares the capital risk 
for new products or 
processes, as well as tech- 
nology transfer. DRIRE 
arranges public credits ad- 
vantageous to SMEs, and 
incentives and advice on 
legislation that can help 
SMEs be more competi- 
tive. ARIST conducts 
both feasibility studies and 
ad hoc strategic research 
for individual companies. 
The Club Hi Tech pro- 
vides a meeting point for 
the exchange of ideas and 
information, an important 
contributor to the growth 
of companies with high 
intellectual content. • 


is another commercial de- 
velopment five minutes 
from the airport A newly . 
opened Logistic Activities 
Park in Nice offers 24 
hectares of warehouse fa- 
cilities. plus space for of- 
fices and service centers. 
Good transportation and 
ffice space of interna- 
tional standards alone can- 
ot lure foreign invest- 
ienL The Harvard study 
ighlights several factors 
at contribute to an at- 
ive business climate: 

>ng networking, an ex- 
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ofptemational standards, 
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The Many Faces of Education 

From primary school to corporate training, top facilities are available. 


E ducation is a top priority for the Cdte d’Azur, says 
Ransois Kester, director-genera] of CGte d'Azur 
Dfiveloppemem (CAD). ‘The U.S. experience,” 
ne adds, jias shown us that the proper educational infra- 
structure is indispensable for our successful economic 
development.” 

_J^^9 a ^ ona l options on the Riviera run the gamut 
from kindergartens and colleges to corporate training fa- 
£££' At the university level, there are more than 
30,000 students in the area, of whom 27,000 are en- 
rolled at the University of Nice-Sophia Antipolis. This 
ranks among the best interdisciplinary universities in 
France, with MO specialized research centers and 1,300 
teachers. Ambitious plans are under way to double its 
size in the next 10 to 15 years. 


trains engineers in telecommunications, automation and 
robotics. 


High technology content 

Given the resources and priorities of a region where 83 
percent of jobs are in technology, trade and services, the 
educational infrastructure has a high-technology con- 
tent. 

CERAM (the Nice/Sophia Antipolis School of Man- 
agement), one of France’s grandes icoles (comparable 
to the Ivy League) for business, opened a new Intelli- 
gent Building with Internet connections for its students 
in September 1995. 

“As of last year, only one- third of the grandes tscoles 
of business were connected to the Internet, but we have 
been on-lin e for five years," says Maxizne .Crener, direc- 
tor of CERAM. “Our linkage is an attraction for interna- 
tional students, especially those from the United States.” 

CERAM, like other Cdte d'Azur educational institu- 
tions, is planning to become more international in the 
future. In 1995, 17 percent of its 700-strong student 
body was non-French; that percentage is expected to in- 
crease to 30 percent of its 1 ,000 students by 1998. 

Other specialized local institutions of advanced learn- 
ing include EDHEC, a business sdbool founded in 1906; 
ESSLa school of computer science; the Ecole National 
Superieure des Mines; EURECOM, an unusual joint ef- 
fort by France’s Ecole Superieure Nationale des Tele- 
communications and the Swiss-based Ecole Polytech- 
nique de Lausanne, the first international institution for 
training engineers in the field of communications sys- 
tems; Theseus Institute, also. a project .of the Ecole 
Superieure Nationale des Telecommunications, working 
with major corporations in the area; and ISIA, the 
School of Computer Science and Automation, which 


International schools 

An international orientation also sweeps down to the 
primary and secondary levels. French and international 
elementary schools, French and international middle 
schools, French lycees (one with international sections 
in several languages) and international, U.S.-style and 
British high schools can all be found on the Cote 
d'Azur. 

Three secondary schools - the American-Internation- 
al School in Nice, the Centre Internationale de Valbonne 
and the Lycde Albert I in Monaco - offer the Interna- 
tional Baccalaureate, an international high school de- 
gree recognized by universities worldwide. Two years 
ago, the Nice Chamber of Commerce (CCD took over 
the American-International School specifically to en- 
sure (he continuation of its IB program. • 


What 

Lures 

FIrms 


Useful Addresses 


Continued from page 11 


(he same time frame. 

What kinds of compa- 
nies are you interested in 
attracting? . . 

We are looking for in- 
dustries that are non pol- 
luting, that are in growing 
business sectors and that 
don’t require a lot of 
space. 

We find these primarily 
in the United Stales for a 
number of reasons. The 
United Sates came out of 
recession earlier than Eu- 
rope, and companies 
based there have faT 
greater access to capital 
than is possible in Europe. 
Also, we on the Cdte 
d’Azur have a natural 
affinity for the United 
States, and vice versa. 
People, especially from 
the West Coast (including 
Silicon Valley), find a 
great deal of commonality 
in our respective life- 
styles. 

But we have also 
opened up contacts with 
other cities, including 
Philadelphia and Atlanta. 


C6te d’Azur Mveloppbabit 
10, me de la Prefecture, 06303 Nice Cddex, 
France 

Tel: (33) 9217-5151 ; fax: (33) 9380-0578; 
e-mail: info@cad.fr 

Web site (Opening Business Windows on 
the Ctte d’Azur): http^/www.cad.fr 


COHTt REGIONAL. DU TOUMSME 

55 Promenade des Anglais, 06011 Nice 
Cedaxl. France 

Tel.: (33) 9337-7878; fax; (33) 93860106, 
e-mail: crtD6@nic8fTiatln.fr 
Web site: http^/www.crt rrviera.fr 


CHAMBER OF COWEBCE AND INDUSTRY 
of Nice 

20 Boulevard Carabacef, 06005 Nice 
QgjjgjQ France. 

Tel.: (33) 9313-7300; fax: (33) 9313-7324, 
e-mail; vaBsken@group.ceram.fr 


Inform a tion for foreigners relocating 
on the Riviera; 
http://www.lnri&fr/n^ 

ka/cotahtml 


Consbl G£n£ral des Alpes-Mawtwes 
Centre AdminisJraK, Route de Grenoble, 
06201 Nice Cedax 3, France 
TeL: (33) 9318-6000; fax: (33) 9318-7909 


Sophia Anurous SAEM 
Place Joseph Bermond, 06901 Sophia An- 
tipofis, France 

TeL: (33) 9294-5994; fax: (33) 93654069, 
e-mail: jacqueSne.nrtirtefll@90phia.inrfa.fr 
Web site: ht^pyAvww.inriafr/- 
sophfeuantipolis/ 


Nice Riviera Airport 

Promenade des Anglais, 06056 Nice Cedex, 
France 

Tel.; (33) 9321-3030; fax; (33) 9321-3147 


OTHER WEB SITES 

Cannes Palace festival: http^/wrww.festival- 
cannes.fr 

Frbkh Rmera: http^/www.beyond.fr 
Umversfty of Nice-Sophia Antipolis: 
MtpyAwww.unice.fr 
Work! Wide Web Consortium: 
httpyAwww.w3.org. 

Telecom Valuev, httpi/toww.tetecom- 
valley.fr 

ETSI (European Telkommumcatons 
Standards Institute): http://www.tl.org/in- 
dex/1 008.html 

IMeT (tosmrT MriJtTBtRAN^J DE 
T£l£acttvtty): http://acrLcJca.fr 
MTTSA (MULTWBIIA-lNTeWCTIVITY-TV 
activity): httpyAwofkl.std.com/ 
Business Communication and Multime- 
dia Institute: http'V/www.eurecom.fr 


Other than the United 
States, where are you con- 
centrating your marketing 
activities? 

We send missions all 
over Europe and Asia, but 
we are especially interest- 
ed in Japan now as never 
before. 

In the past, we didn't 
have the work force ap- 
propriate to their needs 
nor the space they re- 
quired for setting up in- 
stallations like car facto- 


ries. 


MONACO 

URGENT SAUS 

“CARRE D’OR” 

EXCEPTIONAL 

PENTHOUSE 

Faring the Casino 
Panoramic Sea view 
200 sq.m, erf - living space 
240 sq.m. of terrace 

Sale price reduced: 

From FJ. 25,000000 
to FJF. 18.000,000 


Direct Sale by owner 
Contact: 
Marco RECCH1A 

Tel: (33) 93.63^36.33 
Fax: (33) 93-63^6.34 


w 


I etoile d'Eze 


first-class holiday apartments on the Cote d’Azur 

an incredible view for a special dream 



At 300 "metres from the Medieval village of Ezc. 5 minuics from Monaco and 15 
minutes from Nice, in an exclusive district in the green hilts of Ezc. we are able to 
offer you top-quality apartments with luxury finings, all facing south and with an 
incomparable sea view, from Monaco to Cap d’ Antibes. The residential develop- 
ment has tennis courts, a large swimming-pool and club house. 

IMMEDIATE AVAILABILITY 


Studio 

l.IMJ.UOU Fr.P. + T\‘A 

Living-room. 1 bedroom, kitchen. 1 bathroom 

I.VS.tXKIFr.F. + TVA 

Living-room. 2 bedrooms, kitchen. 2 bathrooms 

l.72n.«mFr.F. +TVA 


...&i well as many apartments mailable wilh: lounge, 2/3 bedrooms, 
kitchen. 3/4 hathmens ; also situated on ftwi floors. 

MINIMUM mo DOWN PAYMENT 

and the remainder payable ova' a maximum of IS years at an 
. annual proportional rate of 5,70% 

POSSIBLE tXCHANG&S WtTJt YOt’K MEAL ESTATE /IV /TAW OR IN ERA -VTA 

os wrm other tacH-VAti'E pro ram 


let 


unaraahzBuionB 

gruppo 
de angefis 


ROMA: Via MonU Piirioli, 12- tel. 6/32.03.421 - fax 0/32.14.849 


LOCAL SALES OFFICE: Ere Village 

379. Av. de la Tuibie - tel. 93.4 [.00J0 - fax «2. 10.W1.40 




sponsored . 


Business tinks 

Interaction between academia and enterprises is encour- 
aged by local government, as are initiatives for employ- 
ee training and advanced education. An apprenticeship 
system similar to the one practiced successfolly in Ger- 
many is one way to provide that training. The first Ap- 
prenticeship Forum (Forum de l’Apprentissage.) was 
held this April under (be sponsorship of die Nice Cham- 
ber of Commerce (CCI), and its success means it will 
become an annual event. 

Corporate training means more than apprenticeships 
for new workers. It means continuing education through 
both formal and informal channels. Jean-PauJ Marue- 
jouls, the.CCTs director of professional training and ap- 
prenticeships, believes that a key emphasis should be 
“to educate the head of a business and his direct reports. 
Everything else follows from that.” 

Courses and conferences sponsored by local govern- 
ment and professional associations encourage business- 
es to think internationally, to take more risks, to be more 
open. In January of this year, the CCI and the Union Pa- 
tronale Interprofessionnelle des Alpes-Mari times creat- 
ed the Institute for Corporate Training Cdte d’Azur. It 
offers courses in general management and speciality ar- 
eas, as well as language training, to local companies at 
attractive rates. The objective is to raise the level of 
business education and help companies become more 
competitive. 



Sports haven: The region offers 18 goli courses, 31 yachting harbors and the Parc de te Mercantour, a stunning nature preserve. 


Tourism That Means Business 


Business travelers are of increasing interest to the region 's travel industry. 


F rance remains the world's 
number-one destination for 
tourism, and 1 percent of all 
global travelers pass through the 
French Riviera. 

Last year, 42 percent of the more 
than 6 million passengers arriving at 
Nice Airport were business-bound, 
and another 21 percent came for 
conferences and conventions. Of the 
region’s 8.5 million tourists annual- 
ly, I million come specifically for 
business on the Cdte d'Azur. 


principality's ranking as the world's 
second most popular incentive desti- 
nation, according to Dario Dell’ An- 
tonio, director-general of Monaco’s 
Tourism and Convention Office. 


Big spenders 

Business travelers, especially con- 
ventioneers, are of growing interest 
to the area’s travel industry because 
they spend more, and more consis- 
tently. than do individual tourists. 


and they come during off-peak peri- 
)f facilities 


ods. An enviable host of 
awaits them, including the greatest 
concentration of conference centers 
in Europe. Nice’s Acropolis has 
been named the “Best Convention 
Center in Europe” for the past three 
years. It is the leading center in 
France for medical and scientific 
meetings, and second after Paris for 
international meetings of all kinds. 

The Palais des Congn^s in Cannes 
hosts world-reputed advertising, 
television, luxury goods, real estate 
and media conferences, in addition 
to the famed Cannes Film Festival. 
Monaco's new Convention and Cul- 
tural Center, set to open in 1999, is a 
state-of-the-art facility befitting the 


Food, lodging and culture 
Regardless of the size of the confer- 
ence or duration of the holiday, 
business and vacation travelers need 
places to eat and sleep. The C6te 
d’Azur offers 865 hotels with al- 
most 3 1,000 rooms in all categories. 
76 residences providing an addition- 
al 35,000-plus beds, 131 campsites 
and 53 resort villages. More than 
3,000 restaurants cater to every ap- 
petite at every hour of the day; they 
include Monaco’s Louis XV-Alain 
Ducasse. rated the fourth-best 
restaurant in the world by Interna- 
tional Herald Tribune food critic Pa- 
tricia Wells. 

But tourists do not live at bed and 
table alone (one hopes). To feed 
their more refined hungers, more 
than 500 annual cultural events, 
more than 100 art galleries, 40 me- 
dieval villages and 82 museums 


Tourist Board l Comite Regional du 
Tourisme). says. “Between 1986 
and 1994, museum visitors in- 
creased by 23 percent, and 1 994 was 
the best year ever recorded for local 
museums.” 

In addition, there are two opera 
houses, two major orchestras, the 
Monte Carlo Ballet, music and art 
festivals of international repute, and 
125 organized sports. 


await them. Dominique Charpentier, 


director general of the Regional 


Theme- based marketing 
According to Mr. Charpentier, the 
Cote d'Azur needs to promote its 
cultural and sports advantages with 
theme-based travel marketing. He 
cites golf as a prime example of an 
underexploited resource for the 
area's travel industry. 

The Asian and East European 
markets are also a potential source 
of new business, although the latter 
is still in its infancy. Tourist boards 
in Nice, Monaco and elsewhere are 
addressing the needs and interests of 
tourists from the Far East. Along 
these lines, the second annual 
Asian-Pacific Market show for trav- 
el to and from that region was held 
in Nice this March. • 


“The c6te d’Azur” 

was produced in its entirely by the Advertising Department 
of the International Herald Tribune. 

Writer: Claudia Flisi is based in Monaco. 
Program director: Bill Mahder. 
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Friday’s 4 p.m. 

The 1,000 most-traded National Market stminlies 
In teems of dollar value, updated twice a year 
The Associated Press 
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Friday’s 4 pan. Close 

Nationwide prices, not reflecting late trade® elsewhere. 
The Associated Press. 
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(06) ALPES 
MARITIMES 

ANTIBES 

Gaterie Azur 
Place C. Goiran 
La Fon tonne 
La Covrbne 
30. Rue Aubemon 
Le Baltc- 

63. Rue de la Republique 
Le Triangle 
Centre Cial Camefour 
Maison de la Presse 
"La Joie de Vivre' 

2, Rue de la RepuWique 
Tabac de I'llette 
24. Blwd du Gal Lederc 
BEAULIEU-SUR-MER 
Maison de la Presse 
34, Btvd Marin oni 

BIOT 

Biorama 

15. Rue St. S6bastien 

CANNES 

Espace Loisirs 

4. Rue tt Antibes 
Inter Presse 

5, Rue Felix Faure 
Kiosque Presse 
(facing Noga Haion ) 

La Croisetie 
Kiosque Presse 
Square Pompidou 
Presse 

146, Rue tf Antibes 
Presse 

67 Awl Marechai Juin 
Presse La Patmeraie 
81 , La Crwsette 
Presse Tabac Lerina 
63, La Croisefte 
RelatsH 
7. La Craisetle 
Rutris Presse 
12, Rue Jean de Riouffe 
Tabac to New Khedive 
67, Rue tf Antibes 

CANNES - LA BOCCA 
Maison de /a Presse 
74 Awe. Francis Tonner 

CAP D'AIL 

HaBde la Presse 
35 Awe. du 3 Sepiembre 

CHATEAUNEUF 
Ltoraine Presse du Lac 
Pre-du-Lac 
JUAN-LES-PINS 
Maison de la Presse 
3 Blwd Edouard Baudom 
Presse 

55 AvB.de Cannes 


LA NAPOULE 

Toule la Presse 
lmmeuble Esterel 

MANDELIEU 

Presse 

Centre Commercial 
GEANT 

MENTON 

Le Palais de la Presse 
19. Rue 5L Michel 
Ubraine de la Presse 
25 Awe Felix Faure 
Matson de la Presse 
35 Awe de Verdun 

MOUGIN5 

Maison de la Presse 
Centre Commercial 
Toumamy 

NICE 

Gunn’s Book Shop 
75. Rue de France 
Kiosque Presse 
Promenade des Anglais 
Kiosque Presse 
Jardm Albert 1” 

Kiosque Presse 
Place Palais de Justice 
Le Fonienoy 43 
43, Rue de France 
Presse 

37, Rue Massena 

OPIO 

Kicsque Presse 
Centre Commercial 
Font Neuve 
Route Nationals 

PEYMEINADE 

Tabac Presse St. Marc 
Route Nation ale 

PLASCASSIER 

Presse 

Centre Commercial 
Super U 
SAINT JEAN 
CAPFERRAT _ 
Preftca 

10 Awe. Jean Mermoz 
SAINT PAUL DE 

VENCE 

Tabac Presse 
Place de Gaulle 

SOPHIA ANTIPOLIS 
■ Sophia Presse 
Place J. Bermond 


VALBONNE 

Fresse 

7. Rue Grande 
Presse 

Place de la Poale 


VENCE 

Maison de la Presse 
55 Ave. Victor Tuby 
Presse Azur 
26 Ave. da la Resistance 
Tabac Presse 
du Grand Jarrfin 
46 Awe. MarcelBn Maurel 


VILLEFRANCHE- 

SUR-MER 

Presse Azur 
8 Ave. du Marshal Foch 

VILLENEUVE LOUBET 
Presse 

2 Ave. de la Liberie 


(98) MONACO 

MONACO 

Kiosque 

Kvd des Moulins — 
Passage Barriers 
Kiosque 
Gare S.N.C.F. 
UHerbierde Monaco 
8, Rue Comte FeQx 

Gastaldi 


LaRegence 
28 Ave. de la Costa 


Le "Blue Shop" 

Galene du Metropole 

Le Khedive 
9 Bh/d Albert 1- 

Le Newsstand — 

Hotel Loews 
Galerie Marchanda 
LeSatectra 
22 Blvd d'ltalie 
Maison de la Presse 
22 Boulevard 
Princess® Charlotte 
Presse 

Hotel Beach Piazza 
22 Boulevard 
Prcncesse Grace 
Tabac Pmsse "Le Media 
Centre Commercial 
FontwaHe 


(83) VAR 

BANDOL 

Maison de la Presse 
10 AU6e Jean Moufin 

BORMES LES 

MIMOSAS 

Point Presse 
LaFavfere 
Presse ZeBer 
5. Place Gambetta 
carqueiranne 

R^pubOque 
Maison de la Presse 
19. Rue Jean Jaurte 

CAVALAIRE - 

Maison de la Presse 
143 Ave. des Allies 

CAVAUERE 

CavaHere Presse 
Avenue du Cap Necpe 
LA CROIX VALMER _ 
Maison de la Presse 
RueCentrale 
FREJUS 

Balto Tabac-Presse 
379 Blvd de la LflxS ration 
Librairie de r Aviation 
Centre Commercial 
GEANT 

GASSIN 

Presse 

Centre Commercial 
Gassinla Faux 

HYERES 

PiesquVe du Levant 
PresquHe du Levant 
Tabac-Ptesse Giens 
Rue Debussy 
PresquTle de Giens 

LACRAU 

Maison de la Presse 

10 Ave. du Lieutenant 
JeanToucas 

LA GARDE 

Maison de la Presse 
Avenue Gabriel Peri 

LA LONDE 

Maison de la Presse 

11 Ave. G. Ctemenceau 

’ LE BEAUSSET 
Paint Presse 
4, Rue de la R6publque 


^ anbdttc. 


LE LAVANDOU 

JanSns de la Presse 
Avenue Auguste Renoir 
Maison dele Presse 
2 Ave. du Gal de Gaulle 
Painf Presse 
PbrtLavandou 

LE MUY 

Maison cte ta Presse 
1, Route deCallas 

LE PRADET 

Maison de la Presse 
Place Paul Flamenco 

LE RAYOL CANADEL _ 
Press© 

Avenue du Touring Cli» 
LES ISSAMBRES 
Tabac Presse Souvenirs 

Route Nationals 

PIERREFEU 

Point Presse 

1, Rue Gabriel Peri 

PORT GRI MAUD 
Presse 

Place du MatchA 
PLAN DE LA TOUR _ 
Presse. Ubrwie. 

Papeterie 

2, Place Foch 
PUGET SUR ARGENS 
Presse Medrtanande 
Centre Commercial 
Continent 

Tabac Presse 

2, Rue Charles Gounod 

SAINT AYGULF 
HaB de fa Presse 
Grand Place 

SAINT RAPHAEL _ 
Kiosque 

Boulevard Ren6Coty 
Librairie Presse 
LeGottdeValescure 
SA1NTE MAXI ME 
Maison ds la Presse 
Blvd du Gal de GauHe 

SAINT TROPEZ 

(Jxzirie du Port 
Quai de Suffrcn 
Presse. Souvenirs 
La Croix de Far 

SIX FOURS 
Presse. Lbrairie. 
Papeterie 
95, Quai SL Pierre 

TOULON 

HaAds la Presse 
Blvd du Marechai Lederc 
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THE TRIB INDEX 137.97^ 

iK^^^^™WoHd_aoek Index * compoeed 


□PtmTEftTm ml ■>* inJU,te y??™* SOCK index ©, composed 

oj^hjemetiona% investabte stocks from 25 countries, 
compiled by Bloomberg Business News. Jan. 1,1992= 100 
140 
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7 J» Mm teacfcs UJL doom- wtiu of stacks irr Tokyo, Now York, London, and 
AraondM, Ainlrtf* Anuria, Mskan, BmO, Canady CM* Danmark Mend, 
Franco, Germany, Hong Kong, Italy, tterico, H at h artan d a . Nam Zealand, 
Norway, Sfcigapora, Spain, Samdan, Switzerland and Vanmnta for Tokyo, 
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Industrial Sectors 
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HL 

FW*. 

% 

ctaM 

dOM dWDOB 


daw 

ctaa 

d«|i 

6»MW 145/47 

144 JO +0.46 

CipiWGoods 

147J7 

147.60 

+0.19 

U8UBS 130.71 

12951 +0.62 

RnritatoWi 

161.74 

16153 

+0^2 

Rnance 120P0 

12ti47 -<L39 

Cohamer Goods ' 

14&84 

14&38 

+031 

SenioBB 129J3 

128X7 +<L9B 

HacaRanaoue 

137jB7 

13ft38 

-1.23 

For mom htorrmibn about the tecfexatiooktefteavrttebtefiwtrfcfwpaL 

Write to Trift tndax. 137 Avenua Chariesdn Gauds. 92521 NoMy Cedcrx, Francs. 


G-7 Meeting Likely to Skirt Sanctions Dispute 


By Alan Friedman 

Imtmaaonal Herald Tribune 


^PARIS — Wifoless than a week ro go before 

of wealthy industrial nations, the UmtedStaites 
and its main European allies have failed to 
resolve a festering dispute over proposed U.S. 
sanctions that would penalize companies doing 
business with Libya, Iran and Cuba. 

Instead, the conflict win be played down, 
U.S. and European officials said Thar is be- 
cause openly discussing it would jeopardize 
efforts by the seven leading industrial demo- 
cracies — the United Stales, Japan, Germany, 
France. Britain, Italy and Canada — to put on a 
show of unity during their annual economic 
meeting, which staffs Thursday in Lyon, 
France. 

Joseph E. Sdglitz, chairman of President 
Bill Clinton’s Council of Economic Advisers, 
said in an interview Friday from Washington 
that “clearly it would be desirable to work 
toward resolving these problems in a mul- 
tilateral framework, and we hope that within 
the context of die G-7, we will have an op- 


portunity to do this.” But he also said that 
_ Libya and Iran have raised major issues of 
international terrorism.” 

In Brussels, an aide to Sir Leon Brittan. the 
European Union’s trade commissioner, said 
the 15-nation bloc was opposed to bills such 
as the one sponsored by U.S. Senator Alfonse 
M. D’Amato, Republican of New York, that 
calls for sanctions against non -U.S. compa- 
nies that invest more man $40 million a year in 
either Libya or Iran. 

The aide added, however, that he hoped the 
dispute would not poison the atmosphere at 
the G-7 summit meeting. 

“We oppose the extraterritorial aspects of 
the legislation," said Peter Guilford, Sir Leon’s 
spokesman. “But we also recognize that con- 
siderable efforts have been made by the ad- 
ministration to modify it in line with our con- 
cerns, and we will urge the president to exercise 
maximum discretion when applying it” 

In Washington, senior officials have de- 
fended the legislation against Iran and Libya 
as well as the Helzns-Burtoo law, which 
would punish certain non-U. S. companies do- 
ing business with Cuba. 


Commerce Secretary Mickey Kan tor said 
that the Helms-Bunoa law was “fully con- 
sistent with our international obligations' ’ and 
that other G-7 nations should join in efforts to 
“increase security, to increase stability, in- 
crease the chances of peace in the world.” 

Robert E. Rubin, the U.S. Treasury sec- 
retary, has said he understood that other G-7 


ways of regulating 


Although an overall report 

will be released at the 


countries opposed the U.S. legislation but that 
t believe the dispute would over- 


he did not 

shadow other areas of cooperation. 

“There is an almost universal view that 
Iran and Libya present enormous problems to 
the world community,” Mr. Rubin said. 
“While other nations will all tit around and 
agree with that, we are prepared to act in that 
respect, and many others are not.” 

Lawrence H. Summers, the U.S. deputy 
Treasury secretary, said in an interview Friday 
thai be believed die conflict would not over- 
shadow the summit meeting. Bui he added, “If 
we are talking about who is responsible for 
these problems, then responsibility lies in Iran, 
Libya and Cuba.” 

Separately, some U.S. officials seemed op- 
posed to a French proposal to examine new 


markets, 
on foreign-ex- 
change coordination will 
Lyon meeting. President Jacques Chirac of 
France is said to be planning to ask his coun- 
terparts to order their top finance officials to 
prepare a report on currency stability and the 
risks arising from global financial markets. 

U.S. and German officials, however, have 
reservations about the proposal by Mr. Chirac, 
who at last year's G-7 meeting in Halifax, 
Nova Scotia, described currency speculation 
as “the AIDS of the world economy.” 

One U.S. official said it would be better not 
to interfere in markets and added that as far as 
currencies were concerned, ‘ ‘there are already 
a set of procedures for consultations between 
G-7 finance ministers and central bankers that 
has worked very well for the past 20 years.” 

■ Rabbi Sees Good Economic Climate 


Mr. Rubin said world economic conditions 
were “good’ ’ and likely to stay that way, AFX 
reported from Washington. He pointed our that 
U.S. inflation was still low despite the country's 
strong economic performance. 


SBC- Warburg Bids 
For BNP Stake in Unit 


O Warnadonal Herald Trtaune 


Bloomberg Business News 

LONDON — SBC-Warburg 
offered Friday to buy Basque Na- 
tional de Paris's 84 percent stake in 
its investment unit, Compagnie 
d’Investissements de Paris, for £532 
milli on ($820.1 million). 

The offer came a month after 
BNP agreed to buy out minority 
shareholders in the unit, including 
SBC-Waiburg. It sets die stage for a 
confrontation next week between 
the London- based investment house 
and the French bank over die value 
of BNP’s offer. 

A BNP representative said the 
bank did not wish to comment im- 
mediately an SBC-Warburg’s 
move. 

SBC-Warburg, an arm of Swiss 
Bank Corp.. holds a 3 percent stake 
in Compagnie dTnvestisseraents. It 
offered to buy BNP’s stake for 205 
French francs ($39.67) a share in a 
bid that valued die entire company 
at about £970 million. 

The unit's shares closed Friday at 
17630 francs, down 030. 

A spokesman for SBC-Warburg 
declined to comment on the reasons 


for the offer, which expires Monday. 
But the company has been urging 
BNP to bolster the price of the unit’s 
shares, which fell to a 40 percent 
discount to book value this year. 

BNP said last month that it would 
effectively buy out SBC-Warburg 
and other minority investors by giv- 
ing them a BNP share for each unit 
share they hold. Compagnie d’ln- 
vestissements shares rose by about 
20 percent after the offer but remain 
at a discount to book value. 

The unit reported last month that 
tenet] 

to 126.1 million francs. 


Price Disclosed in Total Sale 


Deutsche Morgan Grenfell, a unit 
of Deutsche Bank AG, paid 374 
francs a share when it bought 6.8 
million Total SA shares Thursday 
from Assurances Gdn&ales de 
France and two other French compa- 
nies, die insurer said Friday, accord- 
ing to an AFX repeat from Paris. The 
other sellers were Consortium de 
Realisation and StB. Centrale du 
GAN. Total's stock closed Friday at 
374.70 francs, down 030. 


Arafat’s French- Jewish Adviser 

Palestinians 9 Investment Guru Shrugs Off Death Threats 


By Max Beriey 

Special to the Herald Tribune 


PARIS — When asked why two 
bodyguards kept a constant vigil at 
his office here, Gabriel Banon just 
shrugged and answered, “Look 
whatnappened to Yitzhak Rabin.” 

He added: “I’m very fatalistic. 
If someone wants to get me, 
they're going to get me.” 

It may be precisely this mix of 
guts arid insouciance that per- 
suaded Yasser Arafat to take the 
unusual step of appointing Mr. 
Banon, 67, a Morocco-bom 
French Jew, as his chief economic 
adviser. Mr. Banon, a businessman 
and former French government of- 
ficial, is helping the Palestinian 
Authority develop a free-standing 
economy by creating regulatory 
mechanisms and trying to attract 
foreign investment to the territ- 
ories under Palestinian control. 

Although his appointment has 
raised eyebrows on both sides of 
the Arab-Israeli divide, Mr. Banon 


said his status as an outsider made 
Mm invaluable to the nascent Pal- 
estinian state. 

“1 have close ties to the Arab 
world,” he said. “But I'm also 
accepted and recognized in the 
U.S. and accepted, or at least tol- 
erated, by the Israelis." He added, 
“There’s a long tradition in the 
Arab world of Jewish advisers to 
Arab leaders.” 

Mr. Banon met Mr. Arafat in 
December 1993, shortly after the 
signing of the Oslo peace accord 
between Israel and the Palestini- 
ans, and has been advising on the 
economic development of the Pal- 
estinian Authority ever since. For 
him, the success of the Palestinian 
economy is the linchpin of the 
peace process as a whole. 

“The economy will determine 
whether the peace process is a suc- 
cess," he said, “if we fail in the 
economic domain, I don’t think 
there’s any peace process that can 
hold together.” 

Mr. Banon ’s appointment to 


what has been described as a near- 
cabinet position in the Palestini- 
ans' government is only the latest 
step m a career spent close to the 
famous and powerful. 

Mr. Banon came to France from 
Morocco at the age of 16 to study 
engineering and later became a 
close adviser to Georges Pompidou, 
prime minister and then president in 
die late 1960s and early 1970s, 
heading a government agency in 
charge of industrial policy. 

With Mr. Pompidou’s death in 
1974. Mr. Banon embarked on a 
business career before starting a 
financial holding company. Win- 
vest, based in the United States. 

Ota a sideboard in his office 
stand a series of photographs of 
himself chatting or shaking hands 
with prominent figures including 
Presidents Gerald Ford. George 
Bush and Ronald Reagan. 

“I was lucky enough to have 
privileged relationships with 


See ECONOMY, Page 18 


ECONOMIC SCENE 


The Math Behind Economic Growth 


By John M. Beny 

. Washington Post Service 


W ASHINGTON — U.S. stock prices, which 
reached record levels last month, are just one of 
marry signs that die econaray is rolling along in 
its sixth year of expansion since die end of the 
1990-91 recession. One key reason equity values have soared 
is that corporate profits are sttong. American Companies have 
found a host of ways to hold 


down costs and become 
more competitive inawaid 
of generally moderate eco- 
nomic growth. Among other 
things, the cost-cutting drive 
has helped make the eco- 
nomy less inflationary and 
allowed many companies to 
fimnye new . investment 
from current earnings rarber 
than with borrowed money. 

In some - cases, the profit 
improvement has entailed 
Layoffs of thousands of em- 
ployees, many of whom 
have- been unable to find 
jobs that pay as well as 


for accelerated write-offs of capital investments. Most of 
the increase in profits as a share of GDP is the result of a 
Significant reduction in tire share being paid to investors in 
the form of interest During die 1 980s, net interest payments 
were more than 8 percent of GDP. In the first quarter of this 
year, they were down to 5.4 percent, the sot of figure last 
seen in the 1970s, before double-digit inflation ana efforts 
to control it drove interest races to high levels. 

In a sort of virtuous code, rising profits and rising stock 
prices have made it much 


U.S. Corporate Profits 


As a percentage of GDP 
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Recessions 
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Source. 1 US. Commerce Dep ort ment 


those they lost Buieven though mShoos ofwcnxcrs have lost 
their jobs, there are neatly 11 million more payroll jobs now 
than there were at the end of the economy’s last slump. 

For corporations and their stockholders, the payoff is clear. 
In the first three months of this year, corporate profits reached 
an annual rate of $642.8 billion, or 8.7 percent of gross 
domestic product. Except for one quarter in 1977 and another 
Kin 1978, chat was the highest share for profits since 3969. In 
pm 966, corporate profits were 11-42 percent of GDP. 

1 The profit measure is one the Commerce D epart ment 
calculates to show profits from companies’ current op- 
erations adjusted for changes in the value of inventories and 


easier for companies to issue 
stock to finance capital in- 
vestments and pay down 
debt This shift to equity 
rather than debt financing 
has altered die share of GDP 
going to profits rather than 
net interestpayments. 

Joseph R. Sdglitz, chair- 
man of the president's 
Council of Economic Ad- 
visers. said the high level of 
profits also was a form of 
short-run protection against 
arise in inflation. 

Mr. Sdglitz said that if. 
companies' costs began to 
tire more rapidly than they have been — for example 
because of bigger wage increases — prices would not 
necessarily do the same. With profit margins as high as they 
are, companies could absorb the additional costs by al- 
lowing margins to slip somewhat, he said. 

“There is room for compensation to rise with profits 
returning to a more normal level,” Mr. Sdglitz said. 

No company would wantits profit margins to slip, so there 
is an incentive for companies to keep their costs under tight 


control, particularly in a highly competitive, low-inflation 


See PROFITS, Page 18 
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HUSTRAMN LOTTERY 


US$710 MILLION 

Become an Instant Millionaire 


The AUSTRALIAN LOTTERY Pays Oat a 
Higher Percentage in Prize Money Than Any 
Other Government LOTTO. So Yonr Chances 
of Winning are Better. 

You’re Invited to join one of the world’s 
fastest growing LOTTO games. This year, a 
total of US$710 mflDon (possibly more) will be 
paid out by the AUSTRALIAN LOTTERY. 
This payout is 60% of money received 
compared to only 45% paid out by the CanacSan 
and most UE. lotteries and 50% by European 
Lottos. 

Soyou've a better chance of winning 
In the AUSTRALIAN LOTTERY than In 
any other Government Lotto. 

JHay Dp to 5 Weeks FREE 

Here’s how to play. First you pick any six 
numbers out of 45 for EACH GAHEyou want 
to play by circling your lucky numbers on tha 
GAME BOARDS below. You can play up to 
TO GAMES at once. The more GAMES you 
play - the better your chances of winning. 

You can play for a period of 10, 20 or 40 
weeks. If you play for 20 weeks you can take 
advantage of the Introductory offer and earn 2 
weeks EXTRA PLAY(12 draws) FREE. If you 
play for 40 weeks you get 5 weeks EXTRA 
PLAY (30 draws) COMPLETELY FREE 


Sponsored and Managed by Six 
Australian State Governments 


The Government supervised Draws are hdd 
twice a week at 830 pm on Thursdays and 
Saturdays and shown ive (xi Au^raSan Tel evisim. 
An extra Draw for US$2 Mfflion has just been* 
introduced eveiy Saturday.^ YouTI be entered into 
this Draw automatically - at rig extra cost 


When the numbers you’ve chosen match 
the winning numbers in any draw YOU WIN 
THE JACKPOT AND BECOME AN INSTANT 
MILLIONAIRE If you have 3, 4 or 5 of the 
winning numbers correct, you win one of the 
thousands of other cash prizes. 

The Prize Pool is divided into 5 Divisions 
based on the number of correct numbers drawn. 
A special machine draws 6 numbered balls, 
then two extra numbered balls (called the 
bonus numbers) - making a total of 8 bads 
drawn. The more numbers you draw (up to all 
six correct), the more money you win. 

Yoo’re Notified as Soon as Yon Win 
Alter each Draw, your numbers are checked 
automaticafly by Qurcomputer agai nst the winring 
numbers artiyou’recontacted as soon asyouVe 
won. You’re paid many currency you specify to 
any bank you nominate anywhere in the world. 


JEXTRA PRIZES FROMi 
"DOWN UNDER" 
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CONFIRMATION CEHTTFCAT 


It’s easy to Eater the AUSTRALIAN LOTTERY 
Onde 6 (unbars boknr for each GA1E you wish B 


pfay ^gdfc fc one of Bn boons at bottom left shewing 


ow which you want yo ur Gam es arun. 

By (Aim post you'* iBcans an OFFICIAL ENTHV 
OONFfRMA'nON sSsoatag Ihe numbers you've chosen. 
Sw fbst das on which you numbeis wS be entered ana 
Ihe psriori auer which yauU be playing. 

Evey 5 weeks youll be sen) a Ust of Ihe winning 
■unban so you can check lor yosjfse* haw you're 
doing. ^ Whanww you ware, you can cal the HOTL8P3E 
SrUMBERSinartdwneortondontocr»c4lfW«kinlng 
numbera that west Ai he end ol your subsotptton 
period ynul be sent a find ttemtoed sfflement of your 
winnings. 

But to win- you mual ante. Socompien he ENTRY 
RMW bekw and irei it today kK 

PACIFIC PLAYERS AGENTS 
1/F. IS Lefchfait# St, SpringW. 

BriBtaene. Queensland 4000, AUSTRALIA 
Fax: (617)3397 3814 


■ ■NtlUSTRflLMN lOTTERT ENTRY FORM 



PlAYUPTB I0OAMS 6T0NCE 
SELECT AMD CUU1E THE NIAOEXS ON EACH 
□AME YOU WISH TO PlAY 


GAME1 


GAME 2 

123456789 
10 11 12 13 14 15 16 17 18 
19 20 21 22 23 24 25 26 27 
26 29 30 31 32 33 34 35 36 
37 38 39 40 41 42 43 44 45 


123456789 
10 11 12 13 14 15 16 17 18 
19 20 21 22 23 24 25 26 27 
28 29 30 31 32 33 34 35 36 
37 38 39 40 41 42 43 44 45 

GAMES 


GAME 7 

123456789 
1011 12 13 14 15 IB 17 18 
19 20 21 22 23 24 25 26 27 

28 29 30 313233 3435 36 
37 38 39 40 41 42 43 44 45 


123456789 
1011 12 13 14 15 1617 18 
19 20 21 22 23 24 25 26 27 
262930 31 3233343536 
37 38 39 40 41 42 43 44 45 


GAMES 


123456789 
10 11 12 13 14 IS 1G 17 18 
19 20 21 22 23 24 25 26 27 
28 2930 31 3233343536 
37 38 39 40 4M2434445 


GAMES 


1 2 3 4 5 6 7 8 9 
10 11 12 13 14 15 16 17 18 
19 20 21 22 23 24 25 28 27 
282930 31 3233343536 
37 38 39 40 41 42 43 44 45 


GAME 4 


1234567B9 
10 11 12 13 14 15 16 17 18 
19 20 21 222324252627 
28 29 30 31 32 33 34 35 36 
37 38 39 40 41 42 43 44 45 


GAMES 


123456789 
1011 12 13 14 15 16 17 18 
19 20 21 22 23 24 25 26 27 
28 29 30 31 32 S3 34 35 36 
37 38 39 40 41 42 43 44 45 


GAME 5 


1 2 3 4 5 6 7 8 9 
1011 12 13 14 15 16 1718 
19 20 21 22 23 24 25 26 27 
282930 31 3233343538 
37 38 39 40 41 42 43 44 45 


GAME 10 


123456780 
10 11 12 13 14 15 16 17 18 
19 20 21 22 23 24 25 28 27 
28 29 30 31 32 33 34 35 36 
37 38 39 40 41 42 43 44 45 


MAH. TO: PACIFIC PLAYERS AGENTS.liF, 15 Leichhardt St. Spring HBI, Brisbane, Queensland 4000, AUSTRALIA 


Fax: (617) 3397 3814 


Your numbers are entered twice on Thursday and twice in each of the 


Number of Games 
You Wish to Play 

60 DRAWS 
(lOweeks) 

132 DRAWS 
(20 weeks) 

270DRAWS 
(40 weeks) 

> ONE GAME 

> TWO GAMES 

> THREE GAMES 

> FOUR GAMES 

> SIX GAMES 

> TEN GAMES 

□ USS 59 

□ $118 

□ $236 

□ $354 

□ $472 

□ $590 

□ US$118 

□ $ 236 

□ $ 472 

□ $ 708 

□ $ 944 

□ $1180 

a USS 236 

□ $ 472 

□ $ 944 

□ $ 1416 

□ $1888 

□ $2360 

, EXTRA DRAWS FREE 

(Tha Earn Dim are Added to Your A 

You get 12 
Draws FREE 

You get 30 
Draws FREE 

AUTOMATIC RENEWAL 

At Sb end d mysUscdpUcn period. pesse renew ay GAME(5) 
areumifcaly byttaghgntycrerfl cadurtffnotfy yaiotfenwo 

INITIAL HERE 

RESOENTS OF AUSTRAUA SHOULD NOT USE THS ENTRY FORM 
VaW arty whas tegaL Podage. handlnff andservios 
tees are arusted in ihe above prices. 


VpC> I would Bke to entar tha AUSTRAL! AN LOTTERY. I've picked my 
• lucky numbers on the GAME BO ARDS above and ticked a box at 

left showing th e perio d over which I want to play. Rush me my ENTRY 
CONFIRMATION CERT1 H CATE shovving die starting date of my subscription. 
Q Please charge my credB card for USS (tick below as appropriate): 


□ American Express □ Visa □ 
Card No. 


Mastercard □ Diners a Eurocaid 


Signature. 


_Expkydate_ 


Q | enclose checMa/banlc draft for US8 paysbb to “PACIFIC FLAYERS AGENTS" 

(CrrcvoiTkle currency chafes acrspied for ihe equivalent amount drawn on bank) 


Name 


Tel No. 


Fax No. 




icensad by Grwmmeni annate. 


fat fiOTr Sentat, tax p»r snuM card erde direct to Auflralifl; FAX (617)33973814 


MONEY BACK QUA RANTS:Uaher entering, you’re not compleielyaatisfied with llwseivtoe. 
you can cancel yore MdggfpUw at any tkne and recaiveatiA refund on Ihe unexpired portion. 
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Texas Chipmaker 
Makes Surprise 
Choice for Chief 
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By Alien R. Myerson 

New York Times Service 


1996 
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DALLAS — Texas Instruments Inc. has passed over its 
two top executives to name Thomas J. Engibous, 43. its 
new president and chief executive. 

Mr. Engibous, the manager of the company’s semi- 
conductor group, succeeds Jerry R. Junkins, who died of 
a heart p tt g t ck three weeks ago. The company’s board 
decided Thursday to split off Mr. Junkins's additional 
post of chairman, giving it 
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Very briefly: 


Drugs Research Firm Buys a Rival 

WILMINGTON, North Carolina (Bloomberg) ~ Phar- 
maceutical Product Development Inc. said Friday it would 
buy Applied Bioscience International Inc. in a stock swap 
valued at as much as $467 million. 

The transaction would create one of the largest publicly 
traded contract research organizations, with more than $200 
million in sales, largely in the research and development area to 
phar maceutical and biotechnology companies. 

Applied Bioscience shareholders are to receive 0.3125 to 
0.4054 of a share of Pharmaceutical Product stock for each 
share of Applied Bioscience. Applied Biosrience shares were 
up $2.4375 at $1 1-5625 in late trading, while Pharmaceutical 
Product shares were down $4.50 at $35. 

• The New York Stock Exchange said it had talked to Bank 
of New York Co. about the company's conference call to 
analysts Wednesday afternoon, which included the first dis- 
closure that the company was increasing reserves for potential 
credit-card losses by $350 million. A brief public news release 
was not issued by the company until hours later. 

• ABC hired Jamie Tarses, 32, a former NBC pro gr amming 
executive, as president of ABC Entertainment, succeeding 
Ted Harbert, who becomes chairman of dial television -net- 
work division. 

• Merck & Co, Pfizer Inc. and nine other drugmakers must 
stop a pricing system that gave deep discounts to hospitals and 
managed-care organizations but denied them to retail phar- 
macies, according to a $35 1 3 million settlement that received 
final approval by a federal judge. 

• Morgan Stanley & Co. agreed to buy Van Kampen 
American Capital Inc. from its controlling shareholder, 
Clayton Dubilier & Rice, for more than $700 million, 
according to people familiar with the negotiations. 

NYT. AP, Bloomberg 


to James R. Adams, a board 

member and retired exec- The promotion 

utive of SBC Communic- « 

ations Inc. Mr. Engibous o1 laOJBBS 

was promoted over the two Engibous, 43, 
deputy chairmen who had . p , , 

shared Mr. Junkins's duties Struck analysts 
since be died in Germany uu 

on May 29 — William P. 38 a 0010 move 
Weber, 56, the acting pres- for the company. 

ident and chief executive, 

and W illiam B. Mitchell, 

60. For a company known as methodical and cautious, the 
move struck analysts as unusually bold. 

“It really surprises me,’' said William J. Milton, an 
analyst at Brown Brothers Hardman. “I thought Pat 
Weber would be named president, chairman and CEO 
because he’s cm from the same cloth as Jerry Junkins.” 

While Mr. Junkins was about as easygoing as anyone 
running one of the world's largest chipmakers could be, 
Mr. Engibous is “very bright, very driven, very intense,” 
Mr. Milton said. 

Since Mr. Engibous rook over the semiconductor group 
in 1993. the company said, it has gained market share 
every year. In an important measure of profitability, it has 
gone from lagging to surpassing rivals, including Intel 
Corp. and Motorola Inc. 

Mr. Engibous has achieved his record by improving 
efficiency and emphasizing the production of specialized 
digital signal processors instead of the commodity chips 
that many other companies make, the company said. 

This year. Texas Instruments has watched its chip prices 
and mai-gins fall sharply. But. betting thai higher demand 
will relieve the current chip glut, the company has remained 
committed to expanding its chip production capacity. 

Mr. Adams, 57, retired last year from SBC, formerly 
Southwestern Bell, as group president responsible for its 
extensive international operations and its domestic cable 
business. Mr. Weber and Mr. Mitchell will take part in an 
office of the chairman and chief executive. 

Mr. Adams was president and chief executive of South- 
western Bell Telephone Co., its local telephone op- 


erations, from 1988 until he became group vice president 
in 1992. Analysts said the promotion of Mr. Engibous 
confirmed the company's commitment to specialized 
proprietary chips used in a variety of products including 
computer modems and cellular phones. 

“The managers who were responsible for developing 
high-value products are the ones moving up to leadership 
positions,” said Thomas Thornhill, director of tech- 
nology research at Montgomery Securities. 


INTERNATIONAL FUTURES 


June 21,1996 


Ml#) Uw* Qua Chgfl Oplnt 


High Low Oue CJige Optm 


Wan Low Ohm Chge Oplnt 


High Low One Chge Optal 


Grains 

CORN (CBOTI 

SJOObvrnMmunt-doOonnr nudwi 
MW *75 *4*ft 4X1 -0M 71 M 

Sep 96 in U1* 3A6ft +£041*67.180 

Dec 96 140 151 3J7fc +006 165.938 

1M 159 16114 +£Kfe 0.149 

May 17 in 16m £4Jfe TftffSfc *2(7 

EstKfcs NA. Thu's sales SUM) 

Hu's open ta 


ORANGE JUKE MCTN] 

I S 000 fa&.- cento iwfe. 

JldM 12175 12205 12160 — U0 5,171 

S«C 94 119.80 119JB 11970 —UK 0223 

Nov 96 11470 11420 114J0 -045 £014 

Jon 97 11450 1M25 11430 -090 1771 

Esl- sates NA Ws. safes £000 
Thu's open Hit 


10-YEAR FRENCH GOV. BONDS UMTIH 
FF50a000-pteof100pa 


Sep 96 120.92 12054 12066 +044150315 
Dec 97 119.66 119.36 11942 +040 17,715 
Alar 97 11944 U9M 1 19.24 +040 729 

Est. volume: 91 ,725. Open hit; 168.759 up 
4861 


ITAUAN S0VEBMJUEHT BOND (UFFE7 


m. 200 mnon - pts omh pa 
S«96 116J0 11622 VJ643 +041 57.996 

Dec96 N.T. N.T. 11573 + 050 264 

fsttate* 39,773. Prw.BJte: 4X117 
Pie*, open hiL: SU60 ep 2461 


SOYBEAN AIEAUCBOT} 

100 Ions- dollara cer ton 

IS 96 2040 24120 26600 +140 29834 

Aug 96 24670 24*30 24610 +3J0 1673Q 

5ep» 24440 24240 244.70 +440 9XH3 

0096 MUD 23000 24020 +440 4809 

Dec 96 240J0 237 JO 2 39.® *660 24831 

Jan 97 HUH 23050 239.00 +600 2832 

Bst- urns na n/s.sam nan 

'Thu'SOOftl int 


GOLD (KCMX3 

intrsv bl- deem par kna. 

Jun 96 38380 38150 38170 +0JD 42 

Jul96 36540 +050 

Aug 96 306JM 38440 38680 +050 65,921 
Od96 389 JO 3»JQ 38940 +050 7856 

Dec 96 392JD 39000 39230 +040 37483 
Feh97 395.00 +040 6364 

Apr 97 39780 +040 63M 

84197 39930 399.00 40030 + 040 8469 

Esr.sNes NA Thu*6srtes U400 
Thu's open int 


SOYBEAN aMCBOT) 


«L0W Btv daears nw IN at. 

8496 2579 1542 2177 + 035 20,796 

Aug 96 HJK 2565 2556 +034 1BJ77 

Sec 96 2630 2586 2619 +035 0742 

OflW 2635 J606 2634 +D42 600 

Dec 96 2687 2630 2666 +036 20346 

Jan 97 3675 2645 2675 +035 £105 

Ed. safes NA Thu's, sales 19800 
Thu’s open W 


SOYBEANS (CBOTI 

6000 bu min+nunv dollars ner bmlw 

Jul96 7J93 779 7.9U6 +01146 36758 

Aug 96 788 Vi 77415 788 +0.13 23739 

Sen 96 77315 J85¥i TJJVi +Q.I3V* 8356 

Nov 96 784 748 782+, +01216 96849 

Jan 97 JJDVi 78195 7899, *01316 78SI 

EJ. safes NA Thu'S, sates 35800 
Thu's ooenW 


HI GRADE CDPPQKNCMXJ 
2SOD0 fern.- onto nr fa. 

Jwif6 10780 9780 10570 
Jtrf« WJ0 91.10 9IJSJ 
Aug 96 9180 9030 9000 

Sep 96 9150 801 S 8830 
0096 8930 8930 SOI 
NwK 8781 8980 8745 

Dec 96 9000 87 JO 87 JO 

Jan 97 B8-BC BODQ BJ45 
Feb97 BOQO 8000 8730 

gf. safes na Thu's, sates r 
Thu's open im 


EURODOLLARS (CMBU 
(i nunon-otocnaopd. 

aii* earn mn fan +w iosu 

Auo* W3« 94340 94340 +20 5106 

Sep 96 06170 *6140 96158 +M 401304 

Dec 96 91810 91760 93J0S +20 05432 

MOT 97 9X60} 91540 93JB0 +40 285438 

Jun97 *1410 93360 91370 +30 234836 

S*P 97 91260 91180 91220 +30 211191 

Mar 00 91670 92840 92850 +31 30317 

St Sides NA Thu's, soles 322.959 
Thu's open hit 2>ei,oc up 1021 5 
ImmSH POUND (CMBU 


HRATMSOIUMMBU 
42800 gal- CMS per Ml 
JU96 5280 5130 5130 

Aug 96 5125 5170 5170 

Sep 96 5270 5235 5125 

Od 76 5123 5275 5275 

Nov 96 5330 5140 5340 

Dec 96 5615 5355 5355 

Jcr 97 5650 5635 S63S 

Rib 77 5190 5190 5190 

Mar 97 5285 5280 5150 

Apr 97 SL9S BUM 5080 

Esf.sries NA Thu's.ariK 1 
Thu’s open M 


SepH 18406 1J3* I O+* —36 40823 
Dec 96 18410 18370 18352 -34 I8» 

Mar 97 1839 -34 6 

EA soles NA Thu's, safes 6660 
Thu'S open W 41849 up S30 
CANAWAW DO L LAR ICMH0 
mHB4oat,SwO>i* 


UGHT SWffiT CRUDE (NMSQ 
1800 dbu- donors nor bbL 
Aug 96 203 19-81 1982 -0.17 

Sep 96 19.60 1936 1932 -0.11 

Oct 96 19.10 1687 1192 -4U» 

Nov 96 1880 1840 UUS —104 

Dec 96 1660 183S 1647 -082 

JOI97 1639 1625 1631 -(UR 

Fth97 1119 -0JH 

Mar 97 1622 1822 1822 +0.10 

Apr 97 1882 1602 1881 -4UR 

May 97 17J3 —082 

Jun97 17.95 1785 1787 -084 

Aug 97 1777 -006 

S«P 77 1789 1770 T7J1 -Cm 

Efl.srtes NA Thu's, safes 99847 
Thu's open M 


NATURAL GA5 066680 
10800 mm Hu-s. s nor mm Mu 


WHEAT (CBOTJ 

£000 mi mMmum- dollars ner Ousitol 
A*98 673 V, a85 691V. *0834*26333 

Sep 96 698 437 694 +0814 25,976 

Dec* 5LWX, *99 584 H +£U»Vr£;U*i 

Mar 77 586 582 584 + 083 3869 

EsL sales NA WLsafes 17800 
Thu's oaenM 


5R-VER (NCMX) 

4800 awr dz.- oenfs per mn> a*. 

8JJ196 5108 -13 1 

8496 5128 S05J 5107 — 1J *869 

Aug 96 5114 — 1J 17 

*P» 5188 5118 5164 —14 31322 

Dec96 52S8 5165 5264 -]4 15J83 

Jan 97 527 9 -14 16 

Mar 77 5328 5308 5326 —14 5432 

Agv»7 5388 —14 5433 

Etf sdes NA Thu's, sates 13800 
Thu's opai « 


Live slock 


CATTLE (C3MER7 
40400 lbs. - cento per a 
JunW 6339 6242 6382 +0JE 1346 

Alio 96 6535 6*85 6537 +087 37.993 

QdW 6687 6637 IA72 -875 24J22 

Dec 96 6445 6482 6637 +022 11302 

Feb 97 63JQ 6X12 6333 *0.10 11.703 

Apr 77 6645 6680 6642 +022 £463 

Est safes NA Thu's, sales 9-7 is 
Thu's open ini 96052 off 629 


PUTMUM(NMER) 

SOUwol- daimper troraz. 

55- 00 3?ZJ » —080 9,14 

M96 39780 39650 39680 —1.10 1*709 

AHI77 377 JO 39980 39980 -1.10 1859 

AprW 40280 -1.10 2057 

_ 406.11) -1.10 « 

Est.sda NA Thu's.sates 8402 
Thu's open im 


Mu 77 7157 +11 411 

JunW 7361 +11 273 

ESL satis NA Ws.5tfes 1J93 
WSOPBlM 26314 OR 167 
GERMAN MARX (CMB1) 

123800 marks. S per marK 
See* 8595 456 8549 —M 5X450 

Dec 96 8617 4577 <6588 -46 1844 

Ma-77 8630 -46 23 

Ed- safes NA Thu's.sttes iMra 
TWswsntot 5WJ7 an 110 
JAPANSEYBI tCMERJ 
tu nUBw, ven. t par 100 hd 
SOP 96 809355 807261 809271 -05 66567 

Cfec» 8 row? 807331 JJ013SS -85 £604 

Ma-77 809535 JO75I0 809505 -85 1*3 

EsLsofes NA Thu's, soles 16338 
Till'S Opal M 0314 off 201 


TLSK 

2,992 

411 

Jun « 

2*60 

w» 

u® 

+23 

22712 

AugW 

£725 

2m 

2753 


3/J22 

5e«M 

£73B 

£6/0 

2721 

+25 

20483 

0096 

£720 

£665 

£719 

+44 

17,942 


Nov 96 

2^35 

IM 

£7W 

+34 

R710 


Deem 

2785 

2715 

£740 

+35 

1*381 


Jan 97 

2770 

£7211 

£746 

+43 

9J1/6 


Feb 97 

2*50 

2610 

£6S 

♦ li 

4481 

5X450 

Mar 97 

£450 

740 

£4JS 

+ 30 

*565 

Atrrr 

um 

£2 IS 

£250 

+35 

£654 

iau 

23 

MOV 97 £175 
Esi. sales na 
T hu's Open int 

£125 £165 

Ws. sates 

+40 

£645 


FEEDER CATTLE (CMBU 
30800 An. - Ornto per to. 

Aug 76 6010 5840 50.92 -478 

Sep 76 5985 5BJD 087 -036 

Od 96 60.10 59.12 »J2 -023 

MlvH 6179 a m 6141 - 0.16 

Jan 97 63.Q5 62J0 6175 *025 

Mar 77 1280 62.15 6280 +025 

Est. sales NA Thu's, sales 1.920 
Tin's Open rt 2BJ3I up 105 


Qase Priiocs 

LONDON METALS fLMB 

Dalian per metric ion 
Ahmiuiuu 04 tab Grade] 

Spat 1*79'A l480Kr 1*7980 1*8080 
rWwardlSlS'A 1516'6 1S1S.OO 151680 
Copper Qdbodes (HWi Grade] 

Spat 1W580 1990.00 205080 205580 
Hmwnl 18788 197580 198080 
189080 


SP« . 7|Wj 7B4’8 77980 78080 
«*wanJ 79180 79280 786.00 78780 
NfCttB 


§P°» . W1S80 762580 >660 80 767080 

FOrmrt 772080 773000 777080 777580 


SWISS FRANC (CMS0 
IAOOO francs.* per franc 
5*P 96 8017 2930 2942 -71 

Dec 96 8050 2997 8082 -73 

MW 97 8068 -73 

EsLsofes NA Thu's. series 11816 
Thu'S open H 15264 0(1 462 
Htcuffl Stamm ojhse7 
EsaaoaD-ptsotioojKi 
SepM 9*3* 9*20 942* + 086 

OadM «J* MJH M 87 +089 

MB97 9128 9382 9189 + 010 

JunW 9332 93.16 9131 +080 

SBtsW S2JH 7226 9282 +088 

Dec97 9280 9243 9280 +009 

Marti 9222 92.16 9223 + 088 

juirte saw nsr? nsa *cms 

Sep9B 9182 9180 9181 + 089 

OecSB 9180 9120 9180 + 0J» 

Mor» 9120 9180 9120 - 086 

JunW 7180 9187 9180 + 086 

ESL scries 61.16* Ptev. safes 37.704 


UNLEADED GA5QUNE 04MSD 
* 2 400 md cento per md 
Jut 96 BJD 5835 5021 +086 20264 

AUO 96 5920 56.15 51UB -8-15 2H.7B5 

S»9i 50.10 BAD 5737 -8.17 6851 

□096 5620 5520 55 31 -027 1161 

Nov 96 5425 5425 54JQ -027 1203 

Dec 96 5100 EUD 5327 -0.17 1J00 

Est. scries NA Thu'S, safes 25.106 
Thu's open W 


GASOIL OPE> 

U4. dollars per nsetric Ton - lots of 1 0D tons 
July 96 16125 16000 16025 + 025 15,1*7 
Aug 96 16025 15980 15925 +0J0 1£1*0 
Sep 9U 160JS IJ9J0 I5FJ0 + 050 7,430 
Od 96 16125 16080 16050 +0JO £13* 
Nov 96 16125 16180 16180 +050 1.530 
Dec 96 16225 16180 16125 + 050 9875 
JIM 97 16125 16075 WJS * 050 1.738 
Feb 97 15925 13925 1S980 +050 *28 

Mar 97 N.T. N.T. 15780 + 050 217 

Ap(97 N.T. N.T. 15580 +080 151 

May 97 N.T. N.T. 153J0 *050 102 

Jim 97 15Z50 152JO 15280 + (L5q 1837 
EsL safes 0802. Open hit; 51*79 off! 4 


Soot 615000 616080 615080 616080 
Forward 618580 619000 619000 aios nn 


Pnv, open Mj 36001 up 1956 


hogmjmuwlho) loeen 

40000 m».. cento nr» 

JUn« 6BJ0 57.10 58.17 -0J7 

JutW 5155 5485 SUJ -037 

Aug 96 5055 5183 5225 +028 

OdH 4820 4725 4882 + 047 

Dec 76 51.55 5020 S12Z +080 

Ftb97 75J5 7*25 75.C-1 -1.10 

Est. safes NA Thu's, sales 0875 
Thu's open Int 14,781 oil 436 


618580 619000 619000 619580 
a« Hep Crude} 


Spat 990.00 99980 997’A 9984 

Porward 1Q2*'A 102580 102316 102*80 


High Law Oase Chge Oplnt 
Financial 


MAO NTH EUROMARK CUFFS 
OM1 MM-A oMOOpd 
*p96 96J7 7fc53 9686 +OMZ14464 

Dec» 9627 9626 9634 +00 20*179 

Mam 9682 758* 9680 + 009190778 

JaaS7 Kta 9SS t «5*1 +089171,163' 

SepW 9524 9S.1B 953* + 089 89,724 

DhS7 9*92 9484 9491 +009 61873 


D«S7 9*92 9*84 9491 +009 61873 
MOW 9*63 9*56 9481 *087 37.166 


PORK BELLES [CMER] 

*0800 lbs- certs per b 

JUJ914 72.15 St.m 7525 ~4» USS 

Au9 94 6925 47-55 6380 -0*3 3L353 

Feb 77 77*5 7610 7*22 +087 094 

Mar 91 7720 77.00 7720 +090 0 

MOT 77 7147 -055 54 

EsLsofes NA Tipi's. sales 1414 
Thu's aoen ml 78® eft 241 


UST.BLU KMBt] 

»l mVon- atoonoa act. 

»PW 9489 9*87 9*87 +O0I 522S 

Dec 96 *4*1 94J8 9*39 +OD JM 

Wto 91 9*17 ,aa JS 

Sosafes NA ITU's, sales 1.975 
Thu's open hf IXB till 1B0B 


Jw9« 9*3* 9*27 9433 +008 37807 

Sep98 9*08 9*03 9*88 +007 19.1U 

DetfB 9385 9X82 9X85 + 087 18800 

Mart9 9X87 9X6Z 9X45 +087 1*929 

■hurt? 91*5 91*3 PX*5 +007 9*5 

gLMtax 131.119. Pm. sales: 23381 1 
Pm. open rifc 991200 op 6276 


ft RENT OIL (1PE) 

U 8. Italian per banei - 
July 96 1B25 1&D1 
Aug 96 17X9 1780 
Sep 96 17 JB 1727 

Oa96 1723 1725 
No* 96 17.16 17JJ4 
Dec 96 1722 1&07 
Jan 97 1689 1683 

Pet) 97 1623 1623 

Mar 97 1684 1684 
AgrS7 ALT. N.T. 

. EsL safes 27,946. 
£56* 


Technology and Expirations Lift Stocks 

, iaia after the semiconductor com- ^ 

Ccn^brOvStrfFrmoapa.-hn duction of Its best-selling 737 jet be- to 14/8 aror . a for the 

NEW YORK — Stocks rose Friday, cause demand was booming. Analysts P 311 ** 1 *" Li Jrbecauseof sales, 

helped by strength in technology issues raised their profit estimates to reflect the secaoa HarrahVEn- 

and the quarterly simultaneous expir- increased business. ■ ^nf^Tied it did not expect its 

ation of stock index futures and optioos . Strong earnings from Oracle helped rataiamsKw* ^ w 

and individual stock-option contracts, lift technology stocks. Oracle rose 3w to second-^ja^ Hanah’s fell 3% to 


and the quarterly simultaneous expir- increased business. • twined it did not expect its 

ation of stock index futures and optioos . Strong earnings from Oracle helped rataiamsKw* ^ w fflH _ 

and individual stock-option contracts, lift technology stocks. Oracle rose 3w to second-^ua» Haira i 1 > s fell 3% to 

The threeibld expirations, known as 38. The company said late Thursday thar lysts eaqjectanona* 

*e “triple witching hour, can cause 27 ^t t isreaUv the fim negative news out 

Stock pnees to change quickly, as orders UJS. STOCKS in fyear that has 

to buy or sell large quantities of shares of a major ^ 

sometimes lead to an imbalance between its financial fourth-quarter net income seen megroLro , 

SUDDlv and demand. mse 47 iwrmi rm etmnD «nles of itS JaSOU Ader at Bear i * 


UJS. STOCKS 


supply and demand. 


rose 47 percent on strong sales of its Ja»n % to 42%. and ln- 

dflMKRCP Wnoipmc -urwr^tlv OVfflSeaS- ClTCUS ClTOUS feU ^ 


The Dow Jones industrial average database programs, especially overseas. Circus "sL hnokwv fell hi to 

dosed up45.80 points at 5,705.23, while Some investore saw the results as the first teraa&ooal Game Tecnnorogy 


g issues outnumbered losing ones 


to- 10 ratio on the New York 


gaining issues outnumbered losing ones piece of evidence that the industty’s im.- , after it said it 

6y7l3-to-I0 ratio on the New York fcnehmaric companies were perforating 
Stock Exchange, strongly. 

The price of the benchmark 30-year The Nasdaq composite index, which pean authorities w - " ^ 

Treasury bond rose 4/32 point, to 86 16/ contains many high-tech issues, closed treatment for «Juzoprmsma._ , 

3X taking the yield downto 7 .09 percent up 8.00 poinJat lTl75 34. 

from 7.11 percent Thuisday. Ricrosoft rose 1 15/16 to 123 11/16, it said ■' 33 

Boeing rose 1% to 89Vi helping to lift Cisco Systems gained 214 to 54%, and at its I&J Wea m S 

the blue-chip index. The stock has risen Netscape Communications advanced restate its nrst-qtrarter 7 

5 percent since the company said Wed- 2% to 55. cents a share from the 12 ceres orally 

nesday that it planned to double pro- But Advanced Micro Devices fell 1% reported. (Bloomberg, at, neioersj 


5 percent since the company said Wed- 
nesday that it planned to double pro- 


( Bloomberg, AP. Reuters) 


Dollar Gains on Rubin’s Confidence 


Canned Ur Oar SxffFrxm Dispoxba 

NEW YORK — The dollar 
strengthened Friday after Treasury Sec- 
retary Robert E. Rubin said he saw no sign 
that the currency was about to weaken. 

Traders said the dollar had been 
helped by the absence of any major 
economic data, which focused attention 
on Mr. Rubin’s comments. 

Mr. Rubin also predicted that the 
Group of Seven leading industrialized, 
countries would calm currency markets 
by issuing a report on exchange rates and 
financial stability at its summit meeting 
next week in France. But he refused to say 
whether the G-7 would reiterate a call 
made in April for a stronger dollar and 


greater cooperation by financial author- 
ities in currency markets. 

The dollar gained against the yen after 
the Bank of Japan added money to the 


FOREIGN EXCHANGE 


banking system in money-market trans- 
actions. Traders concluded thar meant 
interest rates would not fall soon. 

The dollar finished at 109.1 15 yen. up 
from 108.175 yen Thursday, and at 
1.5341 Deutsche marks, up from 1.5247 
DM. It was also at 5.2005 French francs, 
up from 5.1690 francs, and at 12670 
Swiss francs, up from 1.2560 francs. The 
pound fell to $2.5363 from $1-5392. 


bated by a (tecline in Mexican stocks. 

“Information was leaked that scute 
banks were entering the market to cover 
the d r> l ' nr demand of companies that 
don’t want any surprises at the end ofih? 
first half,’ ’ one trader said. » 

(AFX, Bloomberg, Reuters) 
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After Firm EBnts°^ Kazakstan’s Promise Reborn 


owdown 


Investment Flows Into Resource-Rich Nation 


IK : \ ft 


* . CrwiiM & Or Staff From OtipauAeg 

*• EINDHOVEN, Netherlands - 

Philips Electronics NV shares fell 3 
percent Friday after the company 
Suggested that semiconductor pro- 
duction, its most profitable activity 
was slowing down. 

Philips said it had dosed its 
Nijmegen microchip plant, flte com- 
pany’s largest, for a three-day hol- 
iday weekend in May because of 
^cowing stockpiles. Although the 

Store-Hours Bill 
Advances in Bonn 

Reuters 

BONN — Shoppers won a partial 
victory in Parliament on Friday 
when the lower house voted nar- 
rowly to approve a bill extending 
Western Europe’s most res t rict i ve 
store-opening hours. 

The bill, which still has some way 
to go before becoming Jaw, marks the 
most ambitious effort in decades to 
liberalize a law adopted in 1956 to 
protect small local stores from big 
retailers. Tbe government hopes n 
^Will unleash pent-up demand on the 
part of consumers who simply have 
not had enough time to shop. 

‘ “We have huge potential in our 
fecanomy that we are not tapping 
becanse we are too narrow-minded,’ ’ 
Wolfgang Gerhardt, head of the Free 
Democrats, Chancellor Helmut 
Kohl’s junior coalition partner, said 
'during debate in the Bundestag. 

The bill extends shopping hours 
from 630 PM. to 8 PM. on week- 
days and from 2 PM. to 4 PM. on 
-Saturdays starting Nov. 1. It . also 
.allows bakers and confectioners to 
,Work for three hours on Sundays. 

The measure squeaked through 
I bn a vote of 327 to 322. Strong 
Opposition came from politicians 
way of upsetting an influential 
-.combination of store employees 
‘wanting more free time and owners 
bearing higher staff costs, 
f- The retail workers’ muon also 
.-gave the bill a thumbs down. 

*• The bill now moves to the upper 
house, die Bundesrat, controlled by 
- the opposition, which is expected to 
reject the measure next month. : - 

ButMr. Kohl's coalition couldLstiD 
, make it law by tounrfing up those 
' who abstained in Friday’s vole to 
muster an absolute majority in the 
Bundesta&whereit has 341 seals, 10- 
more than fee opposition. 


company said it had no plans for 
further stoppages this summer, a 


spokesman said major mnnnwunni 
woric might be carried out earlier 
than planned. 

Philips also has adopted a ‘‘se- 
lective hiring policy at the plant 
and will not hire trainees tins sum- 
mer, a spokesman said. 

Philips’s drip-making activities ac- 
counted for more than half of its op- 
erating profit last year and for 496 
million guilders ($2905 million) of its 
1996 first-quarter operating profit of 
690 million guilders. 

But semiconductor prices have 
tumbled this year because of a glob- 
al supply glut. Before now, this bad 
been mainly confined to the com- 
puter memory chip sector, in which 
Philips is not active: - 

About 80 percent of Philips semi- 
conductors are made for specific 
product applications such as cars, 
mobile telephones and consumer 
electronics, where market growth is 
around 15 percent and price pres- 
sure had been less intense. 

But analysts said the halts in pro- 
duction were a sign that tbe de- 
pression in computer memory chips 
was now working its way into ap- 
plications chips. 

“The problem is that tbe growth 
rate for tbe industry is falling'’ just 
as Philips and other large companies 
are expanding their capacity, said 
Steven J. Vrolijk, who tracks Philips 
for ING Barings. 

Philips shares closed at 55.60 
guilders, down 1.70. 

hi. March, Philips said it would 
invest 800 million guOders this year 
at its Nijmegen plant. It is still going 
ahead with that investment, its 
spokesman said. - 

(Bloomberg, Reuters) 

■Profit Outlook Trips Tulip 

Analysts lowered their earnings 
forecasts far Tulip Computers NV, 
sending the only Dutch computer 
maker's " shares tumbling, 
Bloomberg Business News reported 
from Den Bosch. Netherlands. 

Tulip finished at 17.10 guilders 
an the Amsterdam Stock Exchange, 
down 1.20. Analysts polled bylBES 
International Inc. now expect the 
company to earn 0.02 guilder a share 
this year. The last time they were 
polled, the analysts forecast earn- 
ings of 1.47 guilders a share. Hie 
changes followed Tulip’s warning 
last week that it expected a first-half 
loss and its doubts about whether it 
would post a profit for tiie year.- 


By Justin Keay 

Special to the Herald Tribune 

LONDON — When Kazakstan 
becameindependent five years ago. 
analysts predicted that tbe former 
Soviet republic’s largely untapped 
oil and mineral wealth would make 
h an El Dorado for resource-hungry 
Western investors. 

They were wrong. Friction be- 
tween Parliament and President 
Nursultan A. Nazarbayev, coupled 
with tbe usual post-Soviet realities 
of a poorly developed infrastruc- 
ture, a cumbersome bureaucracy 
and corruption, undermined the 
country’s promise. 

Bui sentiment has changed again 
in response to a number of major 
foreign-investment deals and an 
unproved economic climate. In the 
past few weeks alone: 

• Mobil Carp, has taken a 25 
percent stake m the Tengiz oil 
field, one of the world’s largest, 
with production expected to reach 
700,000 barrels a day by 1999. 
Chevron Coro, bad already com- 
mitted to a 40-year investment to 
total $20 billion, with $13 billion 
to be invested w ithin five years. 

•Tbe Caspian Pipeline Consor- 
tium has settled its internal dif- 
ferences and will soon begin con- 
struction on tbe pipeline mat will 
send Kazak oil to the West 

• Ispat International has agreed 
to invest $1 billion in tbe Kannets 
enterprise, which employs 36,000 
people and produced in Soviet 
times about 7 million tons of steel a 
year. Separately, tbe Indian com- 
pany is to invest around $30 million 
in modarntyrng Kazak coal mines. 


• Lufthansa German Airlines 
has taken responsibility for the op- 
eration and management of the Al- 
maty airport, while Deutsche 
Telekom AG is joining AT&T 
Corp. in upgrading and modern- 
izing the country’s phone network. 
The latter deal has been valued at 
$535 million. 

• Development of Vasilkov sko- 
ye — a gold field with recoverable 
reserves valued at $5 billion — 
looks set to proceed after a con- 
sortium led by Teck Corp. of 
Canada and Bakyrchik Gold PLC 
of Britain agreed to pay Almaty $85 
rtrilKan and promised to invest $360 
million in extraction facilities. 

At a conference in London, lead- 
ing Kazak businessmen and politi- 
cians, including Prime Minister 
Afcezhan Kazhegeldin, urged West- 
ern investors to take advantage of 
the new climate Pointing out chat 
almost half of the gross domestic 
product comes from private enter- 
prises. Mr. Kazhegeldin said the 
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economy should be in the hands of 
entrepreneurs, “with government 
responsible only for regulations, 
tariffs and administration/’ 

Mr. Nazarbayev's sometimes 
controversial interventions in the 
economy, including appointing 
the pro-reform prime minister, dis- 
missing Parliament in 1994 and 
issuing 160 directives in 1995, 
have borne fruit- Limited land 
privatization has started, and in 
February the government an- 
nounced a third industrial privat- 
ization program, focusing on the 
energy sector. A bankruptcy 
agency has been set up, and a re- 
structuring of industry is to take 
place over the next three years. 

Kazakstan has a three-year pro- 
gram for developing a securities 
market- Final word on where trad- 
ing will take place and how is 
expected by the end of July. 

“We are very pleased with the 
progress made by Kazakstan.” said 
a spokesman for the European Bank 
for Reconstruction and Develop- 
ment. “Things are moving very 
much in the right direction.'' 

One reason for renewed West- 
ern confidence is that tbe recent 
spate of investments has taken 
place against a backdrop of eco- 
nomic recovery. For the first rime 
since 1988, gross domestic 
product is expected to grow this 
year, by at least 1 percent, and it 
might rise more if Mr. Nazarbayev 
persuades the central bank to relax 
monetary policy. The government 
has forecast an inflation rate of 26 
percent by December, compared 
with 60 percent last year and 
nearly 1,900 percent in 1994. 


Digital-TV Pact on Shaky Ground 


Bloomberg Business News 

PARIS — The alliance between 
Canal Plus SA and Bertelsmann AG 
to jointly develop digital pay tele- 
vision in Europe appeared on the 
brink of collapse Friday as exec- 
utives from the two companies met 
to consider ending the two-year-old 
agreement 

Executives at plus and its 
main shareholder, Havas SA, said 
they were reconsidering the Ber- 
telsmann link in fee wake of an 
alliance tbe German media com- 
pany had forged wife Compagnie 
Luxembourgeoise de Teledifniskra, 
or CLT, a Canal Plus rival. 

CLT, wife France Television, Ly- 


onnaise Communications and the 
French network TF1. is planning to 
launch a digital pay-TV service this 
year in France in competition wife 
Canal Plus. Canal Plus launched its 
French digital pay-TV service — 
Europe’s mat — on April 27. 

Canal Plus said it had not yet 
decided whether to terminate fee 
Bertelsmann accord, but that 
“would be a logical consequence, 
since Bertelsmann has de facto 
broken tbe agreement by negotiat- 
ing with CLT without us,” said 
Sylvie Ruggieri, a spokeswoman for 
fee French company. 

Bertelsmann denied that a split in 

itB Plus anianre wflgirT iminenr- 
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Very brief ys 

• Caterpillar Inc. and HSW-Fabryka Maszyn of Poland 
have formed a joint venture to produce parts for construction, 
mining and agricultural machines. The U.S. maker of in- 
dustrial equipment will be the majority owner. 

• Italy’s Treasury Ministry has nominated Franco Tato to be 
fee next chief executive of Ente NarionaJe per TEnergia 
Elettriea SpA The government is preparing to sell the utility 
in an initial public offering within a year. 

• Kldckner-Humboldt-Deutz AG postponed its annual 
meeting to Aug. 23 from June 27 to prepare accurate financial 
statements after it discovered losses of 606 million Deutsche 
marks ($397.7 million) in its Humboldt Wedag subsidiary 
last month. 

• The British Treasury, which recently sold £750 million 
($1.16 billion) worth of stock it held in British companies, sold 
another £22.5 million worth of shares in four electricity 
companies — East Midlands Electricity PLC, London 
Electricity PLC, Northern Electric PLC and Yorkshire 
Electricity Group PLC 

• PolyGram NV of the Netherlands plans to launch a film 
distribution operation in Hamburg next year. 

• Telecom Italia SpA will become Italy's largest retailer of 
Internet-access services after fee Antitrust Authority ap- 
proved its purchase of Video On Line, a seller of telephone 
linkage to the Internet. 

• VSZ AS of Slovakia and Daewoo Corp. of South Korea are 
discussing possible cooperation in the auto industry. 

• Voest- Alpine Industrieanlagenbau GmbH of Austria said 
it would sue Kvaerner A/S, a Norwegian shipbuilder, for 
accusing fee Austrian company of stealing documents to win 
a nearly $1 billion Saudi Arabian construction contract 

• French industrial output declined a greater-than -expected 
1.3 percent in April from March, driven lower by food and 
energy production. It fell 0.5 percent from a year earlier. 

• German industrial production prices were steady in May 

from the figure for April but were down 0.5 percent from the 
figure for May 1995. Reuters, Bloomberg. AP, AFX, AFP 


The two are still promoting the de- 
coder developed by their joint ven- 
ture, Soci&d Europlenne de Contrftie 
d’Acces, and fee German digital- 
television consortium known as 
Multi-Media Betefiigtmgs Gesell- 
schaft, whose other member is 
Deutsche Telekom AG. 

“There’s no talk of leaving SECA, 
of leaving MMBG or leaving digital 
television.’’ a Bertelsmann spokes- 
man said. “We are redesigning our 
contract Everything is going and go- 
ing well There is no bad news.” 

He said be was “absolutely” cer- 
tain die conflict Canal Plus had had 
wife Bertelsmann's CLT alliance 
could be solved. 
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Markets Closed 

Stock markers in Helsinki 
and Stockholm were closed 
Friday for a holiday. . 
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Bata tatac 313605 
PietamBlinXV 

35X0 3635 352D 
2640 36X0 2720 
1660 1074 1076 
109X0 11020 11050 
33X5 34X0 3455 
21X0 21J0 21X0 
5220 52X0 53X0 
11170 11270 11420 
1X56 7258 12X0 
21 JO 21 JO 2220 


liwestasGOT 

LabbiwCosW 
Mobm A ■ 
Nad Bk Canada 
OsOomA H 
PmafnPrtlml 

Power Onpte 
Power FSrn 
OoebccorB^B 
Roger* Qnnra 6 
Royal BkCda H 
Seres Cana dro 
SheOCdnAB 
Southron ■ 

SWcoaB 

TitnFMAB 


AtarA 

BngesanDyB 
OSMtadDH 
DennaMreBk 
5AS Nome ASA 
Dm Intel 


175D J750 17S0 

15500 15300 15300 
5500 5360 5470 

3295 3210 3260 
20280 19620 19700 


ladastrMs Index: 247L.11 
PredaoE 3668X9 

XO 18X0 10X0 1690 
LB5 32X5 32XB 32X5 
L2S 4475 45X5 4475 
AS 17J5 17J5 17X0 
u95 2670 26X5 

70 5X5 578 5M 

JO iSMl 2630 
17 77 17 77 

.15 15 15.15 lilS 

33 32X5 32X5 33* 

XO 15X0 1590 lisa 
160 20.15- 2060 20X5 
U05 27M Z7M VMS 

X5 16X5 16X5 1690 
1X0 10X0 10X0 10X0 
2 ¥ 22 te 22 M 2 Z** 

-45 11X5 11-45 H.4S 
75 21 JD 2175 21X5 
54 54 54 54 

2% 22.15 222S 22.15 
70 3720 37% 37% 

1M 21 J5 21% 21% 

13 13 13 13 

Z% 3230 32X0 3230 
X5 7X0 7X0 7* 

47 47 47 47% 

616 1610 16.10 16% 
6U 615 6% 620 

140 5X0 5X0 5-45 


imu banco PH 
UgW 

Paranapan Pfd 

PatmbatsPU 

SMNadonoi 

Souza Can 

Tetanus PM 

TUeuPtt 

ItenhasPM 


418X0 416X0 
29400 209X9 
830 8X0 

13850 125X0 
2140 25X0 
7X2 7X1 

66X0 65X0 
2IIJ0 205X0 
1.11 1X7 

20X0 20X0 


Seoul 

Daewoo Heowy 
Hyundai Eng 
Hyundai Mata 
Korea El Pw 
Korea Mob Td 
LG Electronics 
Pahang Iran 5r 
Samsung Elec 

Samsung Hvy 
Yutarog 


CanpasH* Mac 86427 
PievtaOB: 66172 

7200 7070 7100 7100 
36600 3SB0Q 35900 HWI 
31500 31X00 38700 30600 
28500 28100 28300 28200 
656000 640000 642000 64H»0 
20200 19800 1W8 200(10 
52500 51500 52500 51500 
71400 70600 70700 71000 
12700 12500 12500 12600 
25200 24900 25000 25000 


Singapore swsjjg** 


Hotttond A 
Kvoemer 
LeffHoeghl 
Norefc Hydro 

Mon te Stag 

Ditto 


AGP 

AXUquWe 

AkaMAam 

.ftaj 

Cradi Local d 

GeroEow 

^Secop 

sr 

u&g? 

a 

ML 


OBX Index: 457X3 
Pravtaae msi 

123 123X0 12350 
126 126 12650 

1490 W IS 
1920 19 JO 19X0 
72 72 7250 

145 146 145X0 

85 8550 8450 
49 49X0 4950 
263 266 264 

1U 108 109 

ZIB 319X0 318 

199 201 TO 

342 30 345 

144 144 141 

8650 8650 87 

8650 8650 87 

30 30 3020 


CAC4B: 288611 
Prentiss: 2977X1 

718 714 717 71B 

13750 13670 137.40 137.70 
903 888 885 894 

446 440X0 440X0 44440 
27VJ0 276X0 277 

590 570 573 

185 175X0 im 

572 S66 566 565 

1274 1251 1266 1264 

2845 2824 2835 2830 

23720 m#t 23520 235 

430 42320 429.90 4Z7.10 
113 108X0 110 108.40 

250 248 250 245 

768 760 764 760 

36498 357 JO 362J0 362 

819 .800 814 800 

» W V ’is 

as 4irS 43tl 4M 


CeretnsPoc 

CByDevlts 


D 

DBS Land 
Fraser 6 Neave 
HKLand* 
HwnLeaagPki 
JaraMafhesn* 
Jtad Strategic* 
Ken pel 
None* 
NegtaieOrfM 
OCBCtareta) 
(TSea Union Bk 
Semba w n 
Stog Alitnes F 

Stng Petal 

Shin Press F 
STAl 
ST SO 


UM&ute&W 

UMDSeaBkF 

wtngTidHdgs 

ttiUSmeOao. 


Sydney 

Aanw 

AfUBUng 


Bum nap 
CBA 

CC AmaS 
Cates Myer 
ft uiMOrn 
CRA Lid 


1270 12X0 
11X0 11.10 
15 15 

081 Ofll 
950 925 

498 498 

IS 1490 
227 222 

196 194 

7XS 7.10 
3.0B 3X6 

12.10 12 

2X1 2X2 

TX6 1-43 
16X0 1720 
670 665 

7 7 

1450 14X0 
122 172 

27 JO 27.10 
273 277 

2X2 2X2 

3X8 X92 

466 4X0 

7X2 7X3 

1350 1120 
3X2 108 


AX Ontaarta 2255X0 
Previous: Z24&50 


8X9 8X6 

.576 

1820 1 

324 326 

1720 1720 
228 2X0 

18JS 1025 
1430 1440 
456 457 

7.25 7M 
19X2 2002 



454 

4«® 

*50 

Fasten Brew 

IS 

222 

3 

225 

3X5 

Goodradl Fid 

129 

128 

129 


I Cl Australia 
JohnFOMm 
Lend Lease 
eMdta 
...... Hdgs 

NTOAuslBor* 

Poetic Dwitop 
Ptawrlnfl 


ABeanzoAssic 

Ben Comm ltd 

Bca MazAgilcot 
BcdNkUmho 
Bca dt Rama 
BceAmbmstin 
Buettoa 
CretBta tk ritaw 
Fkd 

Rmdknta^B 

GuemlAask: 

IRL H 

nuoemantl 

RUgas L 

MeAtaata 
Madtetenl 
oMnte 

Pimnfl 


HHlTihnMdlra inmm 

PieWR 1869108 

13860 13350 13790 13655 
3206 3150 3175 3205 

962 90S 935 B95 

M980 10760 10760 10850 
1460 1410 1450 14B0 

4325 4010 4060 Jlio 
20550 19800 20200 20700 
186? 1810 1844 1&49 

5250 SI 65 5180 5345 

7820 7«0 7720 700 

36400 35850 36050 365M 
4780 «6H 47M ,f46J 
12890 12730 12825 1M0 
5750 5545 5705 5605 

10140 9950 9950 10190 
951 930 930 952 

942 919 919 932 

3645 2590 2605 2600 


RaaseMJtMf 


Thomson CSF 

Tomb 

IMP 

Valeo 


m 


304 


1615 

1662 

im 

1210 

■215 

A3 47.10 

490 

250X0 248X0 24950 

756 


a 

21X90 

215VXK 

33020 

TM 

190^ 

703 

694 

703 

157D 

1651 

1663 

7388 

7331 

7380 

129X0 

US 12720 




13480 13220 134X0 13290 
U« 1104 1107 1140 
378 372X0 37639 371 

243 240 24L50 340 

541 S45 546 

663 66B 667 

.... 1335 1364 1345 

199X0 19720 19750 19820 
141 13670 13850 US 
374X0 370.10 17470 375 

1M 101X0 104 102X0 

2» 27250 27550 ™ 


WtaaMHng 

WesffletiTrr 

SSSESSeW 


Asia Cement 
Camay Life Ins 
Clung Him Bk 
China Steel 
CNna Trust 


Far East Toa 
FtatBank 
Formotu CF 
Hnan Hn B! 

Huoton Te^ron 
ICBC ^ 
PretidereEnt 
Taman Omi 
Timing 


S* 0 **"* 0 Tokyo 


BeoBjMsiipw 


8X9 

SM 

8X0 

825 

3X7 

3X0 

345 

356 

MO 

8-12 

8X5 

8.10 


I PM 615X9 612X9 612X9 61251 

2BJ5 27J0 28J0 SJB 
H6 30X0 2820 59X0 MM 

nlB 294X0 mOO 293X0 380X0 


Al Ninon Air 
AsaH BanK 
AsaMOwm 
AhN Glass 
BV Tokyo Mtou 


11X2 11.10 
226 226 
1924 19X0 
7X8 7X8 

1X7 1X9 

11X0 11.47 
725 728 

3X4 3X8 

229 2X4 

22? 172 

1X0 1X4 

428 4X1 

3X9 3.15 

724 7X1 

928 9X0 

226 228 
557 S5B 
7X3 7X9 

1X3 3X7 


Stock Mwtat tedoc 635LX6 
PrevlOiB. 6380X7 

54 S3 5350 S3 
19® 188 1B8 190 

158 155 156 158 

2920 28X0 28X0 2920 
5750 56 5650 5650 

52 51 51X0 5150 

31X0 30.90 3120 30X0 
158 155 155 158 

2220 32 32 32X0 

147 144 14450 147 

3420 ZL60 2320 2320 
» 94 95 94 

44 43X0 43X0 43L7D 
62 61 62 61 
58 5650 5750 56 


NBdM 225e 22S38X5 
Previous: 22437 JO 

1320 1300 1330 1310 
1200 1160 1170 1TO 
1290 1260 1200 1250 

801 TBS 790 7SS 

1330 1310 1330 1320 
25SD 2530 3550 2520 


Bk Yokohama 
ErfcisestaiW 
canon 
OUboBon* 

CtwtiuBec 
Qtogaku Elec 
Data 

DofcNKang 
Dobra Bank 
Data House 
Data Sec 
Fanuc 
FuBBwilt 
Fun Photo 
puteu 
Hitachi 
Honda Malar 
IBJ 
Ml 
ttachu 

tto- Yota do 

JAL 

Juscn 

Kaptna 

KansalEtec 

Krn> 

Kmw Steel 
KDD 

Klnkl Nlpa Ry 

nrtoBreuwy 

Kata Steel 

KaraoBu 

Kubota 

Kyocera 

KytKhuElec 

LTCB 

Marubeni 

MreU 

Matsu Elec ind 

Matsu Elec Wk 

Mitsubishi 

MRMblttUOi 

MHSubtaniEI 

MltsublihlEsi 

M/tsubisWHiT 

Mitsubishi Ma 

MhsabbMTr 

Mitsui 

Mitsui Fudasn 
MOcal Trust 
MurataMtg 
NEC 

New Op Paper 

NlkkaSK 

Nintendo 

NlpoonOa 
Nippon Paper 
NfRiM Steel 
Nippon Ylwn 

Nlnpondenso 
Nissan Motor 
NKX 

HamuraSec 

NTT 


OdewuB ftr 
Or* Phaitn 
Osaka Gas 
Rta* 
SakuraBk 
Sot&s# 
SanwaBank 
SonjoEIK 

50CBB 

Setou Rwy 

SeUsuI House 

5e*en-Oe»iBt 

Sharp 

SMmtau 

SWrvetsuCh 

SWzuota 8L 

Sony 

Smn jtoien 

Sutnltama Bk 
5amltQiere 
SumOaroo Sec 
SuntiMeU 
Sumtr Trust 
Tatsri 

TatehoPham 

TokedaChMi 

TDK 

Tattaoj El Pw 
Total Bank 
Takki Marine 
ToimoEiPwr 
Tokyo Gas 
Tokyo 
Tanen 

TappanPrtnf 

Tareytnd 

Toshiba 

ToyuSeflatn 

Taya Trust 

Toyota Molar 

VtomrictdSec 

YtmumoucM 

YosudaFfte 

YtBada Trust 


Toronto 

AMU Pike 
Air Canada 
ASieiD Energy 
Alcan Alure 
AsenorA 
Bk Nora Santa 
Boric* G«U 
BCE 

BCTetacoaim 
Bombard! erB 

Simeon A 

Camecd 

QBC 


999 970 
SJ30 2030 
2310 2270 

965 M3 
2480 2450 

2420 2410 
1350 1320 

ana 2010 
771 761 

T6W 1690 
1430 1410 

4310 4290 

2400 2390 
3450 3430 

1000 994 

1030 18® 

2880 2850 

ym 2700 

522 517 

762 769 

65® 4250 

695 903 

3S30 3500 

1120 1120 
2480 2450 
146$ 1440 

395 386 

toato 9950 
79S 793 

1370 7340 

314 310 

1070 WJ0 
740 732 

7620 7840 

247<0 2490 

653 843 

596 590 

2350 2310 

1980 1980 
1190 1190 
1430 1450 

523 520 

735 750 

14S8 1470 

941 934 

970 966 

1820 1820 
990 990 

1390 1370 

12® 1220 
4210 4230 

1190 1190 

9S3 946 

1170 1170 
6130 Bl® 
419 398 

1090 1 0W 
7« 766 

667 676 

374 JM 
640 6® 

2420 2410 
968 937 

329 323 

2130 31® 

8110a 0070a 
10 ® 1020 
730 730 

3780 3790 

407 403 

1100 1190 
1230 1230 

2 B 00 7703 

2130 2130 
660 663 

7060 7040 

5950 5820 

1330 1300 

7060 4 KB 

I860 1B60 

1*23 1220 

2190 2160 

1380 1390 
TIM 7110 
1 Q 20 1000 

2130 3100 

538 539 

15® 15® 

336 333 

1470 14® 

Ml 800 
ZW 2360 
1930 1930 

6670 6620 

2480 2420 

1420 14® 

1-SB0 1390 

2900 27SJ 
398 308 

839 639 

1620 1610 
>550 7550 

762 770 

758 757 

3800 3620 

U® 1130 

2700 2630 

756 7® 

2390 2380 

812 610 
m <72 


TSE leriBSlrinlE 5847X4 
Previous; 5057X8 

19X0 19.10 1920 19% 

4X5 4X1 4X3 486 

2520 2W 25% 25% 

41X5 41-65 41X0 41>* 

24% 23X0 24M 24X5 

3105 3X70 32X5 3170 
38. JO 37.10 37.10 3855 
53% 5135 S3% 53% 

26X5 26.10 26X5 
30 19% 19.95 1»U 

36X0 26.10 a« 2620 
63% 61% 62X0 63'-. 

45’* 45.10 45.10 4520 


Cdn Ahtnes 
CitoNatRes 
CdnQcdd Pel 
Cdn Podfle 
Corainca 
Consumers Gas 
Datasco 
Daman IndB 
Du PamCdaA 
EcnaBqy Min 
Empire Co. A 
FatonbiVlge 
Fletcher Choll A 
Franca Nevada 
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Hernia GoU 
Horsham 
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Inca 
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Magna Inti A 
Maple Leaf Fds 
Moore 

Newbridge Net 

Norandamc 

Noronda Forest 

Moreen Energy 

NthemTtiecom 

Mora 

Onex 
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Potash Sasfc 
Proviga 
Quebecer Print 
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RloAipan) 

See gnsm Co 
Stone Consol d 
TaBsman Erty 
Teleglate 

TdS 

Thomson 
ToriJom Bank 
Tnmsoftn 
TronsCda Pipe 
utdOanrinlan 
Wesroum 
WesRoastEny 
Weston 


High Low dose prev. 

3.15 3 110 110 

25.10 24.90 25.10 25X5 

23 22% 22X0 2320 

mtU 29X6 29X5 2920 
30% 3020 30XS 30X0 
21JJ5 21 21.05 21X5 

20A5 2040 2055 2030 
VM 9*> 9*i 

31 31X0 3095 
15% 15X5 15.10 15% 
12X0 12X0 12X0 12X5 
3015 29.90 30 30 

1920 19 19.15 19.15 

90 8876 86L 88% 

H.T. N.T. NLT. 9 
1510 14.95 14.95 15.10 
19\y 19.10 19.10 19X5 
5670 55X5 55X5 5655 
4435 43.70 4430 44 

34% 3435 34% 3<X5 

13X5 13.65 13X5 13X0 
13% 1160 13X0 13X0 
41.90 4005 4020 4038 
28% 28% 28X8 2825 

IB 17X5 17.90 1105 
65 6470 6470 £5 

7X5 7X5 7X5 7X5 

25x0 2520 2538 2SJ0 
85% 8255 85 82.10 

28.7D 2025 TOM 28% 
9ta 9.10 920 9.1S 

22X0 22.05 23 22X0 

74 72X0 7X20 73W 

1105 IW 1228 1220 
14 1410 14.10 
33 3X10 34% 

86% B4% 86% 84% 

7 7.15 

23 2110 
35% 35.10 352® 3520 
27% 26.70 2X70 27% 

4670 46_i0 46% ' 4635 

16X0 I6U 16% 16X0 

32.15 31.90 31 JO 32.10 
21. IJ 21.10 21.15 2121 
1820 1&10 1820 1B.15 

22.15 21X0 21X0 22JB 

24X5 24 24|s 2420 

\M 14X5 1*70 14>J 

20.10 1925 20 MJffi 

31 30.70 30% 39-70 

925 9.90 9.95 10 

2025 20U 20% 20X0 

48X5 47X0 47X0 47.90 


ATX indec 1886X1 
Prevtous; 1181X6 


Vienna 

Aim AlrOnes 
arau-Un Goals 
Bund Vers Ptt 
CredttntstPC 
EA-GeneraH 
EVN 

Interonfoll 
Lenring 

LCWuun 

Mayr-Mehiho! 

OMV 

Oest Brnu 

Oesi Etektrte 

VATedi 

Wtenerberaer 


Wellington 

AlrNZetidB 

Briefly Invt 

Carter Hot am X49 3X5 2X0 3X4 

Feroz 4X0 *22 425 430 

neherPaykel 443 4X1 443 4® 

FC Forest 1X3 1X2 1X2 1X2 

Goodman Fofer 1 JO 1X8 1x9 151 

IndepNews " — — — 

UonMattm 
Nat Gas note 


1830 

1830 

1830 

1830 

687 

675 

675 

686 

418 

418 

418 

400 

7428 

1428 

im 

1490 

3220 

3090 

area 

3223 

1498 

1481 

1483 

1495 

1580 

1580 

1500 

1590 

719 

711 

711 

717 

313 

302 

302 

312 

476 

452 

452 

475 

1091 

1075 

1080 

1092 

621 

407 

<07 

628 

820 

814 

820 

817 

1303 

1388 

1792 

1304 

2270 

2213 

2214 

2250 


NZ Reflnfcn 
Tetecum NZ 
TnretBkNZ 
WBson Herron 


Zurich 


AfflnB 

AkrsirisseR 

Aics-SeronaB 

BoerHdgB 

BaiotaeHdgR 

ABB B 

BkWsJen 

SobstB 

ObcGetofR 

CSHeWngaR 


326 324 

1X8 1X6 

3X9 3X5 
430 422 

443 4X1 

1X3 1X2 

1-5B 1X8 

495 490 

3X0 3.72 

1.94 120 

25X0 25X8 
6.13 6.10 

220 220 
9X3 9X0 


124 324 

1X6 1X7 

3X0 3X4 

*25 430 

443 4® 

1X2 1X2 

7X9 151 

495 4.90 

3.72 3X0 

1J4 1.92 

«4fl 2 SJ 0 

617 610 

220 220 
9.43 9® 


Fischer B 

Hi# PC 

HoldesfaonB 

MertwrHdgH 

NesttuR 

OertBuwR 

PaigeuHIdB 

Phamri/fcnB 

PlrallB 

Roche Hig PC 

SantlozR 

SBCR 

ScMndlerB 

SGSB 

5MHB 

Sober R 

Swiss Reins R 

Swissair R 

UB5B 

WfliwerWurB 

Zurich AssurR 


SPItoflec 2377X1 
PmtaK 236754 

300 300 303 

1022 1025 1020 

IWO 1090 1075 

1335 13® 13® 

3400 i&m 2 

1550 1556 1... 

>448 1475 1458 

1765 1775 17e0 

1490 1509 1489 

11350 11175 11350 
451 455 450 

1390 1390 14» 

965 965 9! 

951 952 9! 

269 277 It 

1400 1®7 1395 

133 13450 13275 

14® 1460 1470 

57® 5750 57® 
168 169 167 

9430 9500 9420 

1401 1424 1«0 

24250 74125 74425 

1300 1300 1300 
7835 3065 2830 


1330 1230 
1212 1213 

1190 1798 
752 761 
345 349 
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ASIA/PACIFIC 


Japan’s Carmakers 
Speed to a Recovery 


C myifci/ te OwSkjffirm DtymAa 

TOKYO — Automakers’ shares 
rose Friday to their highest levels in 


creased year-on-year in 22 of the 
past 24 months, according to the 
Japan Automobile Manufacturers 


Uncorking a Trend in China 

Wine’s Popularity Adds to Tsingtao’s Woes 


:m ®oo 


severe! years on hopes that the Association's figures. 

- 1 ..—IT — _ nn.:i. If. D«JI »nS 


companies’ profits will rise as a re- 
covering economy helps sales in Ja- 


While Mr. Red! said domestic 
sales had only risen about 2 percent 


pan while a weaker yen increases so far this year, new models set for 
those abroad release in the second half of the year 

Domestically, “the fact is that are expected to spur growth, 
people are buying again.” said Shares of Toyota Motor Corp., 
Christopher Redl, an analyst at ING Honda Motor Coip- and Nissan Mo- 
Baring Securities (Japan) Ltd. “In- tor Corp., the counny’s top three 
creased sales at home keep the automakers, all posted gains. Toyota 
factories humming. It’s an overall shares rose 70 yen to 2,700 ($25.02). 
great scenario for them, especially if Nissan gamed 3 1 to 968, and Honda 
you factor in the appreciation of the climbed 30 to 2.880. 


Bhwmberg Business Non “But now young people are drinking wine because 

QINGDAO, China — Poems to the pleasures of they like h and it's healthy.” Huadong has planted 13 
drinking by the eighth -century poet U Bai adorn a varieties of French grapes. The most successful have 
wall along a hillside walkway at Huadong Winery been a chardonnay, a nesling and a gamay. 

Co., a vineyard oa the east Qww coast. A bottle of Huadong riesling costs less than 30 yuan 

Huadong is one of several Chinese winemakers that ($3.60). about the same as a medium-priced Chinese 
are flourishing thanks lo a growing Chinese taste For a liquor. One-fifth of the production is exported to 
1 the gove ~ 
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nice, dry chardonnay and the government’s efforts to Scandinavia, North America and elsewhere. 




discourage consumption of beer and hard liquor. nuaaong pians to aouoie production tms yean, io a 

For Tsingtao Brewery Co.. China's oldest and still tiny 200,000 cases. Profit ■ — $314,000 last year 


Huadonf 


largest beermaker a half-hour down the road, all this 
means a big headache. It may be China's most famous 


■ is growing 20 percent to 30 percent a year. 

At Tsingtao. earnings fell almost 10 percent last 


dollar versus the yen.’ ’ For Nissan’s shares, that was their 

Domestic vehicle sales have in- highest level since August 1990, 

while Honda and Toyota shares 


Japan Rail 
Seeks Listing 


G*tytot* 0 *S* 4 Tfnw*Oisi>aKi*s 

TOKYO — West Japan Rail- 
way Co., part of the former state- 
owned Japan Railways, applied 
for a listing on the Tokyo Stock 
Exchange on Friday after twice 
postponing plans to go public. 

The listing is expected to take 
effect in early October. 

The number of shares to be 
offered will be decided at the 
beginning of July, said Yasuo 
Nishimura, head of Japan Na- 
tional Railway Corp., the state- 
owned body that now owns all 
the company's shares. 

The passenger train operator 
delayed plans to sell shares in 

1994 because of a slump in the 
Japanese stock market and in 

1995 because of the Kobe 
earthquake, which damaged 
equipment and hurt its profit 

f Reuters , Bloomberg i 


matched levels last seen in Che 1980s. 
Analysts expressed optimism that the 
carmakers’ profits would remain firm 
as a weaker yen increased their com- 
petitiveness in overseas markets. 

“Nissan. Toyota and Honda will 
probably have a good year in the 
U.S. because the yen weakening 
will bring direct benefits in terms of 
the rate at which they sell to their 
overseas sales branches and the rate 
at which they bode sales and 
profits,” said Saul Rubin, an analyst 


export, but at home Tsingtao has a flock of foreign year, to 98 million yuan. 

and domestic competitors these days. The surge in “Wine is starting to sell very well, with red wine 
wine sales — especially among young, trendy especially popular at banquets," said Liu Yingdi. the 
Chinese with lots of cash — is not helping. brewery’s deputy general manager. “It’s becoming 

This is still far from being a mass phenomenon, very trendy.' 

China has never been a big wine market, and beer and Wine is the toast of the government as welL In 1987, 

Beijing said it favored beverages with less alcohol. 


t Lumpurt 


hard liquor still vastly outsell wine. 


v*:V - in.: • a* f 


Breweries churned out more tha n 15 million tons fruit nines rather than grain alcohol and fermentation 
of beer last year, and distillers bottled almost 7 over distillation. 


million tons of baijiu, a clear drink that is 45 percent “The government encourages beverage makers to 




alcohol . while vineyards turned out only 200.000 tons produce fruit-based alcohol to conservegrain for food 
of wine. consumption,” said Shi Weichen, head of the brew- 

“Most Chinese people don't know a Chardonnay ing department at the China Council of Light In- 
frora a gamay,” sard Karen Lin, corporate secretary dustry. ‘ ‘Wine is also considered better for health.” 
at Huadong. “But tastes are changing, and a growing Even though last year's grain harvest set a record, 

number of people are starting to mink wine. China had to import about the same amount as was 
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Very briefly: 


They are people likft Qiu Jtachun. an account used in the production of alcoholic beverages — 3.5 
executive at the Shanghai public-relations firm Edel- percent of the total. 


ai SBC Warburg. “But you’re also 
seeing the U.S. companies raise 


seeing the U.S. companies raise 
prices in the U.S., and the Japanese 
aren't. That’s going to do wonders 
for their share in the U.S.” 

Toyota, at least, appears to be 
cranking up production to match the 
extra demand. Japan's hugest auto- 
maker said Friday its domestic auto 
production in May was up8.7 percent 
from a year earlier, at 259,637 units. 


Shanghai public-relations firm Edel- percent of the total 
man China. Several vintners emerged after the 1987 govem- 

* ‘I started dri nkin g French wine in high school after ment pronouncement, led by the makers of the Great 
family members brought some back from overseas. Wall and Dynasty brands, which produce several 


overseas. 


and it was the trendy thing to do,” the 26-year-old said, million cases a year. 


• Bayer AG plans to double its sales in India by 2000, to about 
600 minion Deutsche marks ($393.8 million), as it “in-, 
tensities” its activities there. It also plans to double sales in- 
Asia over die next decade, to 15 billion DM. 

• Indian Hotels Co- operator of the Tai chain of luxury hotels. 


said a weaker rupee helped lift net profit 71 percent inti 
ended March 31, to 1.41 billion rupees ($40.1 million) 


in the yeas- 


U.S. Firm Seeks Vietnam Power-Plant Job 


bad not been made and that Oxbow 


production in May was up 8.7 percent Bloomberg Business News had not been made 

from a year earlier, at 259,637 units. HANOI — Oxbow International was only being j 

Among other automakers. Mazda Power Corp. said Friday it would chance to negotiate 
Motor Corp- said its domestic pro- build a $3 15 million power plant in Another Americ 
duction rose 10.7 percent in May, to northeastern Vietnam in what would cem, AES Crap., 


. • News Crap, is negotiating with Prime Minister H.D. Dover 
T>1 - T _ 1 Gowda to establish a 50 billion rupee studio and uplink fac ility 

er-riant JOD m India for STAR TV, the Business Standard reported. 

• Nintendo Co. will launch its 64-bit computer game in Japan. 
But he conceded that Oxbow was this weekend, six months behind schedule, in an effort to 


is only being given the first more likely to be chosen, largely outdistance its rivals SegaEnterprises Co. and Sony Computet, 
ance to negotiate a contract. because it had been involved in re- Entertainment Coip. 

Another American power con- searching the project for some time. • Exe Sakura Co-, a Japanese property developer, agreed to 
m, AES Corp., also has bid to Oxbow said negotiations on de- invest $22 million to upgrade a stale-owned hotel in. the. 


55,288 units, but that of Mitsubishi be the largest single US. investment build the power plant and could still tails of the contract started Friday in 
Motors Corp- feU 20.6 percent, to in the country since a 19-year-old win the contract if talks with Oxbow Hanoi and that it planned to sell the 
83,501 units, and Nissan's fell 3.6 trade embargo was lifted in 1994. are unsuccessful according to power produced at the plant to Elec- 


percent, to 1 18,707. 


But the Vietnamese national elec- Truong Bao Ngoc, deputy general tricity of Vietnam on either a 10- 


(Bloomberg.AFX) trie company said a final decision director of Electricity of Vietnam, year or a 20-year contract 


oject fra some time. • Ex e Sakura Co-, a Japanese property developer, agreed to 
negotiations on de- invest $22 million to upgrade a stale-owned hotel in. thq- 
■act started Friday in ancient Burmese city of Pagan, a top tourist destination. .» 

(afti^p^^EteS • Cable & Wrdess PLC aiKi^L^tionalTrust 
__ Investment Corp; will provide an additional 15.8 million, 

ir contract shares in Asia Satellite Telecommunications Holdings Ltd^” 

expanding its initial offering from 1053 million shares. _ •£ 

“ "1 • Broken H31 Proprietary Co. has withdrawn from a pro-* 7 
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cessions, when corporate 
profits plummet, as they did in 


Continued from Page 15 


are met, Mr. Banon foresees a 
bright future for the Pales- 


envirooment in which con- 1980 and 1982. If those years them, and 1 was able to do tinian economy as investors 
sinners and businesses resist are excluded, that decade's av- them some favors.” he said, pour in to manufacture 


attempts to raise prices. 


erage share for labor was 583 refusing to elaborate. 


One question frequently percent, nearly the same as for 
asked is whether the rise in this decade so far. 


products bearing what he 


The bodyguards at his calls “the key to Arab mar- 
door, however, are proof that kets: the Palestinian label.” 


Bloomberg Business News 

SINGAPORE — Acer Computer International Ltd., a 
unit of Acer Inc. of Taiwan, is in talks with three Singa- 
pore-based Internet service providers about buying its new 
pared-down computers, its chief executive said Friday. 


profits has come at the expense. A separate calculation com- not everyone is delighted with Right now, however, he ac- 


“Our strategy is to go into application-specific per- 
inal computers,” said William Lu. chief executive of 


geer Coal Industry Corp. •---•< 

• KLM Royal Dutch Airlines will enter the China maiket for- 
tbe first time Thursday, launching twice-weekly flights be-,, 
tween Beijing and Amsterdam. Vv 

•Seven Network Ltd. agreed to provide Optus Vision with> 
Australian pay-TV rights to selected events during die Sum- : 
mer Olympic Games. Seven Network retained exclusive* 


of employees' incomes. For paring compensation to the Mr. Banon. He said he had knowledges that getting the 
die economy as a whole, the value ofthe goods and services received numerous threats Palestinian economy off the 


answer seems to be yes, at least produced by private nonfenn from what he described as ground is a difficult propos- 


to 3 small degree. 


In the first quarter of this decline in labor's share. 


businesses also shows a small “extremists in both camps.” ition. The Palestinian Autbor- 


sonal computers,” said William Lu, chief executive of 
Acer Computer International, said. 

The three Internet providers are SingNet, a unit of 
Singapore Telecommunications LttL, Pacific Internet and 
CyberWay. 


national rights to all Olympic sports and will provide live- 
coverage of aU major events at Atlanta. -- ' ‘ 


coverage of all major events at Atlanta. 1 

•Singapore raised the limit that offshore banks can lend in. 
Singapore dollars to their corporate clients in the city-state to- 
150 million dollars ($106.6 million) from 120 minion dollars'' 


_ year, wages or other forms of Several forecasters who ex- 


He added: “I get more ity remains almost entirely de- 
threats from the Jewish ex- pendent on Israel’s ports and 


at any one tone. 


Bloomberg, AP. AFX. Remen. AFP 


compensation paid to workers pect the pace of economic tre mists. But I'm in good airports, and Gaza and the 
amounted to 583 percent of growth to slow later this year company in that respect, right West Bank have been sealed 


GDP, which is also the av- and in 1997 say gains in alongside Rabin and Peres,” off from Israel for several 
erage for 1990-95. That is profits that have been fueling referring to the prime min- months, causing severe 


NYSE 


down slightly from an aver 
of 585 percent in the 19 


the stock market also will slow ister, Mr. Rabin, who was as- deprivation and tens of mil- 
and may be reversed tempor- sassinated last year by a Jew- lions of dollars of losses to the 


Friday’s 4 p-m. Close 

NsferniKfe pricaa, no* mating to» bates tfstmftere. 
The Associated Press. 
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and 58.8 percent in the 1970s, arily. If those forecasters are ish extremist and his Palestinian economy, 
which was the peak, according correct, the share of GDP ac- successor, Shimon Peres, fa addition. Israel’s new 


(Continued) 


to all available data. But the counted for by corporate who was voted out of office prime minister, Benjamin 


figure usually rises during re- profits would decline again. late last month. 


Netanyahu, has clearly indie- 


JAPAN PACIFIC FUND 


Although Mr. Banon said ated that be will restrict the 
he himself had no business scope of the peace process 


interests in the Palestinian and slow its pace. 


SICAV 

1 1 . rue AWringeo, L-1J18 Luxembourg 
B.C. Luxembourg N“ B 6340 

QJTOSfD NOTICE 

Ai the Annual Genera) Meeting held on June 1 9th. 1 996. the shareholders 
resolved to declare a dividend of JPY 50 per share, payable on July 1 6th. 
1996 to shareholders on record on Juty 16th. 1996 and to holders of 
bearer shares upon presentation of coupon n* 26. The shares will be 
quoted ex-dhidend as from July i 6th. 1 996. 


area, critics and admirers alike As a result, foreign invest- 


say any potential investor in ments in projects such as Ga- 
tbe Palestinian Authority will za’s port and airport have 


have to come to turn before a slowed to a trickle. Nonetfae- 


deal can be signed. less, Mr. Banon remains op- 

‘‘I follow my own con- timistic. 


science, "he said. “I am com- “The election is not an 


fortable with myself, and I earthquake,” he said. “The 


- - n 

r * rffi 

as S5 s *£ 

3 31 f 

m ns < rm 
w u » m 

X M It Jt 

a i n w 
lm m n am 

Jk U . o 
Ut II - ■ 

1* « - • 
>.ia ?n n 17* 
!-*• 8J0 H 117 
.» 73 u as 

hB 1 J) I* 700 

JM J n 277 
. I W 
I no 
V M JB 
ji u 17 in 
— II SI4i 
173 IA _ »[ 



25 '3 ^ *? SS 


ui u . t a* gw ajk _ 

M >.i - n Ml im — 

^ ^ 3 «2 £3 IS S* :S 

* 

■I# a a jg W+, » -Hi 

J|«rS2SS53^*a 

Bun sh UBi cm j» 

, :* SS! ,‘.‘5 

'& H if £ 22 £5 g* ^ 

*s ’i i ss &* a :a 

its m _ V* « « •» - 

M S* ® S - 


_ _ ran a m n _ 

_ _ <» xnt b >i — ih , 

_ . m sk zm asu. .» 

— » M* m* n*> gw •» 

_ n an m mm m •« 


- J» M» OB n*s Mb *M . • 

_ 13 371 M MM M •* 

lw u „ xa ana w dm — vt 

is _ acn ipS, is a _ * 

S is _ • * .» . fi » ■ 

S3 _ so u ■ n .*{V 

U » 0 oil ll« 


S _ so n ■ mt n .m 

20 a IO nil Ml* _M? 

** _ v » in* Mh -m - 

m - cj n mi H _ .v 


*sk s - ik 3-: 

& s - sfi s- sr s 

ji..«5.s « s s r 


Paying Agent. Kredietbank S-A. Luxembourgeoiao 
43, boulevard Royal 
1-2955 Luxembourg 


think the most wonderful 
thing one can do in life is to 


rocess is irreversible, 
lo agreements were 


«yi iw oo> 

A. IBISOM. 


contribute to peace. There’s signed by rqwesentatives of 
been enough bloodshed.” the state of Israel and not by 
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SURGE TRADING S.A. 


surge FOREX & FUTURES BROKERS 

trading 


SIMPLE, EFFECm'E SOLUTIONS FOR MAKING 
MONEY IN TODA PS CURRENCY A CREDIT MARKETS 
This comprehensive FREE- RE PORT, fully discloses proven 
trading techniques, including an 18 jar performance record with all 
supporting price data for complete pe rf ormance verification 
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FREE FOREX AND COMMODITIES REPORTS VIA EMAIL 
VISIT OUR SITE AT http^Avww^urgetrd.com 
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Tel.: (41 ] 22-700 2051 Fax: (41 ) 22-700 2061 
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Switzerland 1557233 
Germany 0130829666 
Netherlands 060220657 


IFEXCO S.A. 

International Foreign Exchange Corporation 


Denmark 

Greece 

Sweden 

Norway 

Turkey 

Singapore 

Australia 

S. Africa 

Cyprus 
Korea 
Brazil 
N. Antilles 


80016132 


008001 19213013 Italy 


020793158 

800124416 

1950900279 

800U02S01 
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V.K. 0800966632 

France 05902246 
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Ireland 1800S59294 
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Spain 900971408 
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Japan 0031126609 
Hong Kong 8007209 
N. Zealand 0800441880 
Israel 177IS03783 
Thailand 00! 880 1 20062059 
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Mexico 958008784178 i 
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Direct Stock Sales Give 
A Break From Brokers 


By Conrad de Aenlle 


F OR SMALL investors around tbe 
worid seeking to dip a toe into die 
stock market without taking a 
bath on commissions, a growing 
□umber of American companies are of- 
fering to sell their shares directly, by- 
passing brokerage bouses. 

About 100 American businesses -— 
including such industrial titans as Enron 
Corp., Amoco Coip. and Procter & 
Gamble Co., as well as the slightly less- 
well known such as Bob Evans Farms 
Inc. — offer programs in which they seB 
shares free of commission. Sales can be 
in blocks as small as $50 or as large as 
$10,000, or through savings plans 
where the minimum investment can be 
$10 or $20 a month. 

.Combined with the more prevalent 
di vi dend -rein vestment plans, offered by 
about 800 companies, this is an easy 
way for individuals to boy and sell 
equities, and one that is accessible to 
non-U.S. investors as wefl. 

* In a lump-sum purchase, a buyer typ- 
ically will contact either the company or 
its transfer agent, the bank retained by 
the company to administer the plan. The 
agon will then boy shares in the open 
market for all purchasers in a given 
v'^ek. Sometimes the cost is picked up 
by the company; more often a nominal 
fee is charged, perhaps $5 plus a couple 
of pennies a share, in an effort to be fair 
to existing shareholders. Sales cost a hit . 
more: often $10 or so, which still is less 
than a brokerage commission. 

Direct purchase of shares is a very 
American thing. Share ownership is less 
prevalent in other countries, and reg- 
ulation of financ ial transactions rar 
more so; authorities seldom allow 
shares to be acquired other than on stock 
exchanges. 

By contrast, (he U-S. Securities and 
Exchange Commission 18 months ago 
made it easier for companies to oner 
share-purriiasepilma. and the number of 
companies doing so has since nearly 
doubled. Some older opes, usually 
offered by utilities, are available only to 
residents of the states in which the 
companies do most of then business. 
This is a relic of the old regulatory 
regime, when the SEC had to grant a 
dispensation for a plan to be starred and 
was more likely to do so if participants 
were a company's customers or mem- 
bers of its community. 

Newer programs are open to a wider 


public, and, many who buy shares this 
way are foreign residents. Any restric- 
tions on foreigners are imposed by their 
own governments, and plan adminis- 
trators have adopted a don’t-ask, don’t- 
tell policy toward overseas investors. 

* ‘m most cases, if someone wishes to 
purchase shares directly, he must check 
the laws in his own country,” advised 
John Bums, a vice president at First 
Chicago Trust Co., one of the three 
leading transfer agents that operate such 
programs. ' 

Investors in shares issued in or out of 
the United States who want to build up 
their portfolios with negligible trans- 
action Costs have far more opportunities 
through dividend reinvestment plans, or 
DRIPs, in which dividends are paid out 
in new shares, not cash. 

At the 800rplus American companies 
that offer DRIPs, shares are bought in 
the market, as with direct-purchase pro- 
grams, and brokerage costs are either 
absorbed by. the companies or appor- 
tioned among share buyers; they are 
typically capped at $2^0 a transaction. 


A 


GUIDE to DRIPs published by 
the American Association of In- 
. dividual Investors, a nonprofit 
j, lists a number of advantages, 
the low cost, there is the com- 
pounding effect of plowing dividends 
into new shares, which in turn earn 
dividends of their own. Also, some 
companies, notably utilities anxious to 
hold on to as much cash as they can to 
finance then businesses, offer small dis- 
counts on the price of shares bought 
through DRIPs, often around S per- 
cent • 

A benefit emphasized in the guide is 
that dividend reinvestment is a form of 
dollar-cost averaging, an especially 
prudent way to. accumulate an invest- 
ment. “When die same amount of money 
is spent periodically to buy shares, more 
of them are bought .whim the price is 
lower. For instance, if a stock trades at 
$25, a $50 dividend check win buy two 
shares; if the share price drops to $20 
next quarter,, the $50 will buy Z5 
shares. 

Foreign investors buying shares 
through DRIPs in certain countries face 
an annoyingbitofU.S. bureaucracy that 
limits their ‘participation: withholding 
tax. American companies must pay di- 
vidends to foreign residents with 15 
percent or 30 percent withheld for tax. 

See STOCKS, page 21 


IRS Adds Layer of Red Tape 
For the Foreign Investor 


By Robert C. Siner 


W ASHINGTON is adding to 
the red tape it imposes on 
foreign investors, requir- 
ing anybody who deals 
with the Internal Revenue Service to 
provide it with their passport and home- 
country tax paper numbers. The rule 
will add to the difficulties of people who 
would rather not let their home coun- 
tries know they have U-S. investments. 

Although the IRS will not p enaliz e 
people who do not comply, they stand to 
lose the chance to get refunds if they do 
not, according to Richard Andersen, an 
international tax lawyer with Jones, Day, 
Reavis & Pogue in New York. 

Mr. Anderson said most foreign in- 
vestors would find the new requirement 
to be just be one more adventure m red 
tape. But be added that it could cause 
problems for foreigners who are not 
anxious to have their connections to the 
United States disclosed. 

He noted that the IRS has an interest 
through tax treaties and other agreements 
Sharing taxpayer information with oth- 
eTcountnes as a tool for combating in- 
ternational tax. evasion. But to foreign 
investors this inframatian-sharing raises 
concents that go beyond avoiding taxes. 

Mr. Anderson said that, for some in- 
vestors. local politics could make any 
connection wito the United Stales dam- 
aging and even dangerous if it became 


known. He added that in some political 
climates investors could face confisca- 
tion or ex prop riation of assets. 

While many foreign investors already 
tave US. taxpayer identification num- 
bers. (he new rales require them for any- 
one who fills out a U-S. tax return. Tins 
includes spouses fifing joint returns with 
American taxpayers. It also includes 
people filing to obtain a refund of Amer- 
ican taxes, including those who have had 
tax withheld on dividends and interest. 

The information will be required in a 
new form — W-7, the application for an 
alien taxpayer identification number. 

Mr. Andersen, said “it is a fair in- 
ference’' that tire only consequences for 
{ailing to fill out the W-7 will be die loss ; 
of tax benefits, such as refunds or special 
tax treatment, siiioe the IRS will not 
accept communications lacking a tax- 
payer identification number. 

Mr. Andersen suggested that those in- 
vestors review their inveoments to de- 
reimine how they can comply with the 
new requirements and still maintain con- 
fidentiality. This could be done by “in- 
terposing investment vehicles” — such as 
offshore mists — to break the link be- 
tween themselves and their investments. 

An IRS spokesman said that die new 
forms should be available at embassies 

and consulates by mid-July. The form 
already can be obtained from the’ IRS 
homepage on the Worid Wide Web sec- 
tion of the inter net. The address is http:/ 
/www jrs.ustreas.gov/. 


Investment- Club Members Mix Fun and Profit 


By Barbara Wall 


PRACTICAL 



P EOPLE who have as eye for 
spotting good stocks but who 
are not ready to manage all of 
their own portfolios are turning 
to investment clubs, a kind of halfway 
house between mutual funds and in- 
dividual equity ownership, with a mea- 
sure of social activity thrown in. 

The clubs usually involve 10 to 20 
people who convene regularly to discuss 
their share investments. Each club mem- 
ber contributes a monthly sum — 
icafiy from $35 to 
— i nm a central fund. 
When enough money 
has accumulated, per- 
haps around $2,000, 
members investigate 
possibly lucrative 
; shares with a view to 
building up the club’s portfolio. 

Profit is the ultimate »hn of most 
clubs, but the concept also allows rnem- 
bers to leant about investment and to 
invest in areas that they might not have 
considered had they been left to their own 
devices. 

Tory Drury, who wrote a guide for do- 
ir-yotnself investors called "Investment 
Clubs,” said: ‘The average investment 
chib will have a wide variety of expe- 
rience and contacts among its members. 
It should be possible to share thoughts 
with people who, because of their job or 
special interest, have an expert know- 
ledge of particular sectors or companies. 
As the dub establishes a firm base of 
blue-chip shares, it will inevitably be- 
come bolder, branching out into penny 
shares, futures or other derivatives.” 

Kenneth Janice, president of the Na- 
tional Association of Investment Clubs, 
based in Madison Heights, Michigan, 
said he expected 60 percent to 70 percent 
of U.S. dubs to at least equal the return of 
the Standard & Poor’s 500-stock index 
from year to year. He said the average 
annual return for NAIC members tends 
to be m the region of 12^ percent wben 
die market is buoyant and around 8.5 
percent in years when it is down. 

The success of an investment dub is 
not measured on investment perfor- 
mance alone. Clubs have to be correctly 
set up in order to have a fighting chance 
of survivaL Despite all the information 
and advice that is available from such 
organizations as the NAIC, the Worid 
Federation of Investors Corp. in Krefeld, 
Germany, and Proshare, an independent 
organization in London that promotes 
share ownership, at least 40 percent of 
clubs formed will not last more than two 
years, U.S. data show. 

Clubs are well established in the 
United States. France and Germany, data 
from the Worid Federation of Investors 
show. Jqm. by contrast, is just getting 
started. Last month, Kyodo news service 
reported, the Japan Asso ci ation for In- 
dividual Investors began encouraging its 
members to establish dubs. 

Keitara Hasegawa, the association’s 
chairman, said toe Finance Ministry had 
reconsidered its opposition to the 
concept after two chibs were formed in 
January. Japan’s legal system was un- 
friendly to toe concept, but after the two 
dubs, to which members contribute 
10,000 yen (about $100) a mouth, were 
established, media coverage helped pop- 
ularize the idea. 

The NAIC recommends that its mem- 
bers treat their chibs as professional ven- 
tures. A dub, it says, should draw up a 
constitution and appoint officers, includ- 
ing a chairman, a treasurer and a sec- 
retary. A proper accounting system also 
has to be devised to calculate the value of 
each member’s holdings. When one con- 
siders that some clubs have their 
headquarters in toe local bar, a basic 
organizational structure and delegation 
of responsibility is imperative . 

“The dubs which have been to date 
successful in getting up and running are 
those where the initial impetus comes 
from two or three ” Mr. Drury said. 

Anita Hunter, a member of MVP In- 
vestors, a dub based in New York, said 
individuals only continue to attend meet- 
ings if the work is shared. Before joining 
her current chib, Ms. Hunter belonged to 
an all-women investment group. 

“1 was probably the most experienced 
investor within the group,” she said, “but 
I was reluctant to accept total respon- 
sibility for all the investment decisions, 
which is basically what the other mem- 
bers expected of me. The situation soon 
got out of hand and I had to leave.” 

As well as clarifying procedural aspects 
of die dub’s organization at the outset, 
members have to agree on toe group’s 
investment approach. The NAIC recom- 
mends that chibs invest regularly, reinvest 

'{’heSireos, an aE^wcsilen investment 
club based in Oxford, England, wifi only 
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invest in companies that they consider to 
be etfncaL Any company finked to to- 
bacco production, defense, the exploit- 
ation of animals or Third Worid resources 
would not, according to tire Sirens’ con- 
stitution, be considered for investment 

“The club has invested heavily in 
National Express, a U-K. bus company - 
As well as being quite ethical — more 
buses means fewer cars on the road and 
less pollution — tire company is led by an 
impressive team of managers. The qual- 
ity of tire management team is a key 
considerations when we decide to buy 
Shares in. a company,” said Beverly 
Qri&oali, a dub member. 

The Sirens' investment strategy ap- 
pears to have paid off. As well as being 
awandeda prize for “tire most promising 
new dub’' in 1995. the Sirens have 
achieved a 66 percent net profit in the 
past 12 months. 
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Kids Play the Market for a 48% Gain 


W HILE many youngsters are 
content to fritter away their 
pocket money on compact 
disks and computer games, 
an enterprising group of students at 
Tbomden secondary school in Hamp- 
shire, England, religiously saved their 
spare cash and invested it in tire stock- 
market, often in the conmanies that rely 
on teen spending power for their profits. 

The Tnomden Investment Club has 
been in existence for just over a year 
now. Its members, aged from 14 to 16, 
are serious investors with a common 
goal, namely financial gain. Last year 
the dub achieved an impressive 48 per- 
cent return on its investment portfolio. 

Jamiel Nur Mohamed. the club 
spokesman, attributed the club’s suc- 
cess to skill, hard work and a little bit of 
luck. “Each member tovested£35 ($53) 
when the club was first formed. We then 
agreed to each contribute £5 cm a 
monihly basis. The club currently in- 
vests in technology stocks, one of toe 
most exciting and ; fastest-moving sec- 
tors of the market.” 

The dub has invested in just two 


companies so far BCE Holdings PLC and 
DES Group PLC, both based in Britain. 
Roger Scott, headmaster of Tbomden 
School, said, “BCE Holdings was chosen 
because h had recently moved into the 
computer games market by signing a deal 

A dub of British 
teenagers concentrates its 
small portfolio in 
computer-related stocks. 

with Nintendo. The club has a special 
interest in computers and it was gen- 
erally felt that tire company's profits 
would grow significantly as a result of 
toe Nintendo agreement. The IBS 
Group manufactures a version of higb- 
quality, dose-circuit television camer- 
as. What makes this investment par- 
ticularly interesting and potentially 
highly profitable, is that the EES Group 
is soon to be launched on tire U.K. 
Alternative Investment Market.” That 
is the London Stock Exchange’s off- 


shoot for small companies. 

David Liddicott. an articulate and en- 
thusiatic club member, said it was not 
too difficult to find good companies in 
which to invest “We all watch toe news 
and read specialist share magazines. If 
there is something that interests us we 
will follow it up.” 

When the dub votes on an investment 
recommendation put forward by one of 
the members, majority rules, young Mr. 
Jamiel said disagreement was 
rare because all the members respect and 
trust one another. 

Mr. Scott buys and sells investments 
cm behalf of the club, and three parents 
act as trustees. 

* ’Club members are fully aware of the 
risks involved. But given toe choice of a 
dusty post office savings account and the 
prospect of real returns in toe stock mar- 
ket, the youngsters have little difficulty 
in accepting toe risk,” Mr. Scott said. 

“As well as perhaps making a 
profit,” he added, ’ me pupils are learn- 
ing money-management skills and hav- 
ing fun into the bargain.” 

— BARBARA WALL 
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e Where East Meets West 

btaabuJ Bourse Offshoot Aims to List Shares From Up to 16 Nations 


By Justin Keay 


I T IS la brave investor who looks to 
the Moldovan Stock Exchange. In 
its one weekly trading session, 
volume seldom rises above $ 7,000 
Jess than the mi n i mum investment fa 
some of the industrialized world’s mu- 
nral funds. Yet a market mentality is 
taking hold nj die kinds of countries that 
once w ere po rts of the Byzantine and 
Mongol empires or nations that spun out 

nf the .SnvistITninn »ut ih. , 


now exchanges are sprouting in them. 
In Istanbul, the 16 members of the Fed- 


m _ _ _a_ J " jijau STC 

planning to create a marketplace Jq 
A ugust where sane of toe companies tbsy 
fist will trade in bard currencies and lure 
investors from outside toe region. The In- 
ternational Market of toe Istanbul Stock 
Exchange will aDow investors toput money 
directly into fledgling Central Asian ex- 
c han g e F a s t rrn European boo^^ 
ing Zagreb and Bratislava, and such more 
. estoHitoed exchanges as Tel Aviv and 
Tehran, thus rnrntTm7iwgmiwfrnf fhft riclr r»f 
these emerging markets. 

The feet that trading on toe Inter- 
national Market is to be tax-free and in 
hard currency should boost its appeal. 

‘‘We fed there is a lot of interests these 
markets,'’ said Tuncay Artun, c ha mnmn of 
- toe Euro-Asian exchanges group and 
^deputy director of toe Istanbul excaange, 
^ ir but logistical problems and exchange- 
rate concerns have kept investors away.” 

Initially, the plan is to list a “good 
sample” of five or 10 stocks and gradu- 
ally increase this as interest and trading 
volume pick up, using the International 
Market as a trading window for the 
selected stocks and by extension for the 
countries themselves. 

“Trading here, in dollars, investors 


wiD have no liquidity concerns, and no 
problem in, say, moving out of Turkmen 
and into Moldovan stocks,” he said. 

Many of toe federation’s member ex- 
changes, and especially the ones drawn 
from fee fonaer Soviet Union, are in tbsir 
infancies. He Krygyz Bourse, for ex- 
ample, only began operations in May 
1995. From a starting point of five y mrics 
it hopes to have 25 to 30 companies listed 
by late next month. Uzbekistan, which 
sees itself geopofincaBy as toe “heart of 
Central Asia” opened its Republicaa 
Stock Exchange m 1994 and currently 
lists 570 enterprises and banks, but in 
common wife the Krygyz and Moldovan 
bourses, volume is extremely low. Ibis, 


the listed companies and the fact that: few 
use conventional Western accounting sys- 
tems make them risky investments. 

“The truth is that companies in these 
countries are not comparable, in price^eamr 
ings or eanrings-per-share teems, to West- 
ern companies,” said MnratBoht, director 
of toe International Market, emphasizing 
feat none of toe efigjble companies has yet 
made a formal request for fisting. 

This, together wife toe fact that toe 
market is to give priority to listing re- 
latively large companies, suggests that 
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from toe mare established 
within toe federation — the 
Tehran and Amman bourses, for example 
— may be the first to seek listings. 

There would be also quite a few real- 
istic contenders among toe man Western 
emerging markets. Romania's plastic- 
syringe maker Sanevit and the furniture 
ex por ter ELvfla would both be strong 
candidates; toe former is one of the 
brightest stars in toe admittedly dull uni- 
verse that is the Bucharest Stock Ex- 
change, while the latter recently saw a 
$10 million mtemarional placement of its 
shares over-subscribed. From Croatia, in- 
vestors could consider the pharmaceut- 
icals company PHva or the grocery chain 
lines, bom considered to be well-man- 
aged concerns. 

In common with other regional stock 
exchange groupings, toe federation is 
seeking to standardize regulations and 
technology among its members in order 
to boost trading activity. • 

Analysts maintain that the plan will 
boost Istanbul’s claim to be an inter- 
national trading center and win generate 
interest in toe stock exchanges from 
where the listed stocks are drawn. 

' “Many of these markets, particularly 
toe central Asian ones, are interesting btu 
very small,” said Unal Kurtaran~Hnk- 
ish equities analyst for Salomon Broth- 
ers in London. “This will give them an 
exposure they could me achieve on their 
own and wm educate investors as to 
what is available on these markets.” 

Mr. Kurtanm said the decision to list 
only a few stocks was a good one, on the 
grounds that there is much toe Istanbul 
bourse needs to do before international 
investors are totally at ease trading an it. 
He argues that officials should tighten 
insider trading regulations and ensure 
that all lis ted enmpaniffg are audited un- 
der international accounting standards. 


Fund’s Bonanza Raises taxing Problei 


By Edward Wyatt 


E VERY mutual-fund manage r 
dreams of an investment like 
the one made two years ago by 
Paul Stephens, manager of the 
Robertson Stephens Contrarian fund. 

In early 1994, he purchased a stake m 
Diamond Fields Resources, then a tiny 
Canadian company with interests in dia- 
mond mines in SouthAfrica and off the 
coast of Namibia. 

Later tins year, the Contrarian fund is 
to trade in its 6.9 million Diamond 
Fields shares ferneariy 40 times what it 
paid, when Inoo Ltd., a giant Canadian 
mining compmy, completes its aoqras- 
itkm of Diamond Fields. 

What Diamond Fields did in the in- 
terim was discover what could be the 
world’s largest deposit of nickel and 
copper, near Voisey’s Bay, an toe coast 
Mpf Labrador, Newfoundland. 

* Since the discovery was detailed to 
investors in late 1994, Diamond Fields 
shares have risen thirty-sevenfold, to 
about 39 Canadian dollars ($29), on toe 
Toronto Stock Exchange. 

Contrarian’s shareholders have been 
well rewarded for staying with the fond 
since it made its wager an Diamond 
Fields. Over the last 18 months, the fend 
has gamed 52 percent, while Diamond 
Fields shares have grown to account for 
nearly 22 percent erf the fund’s assets. 

Investors who might be attracted by 
that performance record, however,, 
should be aware of what else aright be 
lurking in the fund's portfolio: a large 
tax bite, in toe form of : ~' 1 ~ : ~" 


Iipbflity from Inco’s takeover of 
mood Fields. Robertson Stephens is de- 


termined to sidestep it, but stone out- 
siders doubt that is possible. 

U.S. mutual foods are required to 

rfiqnT mtK alt to fffT Capital gains to nhm *. 

holders each year. For investors who 
hold the shares in taxable, nonretirement 
acco unts, that means federal, and often 
state, taxes must be paid on fund dis- 
tributions, even if they are reinvested. 

No investor likes to pay taxes, but at 
least longtime Contrarian holders have 
seen their shares rise, thanks to the 
Diamond Fields gains. That might not 
be so for recent or future investors, who. 
face the unpleasant prospect of having 
some of their investment returned to 
them shortly in the form of a taxable 
refrmd of principal. 

Similarly, several thousand investors 
who bought Fidelity Magellan shares in 
taxable accounts f rom January through 
April, when the fund’s share price 
hovered around $86, were given a capital 
gains payout in May of $1235 a share, 
phis a dividend of 50 cents — just over 15 
perc»rt of the ftnri’snet-asaet value. Mul- 
tiplied by the 28 perrcm tax rare cm capital 
gains, that means a tax tab for Magellan 
holders of $3.60 a share, or about 4 per- 
cent of their recent investment 

In Contrarian's case, nearly all tire 
value of toe Diamond Fields shares rep- 
resents appreciation. That means about 
20 percent, or roughly $325 a share, of 
the fund's assets of $16 a share may be 
payable to shareholders and subject to 
capital gains taxes. 

Robertson Stephens asserts that will 
not happen. Andrew Pflara Jr- a mem- 
ber of toe Contrarian fund’s manage- 
ment team, said toe fund’s managers 
believed drat because the fund had ac- 
cumulated unrealized losses from other 


investments, current shareholders 
would not incur any tax liability in 
1996. 

Not everyone has such a benign view. 
“Anyone buying the fund now or any- 
time up to when a dividend is paid 
should realize they could be buying a 
trig tax liability,” said Robert WiUens, a 
tax expert with Lehman Brothers. 

The results will depend on the fund's 
wafiring a fete line over the next six 
months, at least, choosing its options 
carefully when it tenders its Diamond 
Reids shares to loco. 

Inco agreed to pay Diamond Helds 
holders a package of cash and securities, 
consisting of 0.557 of an Inco common 
share or the equivalent in cash — about 
25 Canadian d ollars — up to a max- 
imum of 350 million r^marfian dollars 
in cash; 0.091 of an loco convertible 

Ijpearent; 0.25 of an Inco class VBN 
share, representing a 25 percent interest 
in toe financial performance of the Voi- 
sey’s Bay mining project; and one share 
in Diamond Fields’s diamond mining 
business. 

Mr. Pflara said that at present the fund 
intended to choose to receive some cash 
in toe merger, but only to the extent that 
it could take its unrealized losses and 
offset those taxable gains. 

Beyond that, if toe fond cashed in any 
of the securities it received in toe mer- 
ger, capital gains would result Pilara 
said that while “we will be keeping 
some of tiie Inco shares for toe longer 
term,” toe fund’s managers “believe it 
is prudent to reduce that position” from 
its current level of more than 20 percent 
of the portfolio. 

New York Times Service 


Low-Cost Advice for Nervous Investors 


By Judith Rehak 


T HERE IS a feeling among U.S. 
investors that only the witless 
pay commissions. Urged on by 
mntnfli funds and discount 
brokers, there is a cult of self-sufficiency 
amon g American investors.Tbe tale is in 
the statistics; no-load funds, toe staple of 
Ifcese investors, have climbed to 44 per- 
cent of the $2.1 trillion in U.S. stock and 
bond fend assets, from 33 percent of 
$532 billion in 1990, according to Mom- 
ingstar Inc., tire fend research group. 

Though investors do not want to pay sales 
fees on every mutual fend purchase or hire 
fan-rime financial advisers, many investors 
want advice and even a bit of handholding, 
especially when they are starting out 
So some piayas in the financial-ser- 
vices arena are trying to fill that gap, 
announcing a series of low-cost advice 
services aimed at do-it-yourself investors. 


A surp ris i ng member of this group, 
given its long and successful advocacy 
of the no-advice school of investing, is 
Chari es Schwab & Co. The discount 
brokerage plans a group of “fund of 
funds” portfolios later mis year. 

Each portfolio will invest in an array 
of other funds, most likely from among 
die more than 300 feat Schwab currently 
offers. Representatives at a toll-free 
number will recommend a p pro priate 
portfolios for investors, matching them 
with toe results of a computer program 
that considers such criteria as age, ride 
and investment objectives. 

There will be no separate fee for toe 
advice, said Glen Matirison, a Schwab 
Sp okesma n, though the Schwab portfolios 
will cany an annual operating fee, as yet 
undisclosed. What prompted Schwab's 
departure from its go-it-alone concept? 
“We know that a key reason we lose 
customers is because they want more 
help,” Mr. Mathison said. 



STOCKS: Some U.S. Firms Cut Out the Middleman in Share Sales 
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although the money may 
later. In Britain 20 percent is withheld 
for foreign and domestic shareholders. 
The withholding slow toe beneficial 
effects of reinvesting dividends. 

Div idend reinvestment is especially 
popular in Britain. Bonds carry higher 
interest rates there than in most countries 
in Northern Europe, so companies are 

forc»d to pay relativtriy large dwidendsto 

. compete for mvestors* fends. The hig- 
wy»Mm g water and electricity utilities 
privatized in. the Iasi few years routinely 
offer new shareholders ite option of ac- 
cepting dividends in cash or stock y , 

Asian companies, on rite other hand, 
pay puny dividends, preferring to fennel 
earnings back into toe** - treasuries to 
finance expansion in the £ast;gn>wing 
region. DRIPs would serve little pur- 


pose there. 

The use of DRIPs and direct-pur- 
chase plans by American companies is 
expected to increase. The cost of ser- 
vicing accounts of just a few shares each 
is relatively high, but this is deemed to 
be outweighed by toe loyalty the holders 
of those shares display. 

“There are companies that recognize 
that individual share ownership 
provides a much more stable ownership 
base than being owned by institutions,” 
said Louis Thompson, president and 
chief executive of the National Investor 
Relations Institute. “They also support 
management in proxy votes-” 

Corporations find such loyalty and 
support harder to come by when stock- 
brokers come between to era and then- 
investors. Avoiding brokers has 
profited both sides, they believe. ^ 
“Some companies were smart, Mr. 


New Indexes 
Help Track 
New Markets 


R eflecting the devel- 
opment of stock markets 
in manning economies, 
the World Bank’s private- 
sector unit is gating ready to pub- 
lish new indexes for stock markets 
in 17 developing nations, including 
Russia, Egypt and Morocco. 

The International Finance Cqrp. 
said toe new indexes, which bring 
to 44 the number of markets 
covered by toe IFC, demonstrate 
the progress made by toe nations in 
reducing government control of 
their economies and encouraging 
private sector investment. 

The publication of the indexes 
could help bolster the credibility of 
toe countries’ stock markets. Many 
investors use toe IFC as a bench- 
mark to decide how much money to 
allocate to a country. 

“The role of emerging stock 
markets in toe world economy has 
been expanding rapidly,” said Jan- 
nik Lindbaek, an IFC vice pres- 
ident “The addition of several new 
African markets reflects the im- 
portant steps that have been taken 
in many African countries to en- 
courage private-sector invest- 
ment” 

An increasing amount of money 
is being invested in index funds, 
which seek to replicate toe per- 
formance of an overall market by 
investing in all toe stocks in toe 
index. The IFC estimates there is 
now $7 billion invested in emer- 
ging market index funds. 

Russia, Egypt and Morocco will 
be added to the IFC’s daily index. 
The other countries, which are to be 
added to the monthly index, are: 
Lithuania, Romania, Slovakia, 
Slovenia, Botswana, Ivory Coast 
Ghana, Kenya, Mauritius, Tunisia 
Bangladesh, Ecuador, Jamaica and 
Trinidad and Tobago. 

Separately, emerging European 
markets will be toe main topic of toe 
Davos, Switzerland-based World 
Economic Forum's first Central and 
Eastern Europe Economic Summit 
next month, organizers said. The 
summit to be held July 7 to July 9 in 
Salzburg. Austria will address 
problems of emerging markets. 

Participants will include Sergei 
K. Dubinin, chairman of the Rus- 
sian central bank; Johann Wilbem 
Gaddum, deputy governor of Ger- 
many’s Bundesbank; Hanna 
Gronkiewicz-Waltz. president of 
toe Polish National Bank; and Ril- 
wanu Lukman. Secretary-General 
of toe Organization of Petroleum 
Exporting Countries. • 
Government leaders expected to 
attend include Wlodzimierz Cimo- 
sczewicz. prime minister of Po- 
land; Janez Dmovsek. prime min- 
ister of Slovenia; Gyuia Horn, 
prime minister of Hungary; Ion Hi- 
escu, president of Romania; 
Thomas KJestil, president of Aus- 
tria; Micbal Kovac, president of 
Slovakia; Milan Kucan, president 
of Slovenia; and Zlatko Matesa, 
prime minister of Croatia. 

(Bloomberg, Knighi-Ridder) 
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Aggressive Advisers Get 
Some Funds to Trim Fees 


By Conrad de Aenlie 


M UTUAL-FUND fees can be 
complicated. First there 
were front-end loads, 
charged when investors 
bought fund shares. These were fol- 
lowed by back-end loads, charged when 
shares were sold. Now. in some British 
and offshore fends, there is toe silent 
shrinking load; Some mutual-fund 
companies are offering discounts on 
their sales charges. 

A typical equity mutual fend, known 
as a unit trust in Britain and toe offshore 
investment centers, carries a sales charge 
of 5 percent or so, divided between the 
manager and toe broker or financial ad- 
viser who represents the investor. Some 
enterprising advisers, however, have 
bargained down toe fund’s portion of the 
load and passed on at least some of the 
savings to their clients. . 

“On every deal we do, we receive a 
commission, and basically we are pre- 
pared to gjve discounts,” said Janice 
Thomson, a director at Chelsea Financial 
Services in London, which has earned a 
reputation as one of the most aggressive 
discounters. “Our rule of toumbis we’re 
happy with 1 percent because if we get 
enough business, it’s ail quick and pain- 
less; it covers us and a bit more.” 

The company’s aim, she added, is 
“keeping it ample so we can get large 
volumes at a low price.” She noted, 
though, that it gets more complicated 
when buying offshore funds because toe 
procedures for executing apurchase may 
vary and sales charges tend to be lower 
than on British fends. 

Ms. Thomson said that discounting is 
a practice that “virtually all unit trust 
companies accept.” Maybe, but few like 
it, because it cuts revenue and hurts the 
relationships they have cultivated with 
independent financial advisers, known 
as IF As, tore 


'As, throus 
in Britain and toe offshore territories 
derive 80 percent or more of their busi- 
ness. 

“Many of them make a practice of 
advertising that they will transact busi- 
ness cheaper than we will,” Roger Cor- 
nicle, deputy chairman of Perpetual PLC, 
said of the discounters. “They appeal to 
clients of IFAs that they can execute the 
service more cheaply than people who 


provide advice, which is obvious. What 
toe discount houses have difficulty in 
accepting is that we have made a heavy 
financial commitment of distributing our 
product through IFAs. Their approach 
takes toe bread out of toe mouths of bona 
fide IFAs.” 

Ms. Thomson said Chelsea Financial 
offers advice to those who request it, 
although they are counting on many 
clients to already know what they want 
when they come in. Anyway, there has 
been minimal protest from advisers that 
discounters are keeping them underfed. 

“ft’s a competitive world,” Geoffrey 
Turner, chief executive of the Asso- 
ciation of Private Client Investment 
Managers and Stockbrokers, acknow- 
ledged. “If that guy who’s discounting 
heavily is solvent and running a {undent 
business, as for as 1 know he isn’t break- 
ing any rules. If I were managing a unit 
trust. I’d be annoyed to see my tariff 
messed about by some IFA, but if he can 
get a client into a fund at a lower cost, so 
much toe better.” 

In truth, the messing about suffered by 
fend managers is often self-inflicted. 
Discounting by management compa- 
nies, either by waiving a portion of the 
sales load for advisers or in direct bar- 
gaining with retail customers, is com- 
mon, although often denied. 

Fund managers “are very chary about 
discounts,” one financial adviser said. 
The adviser, who insisted upon anonym- 
ity, receives a 2 percent discount from 
Perpetual, a fund manager that is “ex- 
tremely awkward about discounting. If 
an individual comes to them and says, 
‘What are you prepared to give me?’ we 
know they’re willing to give that 2 per- 
cent to virtually everyone.” 

Mr. Comtek conceded that “we’re 
like any commercial operator, we have 
to bend with the wind a bit If you called 
one of our dealers and offered to invest 
£100,000, 1 don’t doubt he’d offer you a 
discount Equally, if you called and 
offered to invest £5,000, I'm sure he 
wouldn’t offer you a discount” 

Michael Lipper, who heads the fund 
research firm Upper Analytical Services, 
expressed reservations about financial 
advisers who practice discounting. 

“I get a little nervous,” he said, 
■ ‘about an investment service where your 
first relationship is a document that says 
this, but we can do something else.” 


BRIEFCASE 


Meanwhile, the Vanguard Group of 
Valley Forge, Pennsylvania, known for 
no-load funds with rode -bottom costs, is 
weighing in with one-time advice on an 
investment, retir ement or estate plan for 
a flat fee of $500. 

Vanguard’s advice will be based on 
information provided by investors and 
plugged into a computer program. The 


repres en tative by phone, rather than in 
face-to-face meetings. 

American Express Co., already has 
entered the chase for customers who 
want low-cost advice. Da mid-May. it 
rolled out its Financial Direct pro gram, a 
telephone service that helps investors 
select no-load funds without a fee. Re- 
commendations are based on discus- 
sums with personnel, using such criteria 
as age, time frame and risk tolerance, 
said Christine Petersen, vice president of 
investment products. 


son said. “They figured that to 
keep these shareholders, they needed to 
do this. When you become a client of a 
brokerage firm, they can sell you any- 
thing.” 

The Individual Investor's Guide to 
Dividend Reinvestment Plans is avail- 
able from the American Association of 
Individual Investors, 625 N. Michigan 
Ave., Suite 1900, Chicago. IL 6061 1- 
3110. The cost is $I0forAAII members 
and $12 JO for others. 

The Securities Transfer Association, 
a trade group of transfer agents, op- 
erates a site on the World Wide Web of 
the Internet that offers ^formation on 
direct-purchase programs and forms to 
apply for prospectuses. The site's ad- 
dress . is http :H www. nctstockdir- 
ect.com. 


Fund Group Hoads 
Are Getting Ahead 

The median combined 
salary and bonus of toe heads 
of mutual fund groups 
jumped to SO million last 
year, roughly 30 percent 
above toe $926,000 of 1994, 
Carole Gould of the New 
York Times reported. 

In some cases, stock op- 
tions, restricted stock and oth- 
er incentives pushed those 
figures even higher, accord- 
ing to an annual study on the 
compensation of fund exec- 
utives by Fund Action, an in- 
dustry newsletter in New 
York. 

The study, conducted in 
conjunction with Buck Con- 
sultants. a management con- 
sulting firm, analyzed toe pay 
of top fund executives as re- 
ported to tiie Securities and 
Exchange Commission by 15 
publicly traded large and 
small fend companies. 

How do toe fund chiefs 
compare with top executives 
in other fields? Quite well. 

In its report. Fund Action 
cited a recent study by the 
Conference Board of 270 
companies in 5 industry cat- 
egories. The top executives at 
commercial banks were first, 
with median income of 
$953,000; at the low end of a 
very high totem pole were 
chiefs of a category called 
nanfinancial diversified ser- 
vice firms, at $536,000. 

Holdings You Can 
Take With You 

Stockbrokers are loath to 
lose clients, and until recently 
their companies backed them 
up in fighting to keep them. In 
March, however. Prudential 
Securities Inc. and 
PaineWebber Inc. signed a 
“portability agreement” that 
lets investors take their pro- 
prietary funds from one firm 
with them when they switch 
brokerage firms, toe New 
York Times reported. 


Without the agreement, in- 
vestors would have to sell 
their funds, pay taxes on any 
gains and then reinvest the net 
proceeds in new funds at toe 
other firm. 

Mutual Funds 
Bullish on Europe 

As European pension sys- 
tems totter their way toward 
the millennium, mutual funds 
are expected to pick up Con- 
tinental investors who will 
help toe industry grow at a 10 
percent annual rate for toe re- 
mainder of the decade, ex- 
ecutives said at a conference 
in Cannes last week. 

* ’Many of the state pension 
schemes are effectively bank- 
rupt,” Bloomberg Business 
News quoted Norman Rid- 
dell. chief executive officer of 
Invesco Europe Ltd., as say- 
ing at the 1996 International 
Fund Forum. “So we have 
governments getting poorer 
and individuals getting rich- 
er.” 

The industry was also 
bullish on wresting business 
from banks. “While banks 
have enjoyed the lion’s share 
of assets, market share is be- 
ing increasingly won on the 
Continent Ity independent ad- 
visers,” said Phil de Christo, 
managing director. Europe, 
for Fidelity Investments, the 
world's largest fund com- 
pany. 

Currently, banks control 
about half of the estimated 
$1.1 trillion in European fund 
assets, according to Micropal, 
the global fund researcher. 
Ten large banks, including 
Deutsche Bank AG. Union 
Bank of Switzerland and 
Credit Agricole of France 
represent about 70 percent of 
all bank assets. 

ChiisPolI. chairman of Mi- 
cropal, said the foreign fund 
companies sucb as Fidelity 
have their work cut out for 
them in attracting fund cus- 
tomers. He said toe foreign 
firms have not significantly 


I domestic banks 
insurance companies and 
in some cases have trailed 
them in those domestic mar- 
kets. 

That, and toe traditional re- 
luctance of many investors in 
France and Germany to invest 
in anything other then bond 
and money-market funds, 
will make it all toe harder, Mr. 
Poll said. 

Spat With Broker? 
Arbitration Works 

Americans who blame 
their brokers for losses are 
getting pretty good results by 
taking the firms to arbitration, 
which is the most common 
method of dealing with such 
disputes. 

The Securities Arbitration 
Commentator, a U.S. publi- 
cation that reports on the res- 
ults of arbitrations, found that 
in the six -year period to June 
1995 investors claiming 
losses of $10,000 or more 
won their cases 57 percent of 
the time. 

Those who really lost a 
bundle did even better, with 
the win rate moving to a high 
of 66 percent as the size of the 
claim went up. 

How much an investor 
wins seems to depend on 
where the case is beard: Geor- 
gia awarded $198,100 on av- 
erage. while Minnesota was 
the stingiest, at only 
$59,000. 


The chances of winning are 
markedly improved if in- 
vestors complain to toe 
American Arbitration Asso- 
ciation. where 70 percent of 
toe cases were decided in fa- 
vor of the client 
Not so at the National As- 
sociation of Securities Deal- 
ers or New York Stock Ex- 
change, where 90 percent of 
toe arbitrations are conduc- 
ted, and the win rates were 58 
percent and 52 percent, re- 
spectively. 
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World Roundup 
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England wicketkeeper Jack 
Russell hitting another four. 


ARussell Century 


CRICKET Wicketkeeper Jack 
Russell's second test century al- 
lowed England to emerge with a 
slight advantage Friday at the end 
of the second day’s play of the 
second test against India at Lord's 
in London. 

Russell was last man out for 1 24 
in the England innings of 344 and 
then watched from behind the 
stumps as Dominic Cork and Chris 
Lewis took a wicket each as India 
moved to 83 for two at stumps, still 
261 runs behind. (Reuters) 


71*4 1 

Back in the Running? 


HORSE racing Cigar, needing 
one victory to match Citation’s 
modem record of 16 in a row, will 
probably try to equal the record in 
in a special SI million race being 
created for him at Arlington In- 
ternational near Chicago on the 
weekend of July 13-14. The work 
schedule will depend on how his 
bruised foot heals. (NYT) 


4 Tied in U.S. Golf 


GOLF John Daly, who missed the 
St. Jude Classic in Memphis. Ten- 
nessee, last year because of head- 
aches, shot a 7-under-par 64 to 
share the first-round lead of the 
tournament. 

John Cook. Patrick Lee and 
rookie Mike Swartz were also at 64 
and holding a one-stroke lead over 
four others. (AP) 


U.S. Boxer Arrested 


David Reid will remain on the 
U.S. Olympic boxing team despite 
being arrested on battery and do- 
mestic violence charges. A panel 
from USA Boxing met for 40 
minutes Friday and questioned 
Reid before deciding that he should 
stay on the squad and compete in 
the Atlanta Games next month. 

Reid was arrested after an in- 
cident with his girlfriend at a motel 
in the Orlando. Florida, area, and 
was released on ball. (AP) 


Edvin Wide, 100, Dies 


The Olympic runner Edvin 
Wide. 100, who won medals at 
three Olympic Games and set three 
world records in the 1920s, has died 
in Stockholm. (AP) 
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England Is Gripped by Mad- Soccer Disease 


By Rob Hughes 

International Herald Tribune 


LONDON — Soccer euphoria comes 
home. The English, behaving for so 
long like folk who lost their ball, never 
mind the empire, are suddenly bursting 
with expectations of winning Euro 96. 

So high has the feel-good phenomen- 
on flown since England destroyed the 
Netherlands, 4-1, that the whole of so- 
ciety seems affected. Prime Minister 
John Major flew to Florence expecting to 
turn die “mad-cow" politics his way. 

The old superiority complex has built 
up a head of steam that will cany another 
76,000 people to Wembley on Saturday 
expecting England to run rite Spanish 
bull to the sword. What the new fans 
may not realize is that Spain plays more 
like the English than does England. 

While England seeks to Europeanize 
its style, Spain has not lost in two years 
and 20 games, pursuing principles of 
heart and nerve and stamina, 

Javier Clemente, the Basque remold- 
ing the Spanish team, fights die Madrid 
media. He rails against doubters who 
want Spain to beguile through flair 
rather than grind out victories. 

Yet should Spain burst England's 
bubble, should Clemente prevail, the 
English have only themselves to blame. 
Clemente rose in Bilbao, where Eng- 
lishmen exported the ball in 1898; and 
when injury stunted his playing career 


Then. Sunday, Germany tackles 
Croatia in Manchester and Portugal 
meets the Czech Republic in Birming- 
ham. Intriguing matches these, with the 
heavily backed Germans and the exor- 
icaJIy gifted Portuguese guarding 
against complacency over opponents 
fired tty new nationalism. 


aiiiiii 


In the groups, the Czechs took ad- 
mage of an Italian gamble to rest half a 


vantage of an Italian gamble to res half a 
team, and Croatia turned on its blend of 
hardness laced with fine passing and 
shooting to dethrone the champion, Den- 
mark. 

It will take a long, long time for 
Danes to forget the audacity of Davor 


BUT096 


he spent a month studying in Ipswich 
the coaching of Bobbv Robson. 


the coaching of Bobby Robson. 

Clemente will try to show ingratitude 
Saturday. He plots for Miguel Antonio 
NadaL the fiercest Spanish bruiser, to 
mark Paul Gascoigne. I use die term 
“mark” in the physical sense. Nadal is a 
habitual red-card warrior, and Gascoigne 
will inspire England at bruising cost. One 
goal might win it and could easily deflate 


Suker, die tall guardsmanlike Croatian 
forward. His incisive through bail 
brought a penalty that be himself 
scored; he set up goal No. 2 for Zvon- 
imir Bohan, and Suker ended the contest 
with cruel disdain. 

Yes. Germany has Jurgen KJinsmann; 
yes. it has the wisdom of 40 years’ 
tournament experience against Croatia's 
very first. But though the might of Ger- 
many crushed the Czech Republic and 
hammered the disappointing Russians, 
it was sterile in holding off Italy. You 
could say Germany only needed a draw, 
and drew, but its goalkeeper Andreas 
Kopke should, by any interpretation of 
FIFA law. have been sent off. 

The Belgian referee Guy Goethals 
lacked courage, allowed KOpke to stand 



Grand Prix: 
A Gap Left 
By Renault 


Lara UramnWAwrlaird IVn, 

Portuguese striker Joao Pinto shows his goalkeejHng skills in practice. 


and save the penalty and, to mock the 
spirit of fair play, to receive the man of 


England. 

Meanv 


Meanwhile, in Liverpool on Sat- 
urday, the French team, unbeaten in 26 

r mes. takes on the Netherlands, whose 
I hiding by England did not totally 
eliminate it France is wary of die pride 
of a mauled team and, with Patrick 
Kluivert said to be ready to lead the 
Dutch, maybe a French victory is no 
foregone conclusion. 

Nonetheless, with shades of pragmat- 


spirit of fair play, to receive the man of 
the match award. 

That malpractice stained the group 
rounds, as aid the denial of a perfect 
goal by Romania's Dorinel Munteanu. 
and the blind eye of officialdom to a 
blatant handball that deprived the Neth- 
erlands of a goal against Scotland. 

Three incidents that cannot go unseen 
in the television age were compounded 


by a clampdown dial brought 120 yel- 
low cards and five red in 24 matches. 


ism like the Spanish, but greater at- 
tacking brio in Youri Djorkaeff and Zi- 
nedine Zidane. France is the favorite. 


low cards and five red in 24 matches. 
The count would matter less if the ref- 
erees had applied the roles remotely 
similarly. They did not. 


But when the cut came, the teams- who 
departed early included Italy, Russia, 
whose coach says he will pick players of 
fighting spirit next time rather than the 
best technicians, and Denmark, whose 
fairy-story team of 1992 disintegrated. 

Reality far the Danes brought the pre- 
mature retirement offive players through 
injury and one, Lars ELstrup, to a re- 
ligious order. Turkey came to its first 
grand dance in 42 years and left the 
impression of honest triers, though its 
20.000 supporters added engagingly to 
the festival spirit, which, so ter, has de- 
fied all predictions of disorder. 

Romania departed with only a 


memory of the team it was in 1994. And 
Bulgaria? Breathtaking §ifts, little teffln 
work, but, of course, Hnsto Stoicbkov. 
This man of brooding presence scored 
the tournament’s only free-kick goal so 
far. He scored another goal that Was 
pure ballet, moving with grace and 
shooting with arrogance. 

But the same fellow left another call- 
ing card. According to the French, he 
verbally abused two of their African- 
French defenders, and if this was so be is 
better out of Euro 96, astonishing though 
his touch can otherwise be. 

Rob Hughes is on the stetff of The 
Times of London. 


Seles Easily Wins 2 Matches in Wimbledon Tune-Up 

c^nfrieibto^snfFiemOnp^n semifinals by overwhelming Lisa Ray- Larsson producedlfiaces, one of them to 

EASTBOURNE, England — Monica mond. 6-2. 6-0. . secure his fifth match point at 1 1-10 in 
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Conchita Martinez at Eastbourne. 


Cztqriei St Our Stiff From Dapmbn 

EASTBOURNE, England — Monica 
Seles won two matches in straight sets 
on Friday to reach the final of the East- 
bourne grass-tournament, the major 
tune-up for Wimbledon. 

With the quarterfinals and semifinals 
played Friday after Thursday's matches 
were washed out by rain, the top-seeded 
Seles first beat qualifier Ines Gor- 
rochategui, 6-3, 6-1, in 61 minutes. 

Then Seles needed just over an hour 
to down the defending champion, Nath- 
alie Tauziat, 64, 64. 

Eastbourne is Seles* first grass tour- 
nament since 1992, when she lost in the 
Wimbledon final to Steffi Graf. Her 
opponent in Saiurday 's final will be the 
No. 7 seed, Mary Joe Fernandez, who 
sawed back-to-back upsets over 
second-seeded Conchita Martinez, 2-6, 
64, 64, in the quarterfinals, and third- 
seeded Jana Novotna, 61, 2-6, 8-6, in 
the semis. 

Earlier, Novotna survived a strong 
first set challenge from the unseeded 
Indonesian Yayuk Bakulti to win, 7-6 
(7-3), 6-1. Tauziat had reached the 


■ Reneberg Defeats Courier 

In Halle, Germany, on Friday, the 
American Richey Reneberg sounded a 
warning to Pete Sampras, his first-round 
opponent at Wimbledon next week, by 


sweeping aside Jim Courier to reach the 
semifinals of the Halle grass-court 


event. 

Reneberg. who won last week's pre- 
Wimbledon warm-up . tournament at 
Rosmalen in the Netherlands, produced 
a blistering array of volleys to over- 
whelm Courier, 6-7, 64, 62. 

He broke his compatriot’s service 
three times in the final set alone, leaving 
no doubt that he would be a formidable 
opponent for the three-time Wimbledon 
champion Sampras when they meet in 
die tournament’s opening match on 
Monday. 

Another top Wimbledon contender, 
newly crowned French Open champion 
Yevgeni Kafelnikov, had to fend off five 
match points to overcome Sweden's big- 
serving Magnus Larsson. 4^6. 7-6. 7-6. 


Larsson producedlfiaces. one of diem to 
secure his fifth match point at 1 1-10 in 
the final set tie-break. 

But when it mattered most the Rus- 
sian, seeded fifth at Wimbledon, always 
managed to produce passing shots from 
Larsson 's less-foan-perfect volleys. 
Larsson finally pm a smash just wide on 
Kafelnikov’s second match point to 
give the Russian the tiebrcak, 13-1 1. 

Kafelnikov now meets Daniel Vacek 
of the Czech Republic, who beat another 
Swede, Magnus Gustafsson, 62, 4-6, 6 
2, Reneberg feces Nicklas Ruin, also of 
Sweden, who disposed of New Zealand's 
Brett Steven. 7-6, 63. . 

■ Sokova Wins in Netherlands 


Renters ■ » 

LONDON — Some of the biggest „ 
names in car manufacturmg are appar- - 
ently already jostling to repIaeeRenauii 
as a sponsor of Formula One racing- 
Renault, the French cannakec.whose 
engines have powered Williams and B e- 
netton teams to the last four construct- : 
ors* world championships, announced . 
on Thursday that it would withdraw from ■ 
Formula One at the end of next year. 

And analysts say that car companies • 
with relatively dowdy images will be 
scrambling to spend more than $50 mil- » 
lion a year to compete and win on the • 
worldwide Grand Prix circuit. _ » 

“Companies with fuddy-duddy im- - 
ages like Nissan of Japan or Sweden's 
Volvo could use the link wife Formula - 
One; or maybe even one of the South 1 
Koreans like Daewoo.” said Peter 

Schmidt, joint managing director of a 

Automotive Industry Data. ’ • 

Ford of the United Stales. Peugeot of. • 
France, Fiat’s Ferrari, and Germany's , 
Mercedes all have varying degrees of - 
involvement wife Formula One. ^ 

Schmidt said companies with solid. 
Sporting brand images like BMW or ; 
Porsche — - which race in sports car and i 
other events— have nothing to prove in . 
Formula One and are unlikely to seek to , 
take up the Renault slack- ; 

fo the eight years of its involvement 1 
in the sport, die Renault- Williams ra~ ? 
Hng collaboration won three drivers’: - 
championships: with Nigel Mansell of 
Britain, Alain Prosl of France and Mi- * 
chad Schumacher of Germany. 

It is currently poised to win both that - 
tide and die constructors’ tide again this 
year with the leading driver, Damon WU 
of Britain. But the cost has been for- 
midable. Analysts estimate that so far - 
Renault, formerly state-owned and now \ 
being privatized, has spent more than 
$450 milli on cm Formula One.- ■ * 

Investment in Formula One is more . 
than just froth. Carmakers leam bow to - 
use new materials, test computerized 
engine management systems, brakes * 
and suspensions. These developments ’ 
trickle down to the ordinary finmlyxar. • 
HHL who. has wen all his. 18 Grand 
Prix victories driving aRenauh-powered j 
W illiams car, may be fearing the Wil- * 
liams-Renault team ax the end of the . 
year. He said he would be rethinking his 
career after Renault’s announcement. - . 
Hill said he could understand the de- .< 

cirion but stHHek sorry -■ * • 

“Ihave been with them ail my time in , 
Grand Prix racing and testing since 
1991,ahdIhavewcmaIlmyGrandPrix - 
with them,” he said. “Naturally, I’m • 
very saddened to learn they are leaving „ 
Formula One. ^ 

“AH things change over time and * 


they can. Who can argue wife that?” 
He is due to renew his contract in a. 


Helena Sukova continued her fine re- 
cent form. defeating die fifth-seeded Ju- 
dith Wiesner of Austria, 5-7, 64, 63 for 
aplace in the final ofthe Wilkinson Lady 
tennis championships in Rosmalen. 

Sukova, foe 8th-secded Czech veteran, 
will meet second-seeded Anke Huber of 
Germany, who beat Romania’s Rnxan- 
dra Drag amir, 67 (1-7), 61, 64 in foe 
day's other semifinaL (AP, Reuters) 


few months. . » 

“I am pretty footloose and fancy free 1 
at die end of this season,” HGH said. ■ 
“Renault’s announcement might have : 
some bearing cm my decision for the 
firture.” . ' 

Renault’s success in Formula One — , 
its engines have won 24 of foe last 27 • 
mires — has enhanced its reputation. , 
But now that victories are almost ex- 9 
peered foe return on those triumphs is 


The company is likely to announce a 
new strategy in a few months — with a 
possible move toIndyCar where similar 
success could boost its share of the huge 
North American market 
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~ pp% Burba Isn’t Good, 
But He Beats Mets 

Reds Win Despite Bad Outing 
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I7k AiSocfa[«<//V«s , 

Every time Dave Burba 
was good, he Iosl But when 
he pitched his worst game o£ : 
the 8 eas 0 ii,he finally cameup 
a winner. - 

“It was getting to me,” the . 
Ctnciimati Reds right-hander 
said of his nine-game losing . 
soeafc-streDclmig back to last 
season. ‘*1 gave the team a 




• ^ >. 




chance to win in-evay one of 
my starts, and I was starting to 
wonder if it was my fault,” . 

Manager Ray Knight knew 
what die problem was. 

“He’s been a victim of 
shoddy play and no offense, 
and he had.us in every game 
in which he pitched,” Knight 
said. 

Then .came Thursday 
night's game against the Mets 
inNewYork- 

“Tonight was his .worst 
game of the season, when it 
came to location, and he 
didn’t have, his best staff,” 
Kmght^said -of the 29-year- 

But it was good enough. 

“ Bret Boone and Willie 
Greene hit solo home runs, 
Reggie Sanders went 4-for-4 
and Burba himself gave the 
visiting Reds the lead for 
good with his first RBI of the 
season as Cincinnati won . its . 
third straight game, 5-3. 


■ “There’s no 'way that J 
want s omething like, this to 
start all over again,” Burba 
said. “Pm abaxtler,' and that’s 
what I did tonight’’ 

Astros 4 , Dodgm 2 Un- 
beaten Donne WaU.ootdueled 
Hideo Nomo through six in- 
nings and Jeff Bagwell 
slagged -a tiebreaking solo 
tamer in Houston's victory at 
Los Angeles. 

■ Wall atawbd two. runs on 
seven hits and two walks. Fel- 
low rookie. Billy . Wagner 
worked 2% innings, striking 
out seven, before Todd Jones 
got the final out for his 15th 
save. 


Bagwell’s 21st tamer, iri 
the sixth,; gave Houston a 3-2 
lead andincreased his league- 
leading RBI total to 71. Craig 
Biggio chased Nomo with a 
leadoff triple in the eighth, 
then scored on Derek Bell’s 
sacrifice, fly. 

Expos 8 ,Cardmals 3 Heniy 

Rodriguez hit his 23d tame 
runandMmsesAlooandDar- 
rinFIetchCTalso homeredas 
hpst Montreal .snapped St 
Louis's five-game winning 
streak. 

Alou's three -run shot off 
Todd Stottlemyre in a four- 
run first inning keyed the Ex- 
pos’ seventh victory in nine 



Bulls Sign Jackson Till 5 97 

Attention Now Turns to Jordan and Rodman 


By Clifton Brown 

New York Times Servin' 


Phil Lonp.TTv W» iwrd JVm 

Indians 11 . Omar Viz quel leaping over Boston’s John Valentin to start a doable play. 


to 


Fletcher hit a solo homer in 
the fourth, his sixth of the 
season bat first since May 11, 


Montreal a 5-1 lead, 
Rodriguez hit a two-run 
shot in the fifth for a 7-1 ad- 
vantage leaving him one be- 
hind Chicago’s Sammy Sosa 
for the National League lead. 


cute 3, Padres 2 Sosa hit 
his 24th homer of the season, 
a two-run, sixth-inning shot 
off the second-deck facade, 
and Leo Gomez also connec- 
ted as Chicago handed San 


Diego its 16 th loss in 18 


NEW YORK — Taking 
the first step toward keeping 
their championship ream in- 
tact, the Chicago Bulls and 
Phil Jackson reached agree- 
ment on a one-year contract 
and ended a strained and 
lengthy process that had 
threatened Jackson’s future in 
Chicago. 

According to individuals 
close to the negotiations, the 
base salary is worth around 
$2.25 million, with incentives 
that could raise the total pack- 
age to 52.7 million. Jackson 
earned 5900,000 this season, 
when he coached the Bulls to 
their fourth National Basket- 
ball Association title in tbe 
last six years. 

Despite his success this 
season, Jackson became frus- 
trated that negotiations with 
the Bulls had been at an im- 
passe for more than a year. If a 
settlement had not been 
reached this week, Jackson 
said he would have con- 
sidered taking a year off from 
coaching. 

However, his return sets 
the stage for Chicago's other 
major off-season business. 
Michael Jordan and Dennis 
Rodman will be free agents 
next month, and both players 


fending the title that they won 
last week. 

“We all know the length of 
time it took, but sometimes 
you have to take a step back 
from negotiations and con- 
sider the goal.” said Todd 
Musburger. Jackson's agent. 
“It worked out well for both 
sides. Phil's goal was to return 


‘Phil’s goal was to 
return as coach of 
the Bulls for 
another season. 9 


Sosa nearly became only 
the 13th player to homer into 
the second deck at Jack 
Murphy Stadium. 


insisted that they only want to 
play for Jackson, with 


the 


coach signed, the Bulls have 
to feel more confident about 
keeping their nucleus and de- 


as coach of the Bulls for an- 
other season. I guess you 
could say I was concerned 
right up to the point of agree- 
ment. but I think both sides 
are comfortable with this 
deal." 

The one-year deal will 
raise more questions about 
Jackson's long-term future. 
Jackson, 50, has coached the 
Bulls for seven seasons, but 
he is not sure how much 
longer he wants to coach. 

As negotiations continued, 
both sides realized that a one- 
year deal was the best way to 
reach an agreement. If Jack- 
son wants to explore other 
opportunities after next sea- 
son, he will be free to look. He 
will also have more leverage 
next season for a pay increase 
if the Bulls win another title. 

Wednesday night. Musbur- 
ger and Jackson met with Jeny 


Reinsdorf. the Bulls' owner 
and chairman, and Jerry 
Krause, the team's vice pres- 
ident of basketball operations. 
Significant progress was 
made, but Musburger said he 
was not certain a deal would 
be reached until Thursday. 

According to Musburger. 
the S3 million contract that 
John Cali pari signed with the 
New Jersey Nets to be their 
coach and vice president of 
basketball operations did not 
significantly influence Jack- 
son's negotiations with the 
Bulls. 

But Jackson certainly fell 
underpaid this season at 
S900.000. while Pat Riley 
was making S3 million as 
coach and part-owner of the 
Miami HeaL There has also 
been speculation that Jackson 
wants more say in personnel 
decisions, but Krause has en- 
joyed a successful tenure in 
that role. 

Jackson is known as a play- 
er's coach because of his 
philosophical. laid-back 
style, and he blended the skills 
of diverse personalities. 

The results were spectac- 
ular. Chicago enjoyed die best 
regular season in' NBA his- 
tory. finishing 72-10, and 
Jackson was awarded coach 
of the year honors. The Bulls 
followed with a 15-3 post-sea- 
son. winning the title by de- 
feating the Seattle SuperSon- 
ics in six games in the finals 
after eliminating Miami, the 
Knicks and Orlando. 


' U ' ' m m 





The Associated. Press 

Against the Boston Red 

Cleveland^^ans. 

Kenny Lofton dropped a 
Hoop single into center field 
in die ninth inning Thursday 
night in Cleveland, scaring 
pinch-runner Jemmy Bumitz 
from third as the Indians de- 
feated die Red Sax for the 
13th.stnughttnne.5-4. 

Typically, the Indians used 
the long ball to get bade info 
the game. Trading 4-3 in the 


Or i oi — % ni — ro aln Bal- 
timore, Brady Anderson 
moved info a tie for the major- 
league lead with his 25th 
tame -ran, and David Wells 
earned his first victory in a 
month. 

Rafael Palmeiro also 
hemered for the Orioles, who 


AX lOUMDOr 


tying tamer off Roger 
ens. Then in the ninth, the 
Indians used a little finesse fo 
win their fifth game-tins sea- 
son in their final ai-bar. 

“It’s nice to be able to win 
a game like that,” Cleve- 
land’s manager, Mike Har- 
grove, said. 

^Tony Pena opened the 
BShth with a 'Hoop double 
down the right-field line, and 
pinch-runner Bumitz moved 
to third on Omar Vizquel’s 
sacrifice. Lofton then nit a 
floater to center off Mike 
Stanton that dropped in front 
of a diving Lee Tinsley. 

“I can’t even describe the 
feeling and the pain that I 
have,” Boston manager Kev- 
in Kennedy said after his team 


defeated Texas for only the 
second time in 10 games this 
season. Anderson and Pal- 
meiro hit folo shots in the 
third inning to give Baltimore 
a 3-2 lead. 

Anderson’s homer tied him 
with... Cleveland’s. ... Albert . 
Belle. Hie also made, a key 
play defensively by throwing 
out the potential tying ran at 
the plate in foe. eighth in- 
ning. . . 

Turin* 7, Ttgan 3 Cecil 

Fielder’s first Tiger Stadium 
homer In a month and a half 
wasn’t enough to prevent De- 
troit from losing its fifth 
straight game. • 

... Martrora 8, White Sox 5 
Paul Sorrento aodJoey Cora 
drove in two runs apiece and 


eluding his 12th homer, and 
Cora had three hits for the 
visiting Mariners. 

Angels ID, Browers 3 
Randy ' Velarde and Don 
Slaught drove in three runs as 
California won at Milwaukee 
for its 11 th victory in 12 
games. 

Mas Javs 1, AXMsties 0 Pat 

Henigen allowed two hits in 
eightinnings, and Ed Sprague 
tripled home the game’s only 
run as Toronto beat Oakland 
for its fourth straight victory. 

Hentgen took a no-hitter 
into the sixth inning before 
lame Young led off with a 
doable. 


I Befle Penalty: 2 Games' 


Seattle, 'playing without Ken 
Jr. for on 


.Griffey Jr. for only foe second 
time this season, handed 
Chicago its sixth straight 
loss. 

Sorrento had three hits, in- 


• The American League 
president. Gene Budig, who 
earlier this week cat Albert 
Belle’s suspension from five 
games to three, shortened it to 
two games Thursday in a deal 
with the players’ association 
that avoids a court fight. The 
Associated Press reported 
from New York. 

Tbe Cleveland Indians out- 
fielder agreed to miss Fri- 
day's day-night doubleheader 
against the New York Yan- 
kees and pay a $25,000 fine. 

Belles is being punished for 
a forearm hit May 31 on foe 
Milwaukee Brewers’ second 
baseman, Fernando Vina. 


NFL Players Lose Suit in U.S. High Court 


By Joan Bis 
and Dave Sel 

Washington Post Service 


WASHINGTON — The Supreme 
Court has ruled that foe National 
Football League is shielded from 
antitrust liability when bargaining 
talks hit an impasse and ownerrs force 
players to accept fixed salaries. 

By an 8-to-l vote an Thursday, the 
court upheld a lower court judgment 
voiding a $30.3 million antitrust 
award won by NFL practice-squad 



complain to the National Labor Re- 
lations Board, not to federal judges 
who handle antitrust disputes. 

1 To permit antitrust liability hoe 
threatens to introduce instability and 
uncertainty into foe collective bar- 

r 'aing process,” Justice Stephen 
Breyer wrote, “for antitrust law 
often forbids or discourages the 
kinds of joint discussions and be- 
havior that tbe collective bargaining 
process invites or requires.” 

Steven G. Bradbury, one of the 

said foe decision would mostly hurt 
performers in the spouts and enter- 
tainment industries, who tradition- 
ally have been able to bargain in- 
dividual salaries on top of tire 


provisions of a collective bargaining 
agreement. 

Gregg H. Levy, who argued tbe 
NFL ’s case, contended that foe ruling 
could help relations between labor 
and management because the threat 
of antitrust litigation had clouded 
labor-management negotiations. 

But the NFL Players Association 
general counsel, Richard Berthelseu, 
said foe decision “doesn't bode well 
for good, long-term labor relations.’ ’ 
He said that unions dissatisfied with 
labor negotiations were now left with 
two choices: “One: strike, and 
nobody is happy with that — players, 
fans, owners, media — or two: de- 
certify” as a union, which would 
allow individual players to sue foe 
leagues on antitrust grounds. 

The players' association did that 
in 1989. Subsequent lawsuits by in- 
dividual players and groups of play- 
ers — some with financial backing 
by the association — prompted NFL 
owners to negotiate the current col- 
lective bargaining agreement as set- 
tlement of those suits. The union has 
since recertified 

The union’s executive director. 
Gene Upshaw — whose union mem- 
bers crossed picket lines in the past 
strike — added that striking is not a 
realistic alternative. 

“I don *t think that is a weapon in 
our sport because players' careers 


are so short and players lose money 
they never get back,” Upshaw said. 
“Striking is not an alternative in this 
industry. The only alternative is to 
decertify.” 

A lawyer involved in sports labor- 
management relations said officials 
of foe National Basketball Associ- 
ation were waiting and hoping for 
this decision and might soon begin 
talking about a lockout of players, if 
foe reconfigured players' union 
didn’t sign a much-debated outline 
for a new collective bargaining 
agreement. 

Jeff Kessler, a lawyer who has 
worked with the football players uni- 
on and now works with the bas- 
ketball players union, said be did not 
think foe court's decision would af- 
fect the NBA now. 

“Unless foe union decides to de- 
certify, it can’t assert antitrust 
rights,” Kessler said. Kessler said he 
had not been informed by NBA law- 
yers that a lockout was coming but 
added that he thought the NBA 
would lose in court if it did so, based 
on labor law, not antitrust law. 

Tbe case of Brown v. Pro Foot- 
ball, which had been closely 
watched by all of business, began in 
1989 whea a group of practice-squad 
players for the Redskins and other 
teams were forced to take fixed 
salaries of $1,000 a week. Team 


owners imposed the salaries after 
they failed to agree with the players 
union on salaries — the union had 
wanted individual squad members to 
be able to negotiate their own terms 
— and the owners declared a col- 
lective bargaining impasse. 


Tbe players, who said they should 
of $5,000 a 


have earned an average 
week, sued the NFL and its member 
clubs, alleging that they violated the 
Sherman Antitrust Act by combin- 
ing to enforce the fixed salaries. The 
owners countered that a court-cre- 
ated exemption from antitrust liab- 
ility for collective bargaining con- 
tinues after a contract has expired 
and talks break down. 

A federal district court ruled for 
tiie players, saying the fixed salary 
was an unreasonable restraint on 
competition, and a jury awarded foe 


players $30.3 million. The Circuit 
Court of 


Appeals reversed, saying 
the antitrust exemption extended 
beyond tbe impasse over negoti- 
ations. 

Affirming that decision, the high 
court emphasized that past cases 
have allowed an antitrust exemption 
in labor law “to make the collective 
bargaining process work.” It rejec- 
ted arguments that football players, 
who bargain both collectively and 
individually, may be in a special 
circumstance. 
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DAVE BARRY 


Official Olympic Grammar 


‘Gone Again 9 : Patti Smith Comes Back 


M IAMI — It’s rime once again for 
Ask Mister Language Person, the 


IVlAsk Mister Language Person, the 
column in which we answer common 
reader questions that we make up con- 
cerning how to use big words inegard- 
less of what they may or may not tech- 
nically mean per se. 

Today we are proud to announce that 
Ask Mister Language Person has been 
named the Official Grammar Column of 
the 1996 Summer Olympics. In that 
capacity we will be testing the athletes' 
urine at random for split infinitives and 
traces of illegal gerunds. 

Q. What about dangling parti- 
ciples? 

A. You are always going to get a 
certain amount of that with healthy 
young people. 

Q. Please explain the correct gram- 
matical usage of the phrase “should 
of." 

A. Grammatically, “should of* is a 
predatory admonition; as such, it is al- 
ways used as part of a herpetologicai 
phrase. 

EXAMPLE: “Maurice never should 
of took no snake to no funeral." 

Q. What about the phrase “all 
things being equal"? 

A. This phrase is used to add ob- 
jectivity and fairness to a given state- 
ment . WRONG: OJ. is a scum toad. 
RIGHT: All things being equal. O J. is a 
scum toad. 

Q. What is the difference between 
an “effort" and a “concerted ef- 
fort”? 

A. An “effort’ * is just a normal efFort; 
whereas a “concerted effort" involves a 
woman named Marge. 

EXAMPLE: “After Marge set fire to 
his recliner, Phil started making a con- 
certed effort to not get earwax on the 
remote control.” 

Q. Speaking of traditional songs, 
please explain the lyrics of the pop- 
ular favorite “This Old Man." 

A. These lyrics concern an old man 
who plays knick-knack on various 
things belonging to the singer, starting 
with the singer’s thumb, then moving to 
the singer's shoe. knee, door, hive. etc. 

Q. The old man plays knick-knack 
on the singer's HIVE? 

A. Yes. 


Q. Why don’t the authorities stop 
him? 

A. Because he is Strom Thurmond. 

Q. Please define the word “ire." 

A. “Ire" is a corpuscular refraction 
that is used primarily by cowboys in 
conjunction with the word "Bud’n." 

EXAMPLE: “Bud‘n I’re fixin’ to 
mosey to the corral and apply unguents 
to our hives." 

Q. What is a “diphthong"? 

A. The Merriam Webster Dictionary 
defines “diphthong” as "a word that is 
used to form a good name for a rock 
bond; e.g. ‘Earl Piedmont and the Diph- 
thongs.*” 

Q. Do you think that when Mer- 
riam Webster was a child, he got 
teased a lot about being named “Mer- 
riam”? 

A. To this day he wets his bed. 

Q. Have we reached the part of Ask 
Mister Language Person where you 
present examples of high-quality lan- 
guage usage sent in by alert readers? 

A. Yes we have. Here they are: 

• Richard Gordon sent in a photo- 
graph of an extremely helpful Kentucky 
highway sign that states: WHEN 
BRIDGE OVERFLOWS HIGH WA- 
TER EXISTS. 

• Becky Herzog sent in an article 
from the Dec. 18, 1995, Cincinnati Post 
concerning a Cincinnati Bengals player 
named Lee Johnson, who was moved by 
the outpouring of support shown by 
Cleveland Browns fans for their leans. 
The headline is: BROWNS FANS 
TOUCH BENGALS’ JOHNSON. 

• Shirley Farnsworth sent in an article 
from the March 6. 1994, Memphis Com- 
mercial Appeal in which actress Gillian 
Anderson is quoted as saying that she 
feared she might lose her role on “The X 
Files" because the producers “wanted 
somebody leggier and somebody with 
more breasts." 

Q. How many breasts did they have 
in mind? 

A. They probably wanted to match the 
standard set by the hugely popular 
“Baywatch" series, wherein Pamela 
Anderson Lee alone has at least seven. 

Got a question for Mister Language 
Person? He is not available. 

© 1996 The Miami Herald 

Distributed bv Tribune Media Services Inc. 


By Jon Pareles 

Hew York Times Service 


Although Smith often combines soi^wxitirig ahd 


EW YORK — People like to tell Patti Smith that 


godmother of punk, chaffing over caffe lane at Cafe 
Mona lisa on Bleecker Street in Greenwich Village. 
A woman at the next table overhears and smiles. “I'm 


one of them,” she says shyly. 

Smith, 49, is just a little bit grayer than she was 
when she started performing in the early 1970s at 
CBGB, the club on the Bowery that was a cradle of 
punk .rack. With burning eyes and an unbridled, 
incantaiory voice, she blazed a path through New 
York rock, singing and howling, improvising free- 
form poetry and distilling lyrics into anthems: “Out- 
side of society / That’s where I wanna be." 

At a show at Max's Kansas City in the late 1970s, 
she walked from the stage onto the cabaret tables, 
kicking drinks into the laps of startled record-com- 
pany executives. “I might do that again," she says. 
l ‘But now. I’d clean up after myself.” 

Smith ciaimp-ri the visionary, shamanistic role rtiat 




“ A lot of it is encoded, and a T s almost like creating a 
rung languag e. To me. a song. should be the opposite. 
It should be so simple and clean and clear that die 
music is the code.” V ; . • *-. 

By tbe mid-1970s, punk rock was stunngat CBGB, 
with bands likcTelevisioa and the Ramones as w^l as 
the Patti Smith Group. Ami wife four albums irifive 
years, from 1975 to 1979, Smith made her way from 
clubs to stadiums. Tbe Patti Smith Group’s lak <5oo- ■ 
cen took place before 70,000 people in Florence. 
Then, in the fell of 1979, she dissolved die band. . 

“ flftcfraUy , T had fallen in love withfiedandliErin'r 
like being parted from him,*' Smith says. *T also felt . 
that as a band we had accomplished our mission." 


Smith spent the 1980s Irving in Detroit with her . 
family. “I did all the usual things, laundry and 
tending to children.” she says. “Botlalsodidalotof 
studying, which I have always reany. loved. Fm - 
completely happy jost im mersi ng myself in 
something. I studied 16th-centnry Japanese liter- 
ature, I studiedpaiating again. And I wrote diligently ■ 
through the 19ws, novels. There are about five books 
that I haven’t published yeL" 

Before her husband's dea th , he had been urging 
Smith to make a full-fledged rode album. He also 
started teaching her guitar chowis. “IpcEfccticedieally ' 
hard and learned to write these little songs,” she says. 
“But I never learned to play anything but. waltz 
time.” Asa result, “Gone Again” is full of waltzes, ' 
gentle ones and harsh ones, though Fred Smith col- 
laborated on two rockers. 

The album is haunted by mortality. A month after 
her husband died. Smith's brother Todd had a fatal 
heart attack. And by die time she was recanting the ■ 
album in 1995, rock had also’ seen tbe deads of Rett 
Cobain and Jeny Garda. . - - 

Smith had drawn thousands of fans to a .1993 
poetry reading m Central Parkland before his deafe, 
her brother had urged her to return to performing. 

“When I did,” she says, “I really thought Td be 
more dignified, and a little more quieL I thought that -7 


male rockers had sought in tbe 1960s, earning it wife 
performances that were volatile and heartfelt She 


r W * 


sang about freedom and sex, rapture and rebellion and 
God. Current rockers like Courtney Love, P J. Har- 
vey and Alanis Morissene owe her no small debt 

Yet Smith now says that her ambitions were mod- 
est. “I never wanted to be a rock musician,” she says. 
‘ ‘I couldn’t play anything. I never really wrote songs 
very much and I didn't perceive that I had any specific 
abilities. I really considered feat our group's worth 
would be opening doors and reminding people of fee 
rawer roots of rock and roll. I felt like I was the person 
who stuck the finger in the dike until somebody 
would come.*’ 

With Bruce Springsteen, Smith wrote a 1978 hit 
single. “Because the Night.” Then, a year later, she 
withdrew. She married tbe guitarist Fred (Sonic) 
Smith, moved to Detroit, his hometown, and started 
to raise a family (her sons are now 9 and 14). The 
couple collaborated on an album, "Dream of Life," 
in 1988. They were working on new songs when Fred 
Smith died of heart failure in 1994. 

This week. Smith released “Gone Again.” an 
album of waltzes, elegies and meditations on death 
and transfiguration. She was performing at sold-old 
shows in New York this weekend. 

And W.W. Norton has just published “Tbe Coral 
Sea," a book of prose poems that Smith wrote after 
fee death of her longtime friend, the photographer 
Robert Mapplethorpe, who died in 1989. 

Smith is still raid thin and small boned, with an 
intense, thoughtful gaze rendered eerie by a wan- 
dering left eye. Her nubby gray shirt looks vaguely 
penitential. The Cafe Mona Lisa is one of her favorite 


Fn4 RLCoaraAiTbe New Tort T«»c* 

Smith’s new album is haunted by mortality. 


hangouts, she says, partly because it's across the 
street from Matt Umaoov’s venerable guitar store, 
her “second home” in New York. And partly, she 
adds, ‘ ‘because they play a lot of opera here.” 

“Ilove opera,” she says. “That's the only singing 
ambitions I ever had. I dreamed about being an opera 
singer. Of course, I was such & skinny little thing and 
had no voice, no chest — no future in opera.” 

Her future lay in music feat had just as much 
emotion, but fewer technical hurdles: rock. As the 
1970s began, she was known as a poet and off-off- 
B road way actress, part of the downtown arts un- 
derground. She coDaborated wife Sam Shepard on a 


I had grown up a little, not totally; because artifts 
never grow un. Bull am snransedtofindoutthatlcan 


play about dueling rock musicians, “Cowboy 
Mouth." At a poetry reading in 1971, she performed 
three pieces backed by Lenny Kaye on guitar, and 
gradually assembled a band hi 1974. she released one 
of fee earliest punk-rock singles, financed by Map- 
plethorpe; one side was fee garage-rock anthem “Hey 
Joe’ ’; the other was her ferocious poem about work- 
ing on an assembly line, called “Piss Factory.” - 


never grow mx Bntl am smprisedtofiridoutthatlcan 
still be trouble.” 

Smith finishes her coffee and walks across the 
street to Matt Umanoy’s, looking down Bfeecfcer 
Street She plans to move back to fee city. 

“New York has always been good to they” she 
says. She decides to try a vintage guitar and starts 
strumming anew song, “Grateful” — inspired, she 
says, because someone teased her about her gray hair 
arid she envisioned Jerry Garcia’s sflvery mane. She 
sings quietly, strumming baste rock chords, nothing 
fancy. Fm a very benevolent songwriter,” she says. 
“My songs aren’t hard Anyone can play them.” - 


PEOPLE 



R OCK, pop and classical opera 
joined forces undo- fee direction 


IV joined forces undo- fee direction 
of Luciano Pavarotti to raise money 
for the children of Bosnia. Liza Min- 
nelli, Elton John and Eric Clapton 
also performed in Modena. Italy, in 
the opera star’s second “War Child" 
open-air charity concert. Tbe U.S. 
pop star Sheryl Crow, who was ori- 
ginally trained as an opera singer, 
joined Pavarotti to sing a duet from 
Mozart's opera “Don Giovanni." 


fifth Olympics “I'm so proud to be an 
American. I am so honored and 1 was 
pulling for you all the way,” said 
Clinton, who watched Lewis qualify 
for the long jump. 


— to the New York premiere of her 
film “Striptease,” in recognition of 
the tips arid advice they gave her on 
how to disrobe in pabtic. 


Jamie Tarses, fee 32-year-old pro- 
gramming chief credited with shaping 
NBC's prime-time supremacy, be- 
came fee first woman president of a 
network division when she was 
named to head ABC Entertainment. 


The Pulitzer Prize-winning author 
Studs Terkel. 84, has undergone 


quintuple bypass surgery after exper- 
iencing chest pains. He is expected to 


make a fife recovery and plans to be 
back at his radio interview show. 
“The Studs Terkel Program." by 
mid-July, a spokesman said 


Luciano Pavarotti and Liza Minnelli sing a duet of “New York, New York.’ 


Track-and-field star Carl Lewis 
found out this week that the first lady 
is one of his biggest fens. He got a call 
from Hillary Rodham Clinton, con- 
gratulating him for qualifying for his 


National Basketball Association 
superstar ShaquiUe O’Neal will por- 
tray fee armor-plated comic-book 
crimefighter known as Steel in a 
movie scheduled to begin production 
this summer. He made his film debut 
in fee box office flop “Blue Chips,” 
and stars this summer in the family 
comedy “Kazaam.” 


Former Haitian President Jean- 
Bertrand Aristide and his wife of 
five months, Mildred TroniBot. are 
expecting their first diild and fee 42- 
year-old former Roman Catholic 
priest is proud “As a priest, I served 
people in the name of God As pres- 
ident, I served fee country wife the 
constitution. As a future father, I will 
be happy to serve my family. I don't 
see any contradiction between those 
roles,’’ he said 


Demi Moore has invited Chase, 
Chandler, Monique and Summer — 
four strippers from Scores strip club 


Bob Weir, the former GratefuT 
Dead guitarist, says Jerry Garcia is 
still around, in spirit anyway. “I see 
Jeny out of die comer of my eye every 
time I perform,” he said as he helped 
kick off a two-month tour of several 
bands. Thousands of tie-dyed Dead 
Heads flocked to the conceit in At- 
lanta, which included Weir’s band 


Kate Jackson, 47, best known for 
her role on the 1970s IJV -series 
“Charlie's- Angels,” said ’she has 
adopted a 10 -monfe-oid hoy named 
Charles. The actress said she was 
persuaded to adopt by comedian 
Rode O’DonneR, a friend who has 
also adopted a child. . • . . „ 
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and another fronted by tranter Grate- 
fill Dead drummer Mickey Hut It is 
the fanner band members' first fear, 
together since fee Aug. 9deafeaf 
Garda, who was the Gratefol Dead’s 
lead guitarist. 


his 100 th birthday, lived tanggdougB 
to receive the traditional telegram of 
congratulations from Queen E2ua> 
beth H, but died before he could 
enjoy a party later in the day. The 
former gardener vowed for years he 
warned to live to 100 to receive fee 
honor from fee monarch, bnt after 
reading fee telegram, he west for a 
siesta and died in his sleep. ; • - >J 
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